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Financial Management- Definition & Functions

@ s

@2 AF T Seif-
»  IfEE RPN TS TS AR
»  IE RFNE IR I FACS AR
IS JRYENR ANGST FAE e ARE; TR
IS R I IR A Q7 ARy F0E ©f 309 FACS ARE |

541 (Introduction)

SN RIS, ANEE, Aeiafed ol WA SRS JLTE 8 T JIFAT ¢ FAA |
W JRIHACE IW T AT AT 2eiRE G 553 fowl Face AT a1 | G & afsfs
@ e o T4 I 97 | ;fdE R Tore wige Sdqife ¢ fRfetTa U<, e 3
SO AL 7o) | P e fomme ol qagiome Weery ¢ FRREcs Gifer ¢ Sy Afass)
aIR | SfdE AIFETE Seolfer AfiE @ WBItE Tees widbTRaR (raising of fund) R feawar
41 ZreT | fF7 8T W2 T, IiyfAF @ oAfqeTAre Ruera ST st 2w sy free faww e
I IR AN e IS TR | Wiy M faw e wiffs ageme s wede
ArareARS!, “ife fefy, TopnR ¢ Crafrm [y ooz REvar 3@ o Mag a3 9% RS 9GS
AfGT BT AR FAF N AGE Gl e AR TEGE ZEECR | AN ARGS g A e
ILIE 8 TfLF FIFroE wheeT ¢ e oifide 2oz |

wiiféfs qragr#=ia egar (Definition of Financial Management)
BT AT for 407 @rers (Agent) I 9% (Unit) (ARTS 2T | 98 QTS ROl

e I (indivisuals)

o T &fSB (firms)

e JFFE (government)
W3 fSs U W @ IfafoF FGET I TMNASF FEama FAF e AL TR AT 2F |
@37 L QAT @ IR G I FAAMCTR &=y Y g, Rearemws fifs, S, 7@, Jahe ¢
FANPHCER AT TF | QR (IR AR G0 Pfsfee Sy | Sy Sed  oFed
TS RO OfSl #AfeT B | LA AN o7& o] - (PG TIRIT PG Gy HLC
afeae wiffs IFrem | Joar @ IS, PEE Afedm a1 e [feg Ate Sl e,
sifaarrer [efy, snda iy Topmr Hewad, [feg Fife ¢ *emiz f[apaa e s ez @3 of
FIFSIT IR TN I, ARSI A TFIES Sy AT4Ta G NLF GIZIo I 2 |
SIS, I AW (@ AE I @N @36 owfe T 9 ez ¢ [ vgw @ I,
2SI @ TSI TSy A TSt e | Wi, WiF =B (@ i, ARSI I THF I
wifefe SAfeae ez, TR My, AR FTEe ¢ ey o Afaeeiices A [Kacne e wiew | f[fey
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@4F QLR ¢ AT RPN [y Teser Qv TR0 | SIE TR N5 $iF FEFH [ et
-

o & Bt o 7 (James C. Van Horne) feafs fraie aze Fes wifds a51gremt e Prars
foafS 2wl (F) R fras (1) 9@ e ¢ () Tone Fae |
() i e (Investment decision): aft SeTes Jergs RfFcmce= ey Mg | arsE
SfREyce W{ i YA ey Koy /i ey o 357 ES Praw azed 341 27 |

(¥) wegE e (Financing decision): /e SRE e I RIS IS T
Fifeaace RIS FE | UG [oF e ST (T JoL a0 Frae = = |

() =Tere Fraie (Dividend decision): Feies ieae Sigsite efedieg W6 FA@fre S
sifaarier fefea sT=reT S G AT IR AfeTwers 7w AR Srory [ERCTS TR
|

o @& Pz @S® (Raymond P. Neveu) &9 [Wg o oo o2 &7 @ Ogf@ IRIES
FIZIE AT JIZAT ICICRA | QLI o T2 TIPTZ oMo TaeAT@q W--oA4 AR
QS RERCS IRIACRT G SER IR 6100 Tae it A7 K wege Rz
IRt | ff siorfaas e e g gt fog S B (it (081 S0 -

(¥) widiE= (Financing) € (%) fRfS@me (Investment).

QI LR FeTCe o SRR THTTRA IRTATE, LR SRR HRATF FIZAE JRTACRA AR
R TeTCe ORI GRRIT BIZANCP JRATACR |

o . @ PHrewiea ©ET (R. A. Stevenson) -93 Wte ‘LR FICe (1R SHARCE R AT @
SEIET AAZ FAT AW A SZIAET GIZI2A 8 I5 TEIAT 2 |

e e Sifds Afaeger, AT A, e ¢ JTseaas e wew | IRE S @)
FRIFE TN T SR A FoAFS |

Totaa fafeg o1 8 AEDAR JEE AU FSF 6 I (@, LT JIPA 08 (12 &
R, T (@ T, AfSH I TRFIED (@ [T Sy T #0725 ABIAL & TSI
SRR A Ffrsae, Trige Sornr v, [feg e |ife ¢ =z Rexere 3@ F=_ow
AT BT (AF T T TR ¢ OF Ao [wwaT g3 A qgem sAfvvem, FEae ¢ Ty
ST AT A |

