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Definition and Features of Double Account System
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Definition of double account system
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Featuresof double account system
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Advantages of double account system
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Disadvantages of double account system
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Criticism of double account system
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Differences between double entry system and double account system
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Accounts prepared under Double Account System and their Proforma
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Accounts prepared under double account system and their proforma
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.......... Electricity Company
Revenue Account
For the year ended ----------

Expenditures Tk. Receipts Tk.
Cost of Generation: *** | Sale of energy for lighting ok
Fuel *** | Sale of energy for power ok
Oil, Water, Waste *** | Sale of energy under contract Hokk
Salaries and wages of supervisor *¥*% | Public lighting Hokk
Repairs and Maintenance **% | Rent of meters ok
Cost of Distribution Transfer fees Hkk
Salaries of Engineers *** | Miscellaneous receipts ok
Repairs and Maintenance of Mains *** | Reconnection and disconnection fees Hokk
Meters and Transformer i
Public Lamps ok
Rent, Rates and Taxes *kx
Management Expenses:
Directors’ fee Hkk
Management expenses o
Auditor’s fee HkE
Law charges o
Depreciation o
Bad debts Hkk
Balance (Transferred to Net Revenue A/c) *kx
3% %k k %k k

Railway Company
Revenue Account
For the year ended.........
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Expenditures Tk. Receipts Tk.

Maintenance and Renewal of Way and Works **% | passenger Train Traffic:

Maintenance and Renewal of Rolling Stock: Ordinary Passengers HAx
Locomotive *xE Season tickets *EE
Carriage *AK Workmen's Ticket Hkx
Wagons *** | Fines from Ticketless passengers Hokx

Locomotive Running Expenses *¥*% | Mails Hokx

Traffic Expenses *** | Parcels *kx

General Charges: **% | Merchandise HAx
Law Charges *** | Rent Hkx
Parliamentary Expenses *** | Dock and Harbour Hkx

Compensation for Accidents ol

Rates & Taxes *EK

Govt. Duty *%k
Running Powers *okok
Joint Lines kK
Miscellaneous *kk
Balance transfer to Net Revenue A/c ok ok
Total **%% | Total e
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....... Company
Net Revenue Account
For the year ended ----------

Particulars Tk. Particulars Tk.
Interest on debentures Balance from last year
Interest on mortgages Less: dividend paid
Dividends of preference shares Balance brought from
Income taxes revenue account
Balance (Transfer to General Contribution to reserve fund
Balance Sheet) Interest on deposits
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....... Electricity Company
Capital Account
For the year ended ----------

Capital Expenditures Expenditureupto | Expenditureof | Total Capital Receipts Receipts Receiptsof | Total
ﬁ‘e?”d(’f currentyear Expenditure up to previous currentyear | Receip
previousyear (Tkc) |y ) (Tk) year (Tk) (k) ts

(Tk.)
Preliminary expenses Ordinary shares | ... | ... | ...
Land (including law charge) Preference shares
Buildings Debentures
PIar.1ts . Mortgages & bond
Main Lines Other receipts
Transformer, Motor etc.
Meters
General stocks
Special items

Total expenditures Total receipts

Total Balance of Capital Account Totalbalance of capital | | L

account

Total | e e Total | e e

.......Railway Company
Capital Account
For the year ended ----------
Capital Expenditures Bpendiureup | Expenditure Total Capital Receipts Receipts Receipts Total
;anfygr ofcurent | Expenciture quyZ:'m ofcurrent | Receipts
year year
Tk. Tk. Tk. Tk. Tk. Tk.

Lines open for traffic HoAE HAE HAE Shares and Stocks HoAE HHE HAE

Line leased sksksk seksk sksk Loans skoksk skesksk sksk

Lines jointly owned & leased HAE HAk HAE Debenture HAE HHE HokE

Rolling Stock wEE Hokok ook Premium on Shares and Stocks K ok Hkk

Manufacturing & Repairing of

Works & Plants ok ok ok

Land and Buildings otk ook ook

Plants and Machineries HAE HAE HAE

Hotels ok ke sk

Subscriptions to other Companies Hokok dkok dkok

Total Expenditures okt kool il Total Receipts ok ook oAk
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Company

General Balance Sheet

Liabilities

Assets

Total capital receipts
Current Liabilities

Reserve fund
Depreciation fund
Special items
Total

Net revenue account balance

Total capital expenditures
Stock in hand
Accounts receivable
Preliminary expenses
Special items

Cash in hand and at Bank
Total
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Mathematical Problems and Solutions

@ =
Q@ A I -
o (7S fRAIT safed Mo TTRAT AT BT TS TS FACS I |

AiffST TruRf 8 Jd
Mathematical Problems and Solutions

Example 01:From the trial balance as on December 31, 2020 given below, prepare the
Revenue Account, Net Revenue Account of XYZ Electric Co.