FfF FIBAT It T T | G SIS FfLF GIFINT I N A T4 A |

i IR IR

@ @ AR 777 e @ fSdiem e g Five T o FF F Iie 4 @R o
FGFSIR T 0, ©F AAVE TN T AR T AHF | A6 I ARSHIT (T 7T LIy
24 SffF FEFET T I SICE QTS GO Sl F1 I |

F) IR M@ FRIGEr (Managerial functions) €32
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<) (e FR<Er (Routine functions)
QIR S SACAGAR TLITT (ST (72, 92 2 &I I @100 YeT08 (F R PRIFENCE JIT |

F) FIE TGS FIAE (Managerial functions)
GG T LSBT TR I TRGFE FIRENR [0y Jerws Foafs T s1=oive 03 A |

o S P (Investment decision)- SREiTe FRIf4S YT &1y [fog ety o=@ 354 |
o SPRZFN M&® Fral® (Financing decision)- *¥i® w<wRE el I cRIcaa qrea &0
FEfCe! TS A |
o o @ (Dividend decision)- SIfere e 2re wope fewee 2famre w3 afediaa
T ¢ Rsfee Sifars AR ey AeRfwFe seE wAfse fdiwe |
oA TN ARSH Tl AN IF gl A 43 A @2 A6 TG My wfes | a6 G
Af BT GFCF ALRFTT IHEEH AL ARIFFE 7o R qR Jcs Tesime @
fReleltea AL @ 791y |

AT :

O AW fSBI, @N- @B ST AT AFeF AfSBITT 4atwa R, LW @ e
TG &S Q7o T 7F 0T SN [0 FCA2 [T 207 | (IR 00 *0)

e Teome, AT @ Sy IR (AF FPRIET FHREACE {F Fq GHE TI7E, OR#AES
LA o o FRORE AR | T =0-

S | I &S FiRen (Managerial functions) €

R | W SRfIRa FidEr (Routine functions).

R NG FRENT @G Fe, e (v frare, sdegiee fae e o fras

o fAfcart Frale at ==& el (Investment decision or Asset Mixed)

GFE P IEAT RETT A4S @ 73 R Frale gz Tace &7 ©F W4 TR0 ew 9oyt
et 2t [N fraw | sy, @ @ a3 3 T=afers (asset) RN e @==iifaa
Ty e AR 703 of R 76 1 oTeey eres 7@ [(fey asw zre ofimte gerif*s s ar
AT AR T | (@R &FH T0O SRS efif*e Y SquicTa $7 fofe I ey Face =7, ¢y
G ARCR WiroFel A I | O (@ R &5 TR sace depite o ¢ e [
F0F RFGTT P gza e 27 | @i & s 9 @« g A1 w=eifers (Ardmr 9 e
fRfeer w4 7@ @7 TAE Pras @edr = | [ ey 1 oAfers AaReTe 42 S it 340 27 |
-

i) e g [N - @3 cw@ vete w@eIfe (current asset) T R ewl w= Ty,
QI (AT G I I AN G Q4 2T T W@ | TS beire ergs g2 =1 (Working
Capital Management) ¢ =1 7 |
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i) AT ToefE AT e R : @A (A0F SEE I5F (0 W [ A, @ A A [N
Poraie azres ey IET4e et (Capital budgeting) 1 &3 |

) T4 qeerive (Capital budgeting )

AL ACHE Frare @ 7 &g M50 710 7=oAfFe @t (A SRkate @ FEe =7 403 7
APICS ACF | QTG @ SFCHI T 5 AR T TS, AFET S, @ g (A SRS
gepifre oF, W wfroTel gefe R Reavar ¢ Jome F g a4z Fare @1 @
AT 4FE Tod Al AT AFEI HE AT ARTSE AMGEAS TS I | ATHC I IF (¥,
YETY ACEE Praiced & (i) AN Toeife T ATy o9y 8 ol 136 (i) oRkEre depifie
T (jii) dosifre A e wieerer A1 8 (iv) FEH 116 Tonif fay [Keavdl I Ede
ST A& (TN A DA T J(A) -AF AR LFFT JeR T A OGS AT
ffecaee P are 391 =7 |

<) Belf® [eTg IF (Working Capital Management)

wgE A weeifers R s afedm s arr a1 91| ©12 vafe seferes wid [fvwes
TG T | AT (T (P [ AN aFe N IJIBHFEF @ DI 7757 T bafe
(Porfitability) 8 O (Liquidity) -a3 Sty siwesy R4 o 49 16 | &9 @ =iy 3@
5o Yot A4S [T S0 A0 Poree I Same A, OIRCET FrS-S(6e o] FCA AT | W
Iy Beifs seifere enféfe Rivcaem «fe T T o= @@ safe @ar Ay sefaar
T | «qre Y e @re W | O vEts weeifers [ Prae avwes aze 4 Sfve qite
YA O[S TSl I A 7Y, A @ ARG IS TGS JfFq 773 91 70 7 | belfs
ETYCR AL LI SN R0 ToIv ORe, FIGIIE A1 Sesfifrs Jrare wgpe, iy mewr, areifer
oy |

o IR @@ (Financing Decision)

L IR RPN TR (T I ZE SR AR IR G TS L AL F0 |
SR, SreAICE [T Prae azeeid «9 @ [N Ibege Frong T4 TF A @ T (@F
e T @ ATEAT 9L @NT T @ ©F 5% I @ | TF 4@ T QAT AT F
sifasrel fert Yo (equity) @R S SifaI Aage e (debt capital) (AT AEH FA I ©f
fadaer w12 70z @ Praites I aformy ey | «F Wiferes fery oy ¢ Ao e feaes
T PO e IoT 27 | (@ T SO et Jo4 245 A I T AR KRR T
T 2@, OF I AT FIOCAT T | Y AL A T T3 20k GIG NI
T[IZAER 930 @FesS F1e |

=i LA AeFS o4 IR T 0 A8 (<RIF Ao o @I 16T TWRAT AF, O
@3 e Niferserd NS o ¢ Y[ @Y I | W1 AW ey lEesa Jog GIRT A 77 OIRE
IF N AMF, O@ R e T I I | @FEAfre CRF Mo o 8 e M0y A=y
AR NG difare e fpee 747 9 Jfce F1i4T A o 71, O3 @A R
T I CRIR fEera 75w F414E AT TFre Far 78T; T @ YL NerFE 9 &5 S [
el | @ Sy o1 fReiees Fore e T2 e JPRFE FiT JIFH-FT 93 ewpsef
JE |
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o #oj[e* %@ (Dividend Decision)

TS 8 R AFFTR IBIRAC AL (AN (@ JAF e FCH, (12 JAPT IR Fforwens
KT IBCR AR sl Frale i g fire =1 | widie, wiers e /=5 77 =i

I Nifeema Wy o9 91 [, ©F 55 I [re =0 1 WS Jwl o Wi sead Ty 196
T R R 8717 6 effsfiamar zre e of Reawar sce 77 | <w 3 @ @iifag ffacrst
A A, SR (12 [T FRFR FF &) AR =5 I SR IR T AT
TS AN | I (@A IR NeTHre sTepiReea [ ol ¢ SfRayee [NeIes et s=¥eh
DRSRA T3 Wfere [AFR @ N NeTHod o3y Keqer F417 Fraie 27 F1 27, ©ICF JAF I59
29 (Dividend payout ratio) JeT =% | 9IdiR, (@ TS I59 TF (@A RF TfwmE Tge
@0 @R SfgETced R IR TR TRFA @0 R To17 TS T Al oI By
#erie I5 (optimum dividend payout ratio) | STRIGl, (FEIfRF FTof emitad e R
@AY (RIF @ TV STSFI SWITR TITCE SNfEE RIS Dei-Ske Face 27 8 e fre 27 |

SeAAeTe:

GG T ATA FRAFR R Frare, wbegF fae ¢ Ty Fraltes @ @9 @0 TeuR
TR 0O T 0T AT 0T FCT2 TAIRANHNR 7T 52 | (STFH 900 *=17)

3 | st SEET (Routine Function)

JIZIA LG FRE AT A= Ty T AFSTINCE WS g FREN oA S0 27;
SICF 6 e af S (incidental) FIERE | &4IF 24T e SR 20 (F) SRR Q7o 8
AV OMRT GIR TF ORRE WA | (X) I AR ¢ Sy wweld Foversia dAeawe (o) 3fEs
SLAEIT O AR IR (F) TN Aol @ efsrame Tofd |

72- foF W& 718 TR IR RO o703 maae IS JAA 7 | 69 Ty Afasa
AR A #AfRIS 2R RS, W7 ©iE ST PREER FEREre Wwe [ghe @ FEee A
foes qefar <41 =eeTl-

o ©ifdS #If7&T (Financial Planning)

wiffs g @351 T AfSPit Ty wrere wwesd Fe | AT AN SRR Al
TR G Wl AT FIOE SRR e s [Keava swce =11 @i 7o [
TR VIR A @ R daEm @I @ Aee & 2w oswdq e@e 27 o =i
@t el Fare =0 1w, TR, Tou q@Hiife @, I@AfS TR, Fhee 8 FRENIMT JTeBAT 8
FeE T TN efSPItR epd AAfTe S ereE 2 W 92 ] FRed wiffE I[geE
AT SRFEA! Qo FA0e 7Y, T WK SIffF [IEAF ovF ofqice Wi [{awes #Afe
O3 0T 32T ¢ AfReeRR el Face AT | siays afewifrer B IR oy To @i
TR Praies Iifdfe IRgeRE oF e AeaaR T bel F9ce = | IIEG I SrReR
T I T T | g, AN @ @ wifdE e (1R @A wEe oy @3t
SO AT TF I T I A (G TeAMT I | AF SR AT AfSBITTR ATE
efstifrer B A s 27 | Foar afttes s gt Wi e 3 e =1 |
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o T3 &S (Source Identification)

IfE “fRFEa TR A NEF I A4 IS 0T 92 AR Ere AT T WY &17
ToPTR i 41 | qrHE@ WS IRTHFE feraa ey Joae, Tawe [, TS, IF-IF9,
S T Af DT ToN T NG FACS T, (T (ATF AZE *TS A FN A AT AL @
FA AT

o ©3(qE 7aaE (Raising of Funds)

e fifey Tt zre ey frer-Aife ¢ we@r sfer saie ey sifaefere araremrs o ez w
ffF FIFANFT FIS | ATFE O (AF T A@ATRI & Adifre [feg *Siat [eavar Face 27 |
ORI ST GRIM St 276 (cost of fund) «dr @2 s RIFTICR M<GeT 3817 2@y =i (benifit)
-qafers fRTIea F9re =T |

o O3fqe R (Investment of Funds)

SREte e soes [fey e ofe R Sl i w8ee | rFE Wi IRFHFE
fafecae @gecea 496 @ ST (cost & benefit) fRTead FCe = | (@ 79 AFCH T VA AT (34,
CT 71 &g ST eRATS AGFIT GTR OFAT U8 AGFO AFHT N (T I F0H A4 =,
G ey fafeeae s =7 |

o [ET LT (Protection of Capital)

[P (FCG I L. ATl RAS 707 | @2 IR0 @ &9 1 2fediaes 7wz I ¢ sfrvre
NPT FACe =T | ARSI FSwa & e res &F, 8 @i JfF azd w41 e «w
TS FoAE FCI | U2 TR NF JIZHABCE TG TATE AT SATGCAR AN o w1 A7
A4 FAce ¥, AR JfF-S17 7777 (Risk-return trade-off) FCe =7 |

o OICT WA (Managing Funds)

e WIS TATSTT Fel 8 WY JfFq oy TNARE fofers oy Jee Fare & | @W-
A [REETeR cF@ o I 21eaim o I AT FA0e AT I = (& a0y [
FACS AET | OTHE@ TICF WNTe @+ g I Aoeas | Svee AR a7y Ao g
oy | 5% w3, vafs sifers RTwTR oF@ St ¢rits =@ @ Sfes 1 w3 R[fqwarer @ =
U oy RN T (e e Siwen %91 | Wit [/ oren g @ Yl sTorer g @9 e
fafacaeors < 3 @ Il wTerer I - 97 Wy AT A Fe bt A-sifare [T FHre =0 |

o W 2[ITET “FFIT (Forecasting Cashflow)

FENRS e T efefimre T weda 3% ¢ s &9z 200z | 79 9 5T 2R Qfewa |
@ @ft =T T RS T A AT | SR 9T PN ARSHTTR T D@ _IRI A T
3fReeRITET NG AT So® | LT TIBHAFE TI¥T O (ARG 6 20O A107 0l T@eedR
S ASFIE FATE AT FACS ZCF, IR (12 WPANCH AT STWRWR Aot (o pfe Fre 201 |

o ©fFEye YT FN (Forecasting Future Profits)

OFe IffE IRFHRCE [fog oy Mz 8 Reeieaeed M SRR A S Face &7 | ofare
[T 8 @ AAE 2R FAco R OFee AT AT e erefifHre Jae [y e
AIE | 5 coxfTeng wifdfs a—ges @ Tow e R s s e {d@e ¢ e
S AR |

BTG -9
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o ™G FIFIFI (Managing Assets)

AT FTaI® Qe FCEF | GUHG SIFET 8 #e o Fuolq F2A 5 T Frale a2 F9ce 27 | @9+-
SRS ARG o W ST FC O FICH OISl Jw T | AT T F 0 ©F JAP Jace
HARAOT (T |

e 5% fRT&e (Cost Control)

I e Sor afodima It e 36 | I W I 0 I AR A0 | W Gy qifs
TRZIAFCE TGAH T & (OTS AT TeFwe FA0o ¥ R JF [wacid o wifds a3z [ feg
e 9%, RRE @ Ty T TS SR G TR ] 0O TF |

° WW(Pricing)

Teolfre oy @ G o1 gt F1 G367 [T AfSHITTa &y or® eFged I | o1 Fdaees ovea
oo e, =ten e, RerEa #Afe 8 [P SRfed St ool Fare =7 | AT I_RIHF AR
Tl 53, e Teoive B 1 AReT 3R gofifiie I T=9A0F TIZHAFIE O FIIAR FCIA
G ST IRFHEE eme S fofers [ZE e FeiRe S A0 | Jodk wiE J7ZAF
STy R AT TR FE |

ST

936 T JPT DT 9R GI6 JAPE @A TR ST Ty @ o wie?
TR RN T | (S 2¢o *77)

Gy e

o Syl fRFR iy fota wifds Aqgromim A wedq arareaet, sfifasre fdwe, Ty e
crefr fifeg oMz REear F@ 9 Fag @3 @2 TR w4 T T I TR
TG AT Trey TS [T TGS ZCACE |

o IIRF IRFHTR &4 Il & 75 IR 20R- (F) IRBHF TRG@ G (¥) WA SR |

o O AFSHI O (IFAA TGS FIARENT Ny JeTws FoafG T ooimay Fea 2Aess- (3) Rl
e (R) ALIFE FG@ T (9) FTore i |

o RSN fraces gt fa 20R- (3) L ACHB, € (R) Beihe JoT4w [IZ |

o I FLGEHE FIAEA AFFOIT F=AMCT T I AfSHINE (@TFeT FRIEAT A=A FCO T,
SICE (AW SIKRE 0 |

o WAV IR TBYE 2~ NI ARTHAI, T AqGH, ST ey, O [N, Jeve
FFH, SRR IRZAI, T 2R RGN, SRare YAl ARG, 779416 [g= 41, I3
ferzrae!, o1y iR Toyifa |
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Financial Management and Other Related Discipline

s

G2 A1S T STAf-
»  IIfE RFNE T TS el I o qere ARE;
» PfES [RERefeTd 0T ST IRFNT TAF FI ST 09 FACS ARE; @R
oS RERefeE T SifdS [P ALFT (@A O AT FACS ARE |

Wi A TG @6 o el a7 | $iF @ T4 el I8 TR & T ¢ qfeAfos
@ S el A 97 A e ARy F Sl SEvA IR ewAed | [ v widAifs,
foTRfIE, o, IFem, Teome 8 WIRBE (Quantitative) el s wifds a=@giemT
Tor® 9fNEed Tive | AMS « el  iF ST TF TooRge, T8 AR WKy g Glifers +i1dsy
JCCZ | AP N @ Emefe Ao Wi e oA 8 o (IR (53 I |

wfdfe gt @ Wi (Financial Management & Economics)

i g ¢ wdAifs @2 faw ufbs Wy @ 5y e o1k ey, (ouf @ wfiw F=afe
FRR | W @ it R Siest Rt =6 |

(F) e SIS (Macro Economics)

afs AT 2 aifeRifie o™ T9 (To7 YIB! TN AFSHT O IR ATART I | AVOIS,
AEMAR @F0T wLAfoT ARTITAIE Tes wdifo I | AT LAt o @FH ARE wfafes
sifsTaTea QpTefRe orafen afedifaes T, 9 ¢ Yo Ao -9 SN MR (intermediaries),
Wi e @ rerT (Fiscal) e qae @i fife Fder ¢ Faer | afns et afsrs s adtafes
ARCACNE (7 IS (7, ©F8 LT FIFFCE N2 Ao ILATST AR F=AF S_re 20®
F | IR S e fpfefie fRaaete e weaaie |

(i) I wifds Fife o2Rem 0 ¢ sKHigeF eelfie 761, oima ©f Tl She ¢ FFd ffze Far
Thw |

(ii) e FrerT Aife Wi goife @ |

(iii) &Ry e ¢ SdmgRE T 99 o oy o afeprrmg A g3 FF omfs
TEACE T Ef5w |

(iv) Praitess AR o [ifog Bta adtafes Fae ¢ gtafes Tifeq ARRTSEa Tl 7= aer
Tfow |

(%) Tz SIS (Micro Economics)

aft IfE ¢ afsditm adtafos Fratea A w=afFe | @t ez frem F1F v /e Tifs
e 303 | o FAF I AW @, JEF wdAifon Teaweng Rvifre & I afevn weem I
AT &5 | 92 TSR (0] F7afe @ M TR emiF 03 1«61 1 Afeps o
Sfe8 A0 (MRITe AW I | AeF FRfox Toqm 8 qepTR ALIRIH ¢ AFE LTI Ty

3TF5 5 b5
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SR | IR GF (T WWLE (i) SIfRA-@AMNT FAF 8 JAIwEerel F(GFRe o omfs, (ii)
TAMC BETFNR, e [ &9 ¢ gy s |ife simfe, (i) Soam-aigmyer, i ¢ I
fd=er (iv) Tifeq Saerm Jeges! WelT | QAT @Ffs T4 7@ iR @, gfiFeng yaem e
RIS A Praice wgwer o difes [edeaer site afts adaifer [feg Toam o
REPTR IR FACS A | T FC GG WP JIZP AT 476 @ WA 79/(F ofRe 1w A,
[ SfF T DI I Jface TR |

TRCFCA GF T AW @, WS JIZHFTa G2 i AR ¢ Fraiess ToqmemR @RIE &y
ST AT S Ty |

wegle @ fZerafeE (Finance & Accounting)

qReTToOd SLTREE ¢ fOTRRGe =% 39 =7 4t wiwee | guws: g 76 @ wan wfizem
ofee (@ e foTRfqes wifds Pratss Somi ke Fw w67 | fesrres faw gfoq Wy R&feg
v (@ g Cfers =1y aeacR | eTefer e

TLABI FARAR SAM R R s soiftgd ade, o @ amegiew
TR I | TN AfSHIT T ¢ T ARDIE AeES oq WA S i
A 0d | TRt Ao T = TrerE, A~ f[gfe ¢ wifde w@Ee AfReE
fqfe (w2feem T ¢ e f[gfe) toft vl | W R[gfe vt e wifds g 9o
[ Af SRt [ore W =g I T=AE T oA 32 T Soig fefe wea ofqare o1 Mo
(TS AR | oAk, SERIFA ¢ fOTRRem Fmien e @ e 77w, e e (o7 5y
CfeT ey ITR | AT ST SRR ARTENR A TeAFE W3k feSiw Siidey e agee s
TAfF |

(%) waf# AfRBET (Treatment of Funds)

foTRfIRITe ©=f<et Al (S1F @ I) F41 2 A Aired fefere (accrual principle system)| si<f s
8 7Y AR T W T4 @9 WeEive 27 ©fF fofers, T8 I @9 T4 Moo 7 o492 95
o< WM AT A F R AT | ASANSGF SR (@1 I 2B epe Wil w1yl e T
A1 =1 | @fS SLafss spEfsT (insolvency) ISR | SIS, LA SR ARG =i e
fofes | wdie, o ¢ 7 @ 77 TS 20 T4 ©f AFOI &8We I AMRFS TF | TR, ORI &R
fefer wxfqe sifasiee Sifds FIBIFE SPmder AR @32 FRS 7% IS AT F |

(¥) Prai® =29 (Decision Making)
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Chronological Evolution of Financial Management
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Goal of Firm or Financial Management: Profit Maximization Vs. Wealth
Maximization
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A (49 (Maximization of Profit)
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(Rationale behind profit maximization as the goal of a firm)
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(Timing of profit and time value of money are ignored)
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GFfB FICH T7om FHFI Fo00 @ TR CRIER 6 TKIEAE AT [o TEqT oy ALK
AR | (I R NG TSI o7 #0e JAFF IS Y059 718 ¢ [fweaiees qTeq Jeana vget
IFPICF JA | FSADF (positve) NG T8N 12 (NPV) F=9(tna 32 e |

@ g6 T foRitm AT A @ [WE e TEAme AR SN NeresiE Iy Fa0e
{2

A A A
NPV = W = 11+ 22+ ......... +—N
@+k)- (@+k) a+k)"
n Ag
~ NPV = % -C
t=1(1+k)

Ag, Ag, Ay TRT @ @NIfa A1 R et St 79 STesedig, K A8 29, C ik eRifirs sevge @ W
BRI TeMeE AT TRCR | TS 9@ IR I @ (@A A SR A4 |6 IOqT Folf T©
@ =03, (T2 IR I AFCER T2 AT CRINER 60 &% @ F |

AV TE (e FI0E %) 293 @&l (Rationale behind Using wealth maximization as
the goal of a firm)

T KA TG @ @ @A A & e gdeelelT vw ww Wil s
(vl Fea Nifeea AT st ¢ Awifas st Somy s [aa [Kevar w07 | ©1F e
TR &y 7AW FFIR (@A AT T

(%) =2 4T (clear)

Q T JAFR QIR (T 2O AR ©F U I FAWS A0 "8 G GR O AR *Taf©
BN AT A TRCR | GTHE 2 JATE ARACS 2 G5 72w &91=@ (Net Cash Benefit or
NCB) “few7/% Re1ta 9= F41 27 |

(¥) I, 5w @ w7 TRy [Reavar w4 =

T IR AR oy wppslel a8y 2eett, Ot @ FI0HF I AFCEF Ao 79 2RRA IR @
@ s fRTIeaT I | SISl TM 2_IRd T TS [{Evar F4 7W, A AT T I TS
e 0 2 1 @I R (A genifie siiare 9w e[ 79 [, @ 99 a9z T gty
AR AR TS OO | O TN AR WTHI©T IR I fogel ¢ “AfFayger Kuapanr e
a2 QTR 2 Mo Siare 2ARrs TSN Y FIee T =7 | Wierse! 4 e GaR TR i
To @, Sfafie TR TR (F4T 496) ©© @R @ ' | @ IR WGFeq Iere AomE Iy
efsTie =7 |

BRI ‘j@]‘—{o



QT T e ifdE o

(1) eI SCETE @79 @Y (Focus on market price of share)

Wi GIFER T wigs TR W AiiE wdtafes e | sdtafos e ©k[g W8T T4
fafacerese RN o0 Srerared Jfa =, T SR RIS Jo @I ARy | oW S @1
TR, R T AL 2O 2R T T4 AN Ao Ie T o7 {1140 (g efewas
I agreites WS Praitss o |

A :

43T T @ efadie efopd G G AT ¢ TGP JAF NG Al BT T @ F
P N ARZON A FICE T J 26T So® I AR W FENe Ao TER AAE IE
AT T | (K 200 *I7)

QLI A NAF RPN Sy F o Fufaeew s @36 T MRS TS AN T @eL 90
@I R Wi Brare e qrar Ofve | @ e ey s Jre iR o ey 2o
Sifges Sy A1 NPT @2 (7 AT RS o o Mowfs Zea [ vt zver | e
TOTF TFe QIR TKAF [P TOICe @ARY FAF FRIGFel 0wy @ g gdere! @R, AOM
e ST =T (T A GRTOICP U 4l I RCACE IR G 5T W& A (BT e G Nferavons
A LA o T A4 AT AR | A& I AR R I G RS o7 |

@7 SRR :
GFT> FICR FALCH Fge ooy TR & FIH Tfercaa 3t fereora s wtafos Fere |
o ST o7 Trwiy 0P AN BIfRAT @R AT 7517 A GRT emie w1 |
o AfSTIFTOIETS IS IS FAMHAT & 8 00 SOV GyIT AT GTAT &Ml I I
G AT AT FI LT TS 7T |
o TRAWMAR SAMI TR PO IR WHFSIF A0 IR NI TG SRAMAR Z00R A |
735 A1 G SifEm 338 S Wik Al g2y TesAme ¢ e w0 Yt F<ifgaae w41 799 0o
T |

A 9367 SdNifen wdtafes wFeR AR R Fie 3@ |

TR AT AT AT AT Fegier 78T |

F SRS A JAF AT (AT e 7Ty @1 I 7 |

A AT FAZ FANCE A @ FAAL I I5P'8 TS FA |

AT TR T TG (G (ST 8 YA e Y [aveTt T4 &7 0 |

FICH T2 ALHF T AN @ @ @A o1 ifefs Fire 1 frare gz ¢ o

TR AT @2 T A |

o 3B T M AL FECE @ TR IR oy FIHFAeIE A1 NG ST 17
TR T |

o SfHIST I P G NG e I @ =, AT R (WAL ¥95) ¢ ©© (A 41 =7 |

o IFHM FITHTAIZ JUR FICH FALG 5RI® T |

BTG 5 *BI-35




QT S R ifeF I=Zrerar
PRCRIN 12 eI ST WY

Social Responsibility of Financial Management

Ty

aien%mwmﬁr

7] efevi SfE AR ANES ARNPRIL T=oF Io0e ARE;
» WIS AR AR T WWQTWWWWWW_T?WW
gi 5| Z:a‘_“l; CISES

@A A A R T T LT FIZHEFT AR ATET CFg I Rl
ST R @R S FISICI TG F1 TR S 670 I |

@ T T Af DI o e (Fea @ efdita FAFIces Ao [feg wfe A (indt wive A |
@- T A CITRETR, JIBEA, T, (@, [iae!, FIFS! 8 FHGE!, A1F 8 AN @ =Aife
aR T (OE | FffE ARFNFT ANIGE W e e Tofe Aae (i il T [
@A oM TS JA & | @ A1 Sfafe feE 31 colfdergees e 77 3 o wifks
[IZF TG (I o7 o7 S el G OIZ ST Bl RS |

sTrTifes wifetary (Social responsibility/normative goal)

@R 9315 I ARSHITTR ARG @ FATEH F=AWCF (AT ACF B CHC@ =9 Tl [fs
I Ty G IeTre MHF ReTE Fw @, Cry Wil Prassz ¢ JEes (eqr IgaT |
ek g3t wLdaifen ey 8 7w R T =7 7 (return) ¢ e [REIvar I @3z
CTEI2. SR (@ T CIAET T [T 8 JfFd [0y HAA AT ASTeT e | JeTeg O IR 8
AT T YT T AT Joly I AFAR (@oiferst 37 o767 RO AN 9] | O 9
T W AN ARSI T AfSTT qreame AMDIT 77 | T A=9W T (HFe Fa0e 107 (S
TfE A, sheTwimme T, TREd Y Topir amse TR (A I IRFNF A | @
e ANEF RS AT A TN VAR JAF @ Foom FIfHF0ed Afeay gt 0 wiew | a9
FOE SCAS AT AN ARPCAY 9qR FHoom AP 0y 7R 8 7 | IS AL FCHT
(MeTe =T ALAIfeq TP F={ra T IR RO 7 T AR TO[F | 97 T LA te
o Fioeg T IR IMYFE e vifemre s e 77 = 1 | WA N0 A, @ T (IBIeT
FRZE ARCH SISO ST A1 | EICEH@ NS AT TFRIET 2RO AT JZ (TSN FAID | FIFIa
[IZW FIM 8 O[T T 8 oo Mo IR TP 2w MG ARIre 8 Aifes
fremes oF@ e oSSl @ (@ERSE Swietr A RfNEesEima =i e A e
et a1 T

T ¢ (@F @F6 AfSHT GFFONT QRATHFF ST AgeFAcT Fifere e, ¢ afeyEia
] TS IS A FFF AR @ @I 77 [eavay a1 Sow e Sl N w2 I
F | (SRR 200 *77)

[REA 9 <1FF WEE (Management Vs. Stockholder)

AR (@ IR @ R WM o757 @2 @ ©f 5 77 | I @ (R N Sy
ey e 910y fog 20 i | @Ry 93 @A S Tifee A A0 @A Gagem
TGO e AT T, CUTY AIZANT AR (2MWF G AfEF BT WS AT F01,
AT e Wifera afeffy o o i T8 03 AEF | $98 FIFA! SAF CHq NP AL

BRI POT-23




QT T e ifdE o

T QT I ore e Hiede S 81 e | GgE (S ey, I Fae a7 we
QATH) AT IR FfeTweag =om A1 YAl Fifesace feaifere a1 @ R @i e av A4
a3y 'S My 1, e Jfend ety ot ererifre YA @ qeAT WRAT WhH AT | @R
el IRZANE NeTFma AT 8 TP AR 7ifg I 01, CEg IIFAE Tofze
AR G (7 T Tfbw | @ jIeea Jensen and Meekling -9 Agency Theory -8 3@ RRIR
ST IFFACE I VW TH A IS SRS 41 W ¢ @l 41 27 | IFAE
TifEe R ) SItH (@ ifea CRIE eWie, SiteTt Siifds ffaar, @ et o7 S -3fQdt emie St
QIR FA AN S TG NG SFoed FAF AIZ! I Bo© | A A ST FAPG fa@el FA
ey beife Af I #Icawe “ffs (Monitoring) BiE T gk Wi el W sa g e
e | E. F. Fama SR N0 $@E (@&, TJIZE 2R 4w 1 A6fe Mo % @ v
Je® 9 Managerial Labour Market (032 S0 | SR, IR wrele G4 e | II3HF
M WS AH AIFAT T ARGEA TS A AT SR St BIFA ACS FO A | ©iF
T[IZF O A TeTFma A A F7om Fifzace 54 7o efsrifone vpar qrend Hoed
B AFIZ ST T | AT 9B @7 W @, @I @A a1 Fekw A Teefce [feg afe e,
@AT- (SIS, FAGIE, “NeTME, TP O (ANBT TSR FL T I CRF Nferwra s wftafos
FEATT LT IR ST TG ATl TR e < T F912 TR W IR IS | (TR
e Mo Ao S0 (@A d I Tifedme @ [RFEATE oT%7 4P Q3 Aoy |

Ty e

o STINER JFIT FACH (ARITE T SLANST e A=ow I I @RS 7% 7 263
Hrolf<< |

o JRIJEI 8 (T Nedma Sy RTeT AN g 20© A1tT |

o Ty WRIEFA IJIFHALE WhFma [ ¢ F=aw F{ifsdaed iy wF 3@, ege
FRFAE TS FhI7 &y 7T T Tvw |

I IR

e Block, S. B. & Hirt, G. A., Foundations of Financial Management.
Homewood, Illinions: Richard D.Irwin, 1978.

e Gitman, L. J. & Moses, E. A., Financial Management : Cases,
Minnesota: Went Publishing Co. 1987.

e Johnson, R. W., Financial Management, Boston: Allyn & Bacon, 1977.

e Kuchhal, S. C., Financial Management : An Analytical and Conceptual
Approach, Allahabad : Chaitanya Publishing House, 1980.

e Khan, M. Y. & Jain P. K., Financial Management. New Delhi; Taka
McGraw Hill Publishing Co., 1981.

e Pandey, I. M., Financial Management, New Delhi; Educational Books,
1986.

e Van Horne, J. C., Financial Management and Policy, Englewood Cliffs, N.J:
Prentice Hall International, 1983.

e Weston, J. F. & Brigham, E. F., Management Finance, New Delhi; Prentice
Holt, Rivehart & Winston, 19609.

D 5 fi-30



R

(%)
(2)
()
(8)
(©)

()
(?)

(v)
(®)

T AfSTI I (@ Wi s [ At o @’ e Kae e |

A AT 8 A AR (& Wi Ao Praited Weve et I Fe?
I AT Sy FIfE IR Praitss e Teve - Terre We?

O35 IT T &f SRt Wfds FHFSI TR @6 [Faae W |

I @ NLNfeT N0y A=AF I T I AfAF FRPAF Froid ANBF ¢ JfeF wdaifoq
TSt Tx fFSaRie- I T2 |

fomEEs ¢ s N Ji 2

OFE AEF FIFAF Freltd GFe RSN Taq Femer? it Fare e
LT WIBAT FICSH IS 7 |

REfeled ¢ eyfere S ST BT FARI I IO T (@CACR ©f AT I |
‘“HGUFT ©G AF JRFINE TR Mg Sy Toaet | fawfs apran T |

(50) A Ftaw ifere AfeTe At ¢ 2faf3fs wffes Fgeme T ¢ FHAE

[T AR e T FF TSN TfLF AIBAF &0 MR || - T |

(35) MW FoT =7- Yot FifeeiR afsditaa Wil aRgaeE oy 26w 8w | e 5 @3

TG AL P2 AR TOCSA ToTF & AW 32 |

(32) ‘oM FEIfEFRer SifdF GIFAR I oy || fwalB et e |

(>©) SN JRZT I ST ANEE WY I FC3 ©f 01 T2 |

(58) TIFIM! 8 IRAETCHT =947 T P |

(s¢) ‘DIl fEfeReTer nael GIgAN FG=rF Jfeepel [ Afvzm Face i (fRafG p

FPA |