Accounts Title Taka Accounts Title Taka
Cost of generation of electricity 3,000 | Sale of current 13,500
Cost of distribution of electricity 500 | Rent of meters 1,000
Rent, rates & taxes 500 | Net revenue account (01-01-2020) 4,000
Management expenses 1,200
Depreciation 2,000
Interest on Debenture 3,000

Solution:
XYZ Electric Company
Revenue Account
For the year ended on December 31, 2020
Expenditures Taka Revenues Taka
Cost of generation of electricity 3,000 | Sale of current 13,500
Cost of distribution of electricity 500 | Rent of meters 1,000
Rent, rates & taxes 500
Management expenses 1,200
Depreciation 2,000
Net Revenue A/c 7,300
14,500 14,500
XYZ Electric Company
Net Revenue Account
For the year ended on December 31, 2020
Particulars Taka Particulars Taka
Interest on Debenture 3,000 | Balance B/D 4,000
Balance C/D 8,300 | Revenue A/C 7,300
11,300 11,300

Example 02:From the trial balance as on December 31, 2020 given below, prepare Capital
Account and the General Balance Sheet of Sylhet Electric Co.
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Accounts Title Taka Accounts Title Taka
Land up to 31-12-2019 60,000 | Ordinary share capital 1,20,000
Land during 2020 1,200 | 5% Debenture 30,000
Machineries up to 31-12-2019 70,000 | Sundry creditors on open A/c 600
Machinery during 2020 9,500 | Depreciation account 24,400
Mains including cost of laying (up to 2019) 30,000 | Balance of net revenue A/c 7,300
Mains during 2020 5,000
Sundry debtors for current supplied 4,000
Other debtors 600
Store on hand 1,000
Cash 1,000
1,82,300 1,82,300
Solution:
Sylhet Electric Company
Capital Account
For the year ended on December 31, 2020
Capital up to Dt:::g Total Capital Receipts up to D:P:ieng Total
Expenditures 2019 year P P 2019 year
Land 60,000 1,200 61,200 | Ordinary Share
Machineries 70,000 9,500 79,500 | Capital 1,20,000 - 1,20,000
Mains 30,000 5,000 35,000 | 5% Debenture 30,000 - 30,000
1,60,000 | 15,700 | 1,75,700 1,50,000 1,50,000
Balance C/D 25,700
1,75,700 Nil 1,75,700
Sylhet Electric Company
General Balance Sheet
As at December 31, 2020
Liabilities Tk. Assets Tk.
Capital Receipts 1,50,000 | Capital Expenditures 1,75,700
Sundry Creditors 600 | Sundry Debtors 4,000
Depreciation A/c 24,400 | Other Debtors 600
Net Revenue A/c 7,300 | Store on Hand 1,000
Cash 1,000
1,82,300 1,82,300

Example 03: The following are the balance as at December 31, 2020 in the books of the
General Railway Company. Prepare Capital Account for the year ended December 31, 2020

Taka
Net Revenue Account Balance (Credit) 81,000
Debenture 1,38,600
Traffic Accounts due from other railways 1,31,900
Lines open for Traffic 4,32,000
Expenditures on Motor boats 67,200
Expenditure on docks and harbors 63,000
Expenditure on working stocks 1,53,600
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Subscription to other companies 44,000
Ordinary shares paid up as at December 31, 2019 3,36,000
Ordinary shares issued and paid up during 2020 87,000
Preference shares paid up as at December 31, 2019 3,57,000
Premium on shares as December 31, 2019 23,100
Premium on shares received during 2020 9,900

Solution:

General Railway Company
Receipts and expenditure on Capital Account
For the year ended December 31, 2020
Amount Amount Total Taka Amount Amount Total Taka
Expenditures expended to | expended Receints Received to | Received
P December 31, | during P December during
2019 2020 31, 2019 2020
Lines open for 4.32.000 432,000 Ordinary
Traffic T T Shares
Working stock 1,53,600 1,53,600 | Capital 3,36,000 | 87,000 | 4,23,000
expend
Motor boats 67,200 67,200 | Preference
Docks and harbors 63,000 63,000 | Shares 3,57,000 | = ---—-- 3,57,000
Subscription to Premium on
other companies 44,000 44,000 | Shares 23,100 9,900 33,000
Total expenditures 7,59,800 7,59,800 | Debentures 1,38,600 |  -—-—--- 1,38,600
To E.Balance of 1.91.800
capital E—
9,51,600 8,54,700 96,900 | 9,51,600

Example 04:From the following particulars, prepare Revenue Accounts of Padma Railway

Company for the year ended December 31, 2020.

Expended on:

Locomotive power

Traffic expenses
Shipping expenses
Dock and harbor expenses
Law charges
Parliamentary expenses
Compensation
Interest on debenture
Received from:
Passenger tickets
Merchandise
Dock and harbors
Shipping
Parcels
Rents
Mails
Other Information:

Taka

7,00,000
1,78,800
1,44,000
69,000
6,000
9,600
3,600
8,700

8,28,000
3,00,000
84,000
30,000
48,000
18,000
43,000

(1) Railway Mobile court realized a fine of Tk. 9,000 from the ticketless passengers, but not

deposited.
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(2) Fans and other fittings worth Tk. 60,000 stolen from compartments.
(3) Rail lines worth Tk. 33,600 destroyed due to an accident, but not taken into accounts.
Solution:
Padma Railway Company
Revenue Account
For the year ended on December 31, 2020

Expenditures Taka Revenues Taka

Locomotive power 7,00,000 | Passengers 8,28,000
Traffic expenses 1,78,800 | Add: Fines 9,000 8,37,000
Shipping expenses 1,44,000 | Merchandise 3,00,000
Dock and harbor expenses 69,000 | Dock and harbour 84,000
Rail line destroyed 33,600 | Shipping 30,000
Law-charges 6,000 | Parcels 48,000
Parliamentary expenses 9,600
Compensation 3,600 Rents 18,000
Fans and other fittings stolen 60,000 | Mails 43,000
Profit carried to Net Revenue A/c 1,55,400

13,60,000 13,60,000

Example 05:From the trial Balance as on December 31, 2020 given below, prepare the
Revenue Account, Net Revenue Account, Capital Account and the General Balance Sheet of
Jalalabad Electric Company.

Trial Balance

December 31, 2020
Accounts Title Debit(Tk.) Credit (Tk.)

Ordinary share capital 1,20,000
10% Debenture 30,000
Land up to 31-12-2019 60,000
Land during 2020 1,500
Machineries up to 31-12-2019 70,000
Machineries during 2020 9,200
Mains up to 31-12-2019 30,000
Mains during 2020 5,000
Sundry creditors 600
Depreciation Account 24,400
Sundry debtors 4,000
Cash in hand 2,600
Cost of generation of electricity 3,000
Cost of distribution of electricity 500
Rent, rates and taxes 500
Management expenses 1,200
Depreciation 2,000
Sale of current 13,500
Rent of meters 1,000
Interest on debenture 3,000
Balance of Net Revenue A/c (31-12-2019) 3,000

Total 1,92,500 1,92,500
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Solution:
Jalalabad Electric Company
Revenue Account
For the year ended on December 31, 2020
Expenditures Taka Revenues Taka
Cost of generation of electricity 3,000 | Sales of current 13,500
Cost of distribution of electricity 500 | Rent of meters 1,000
Rent, rates and taxes 500
Management expenses 1,200
Depreciation 2,000
Balance carried to Net Revenue A/c 7,300
14,500 14,500
Jalalabad Electric Company
Net Revenue Account
For the year ended December 31, 2020
Particulars Taka Particulars Taka
Interest on Debenture 3,000 | Balance b/d (Last year balance) 3,000
Balance available for dividend 7,300 | Revenue A/c 7,300
10,300 10,300
Jalalabad Electric Company
Receipts and expenditure on capital Account
For the year ended December 31, 2020
Amount Amount Amount Amount
Expenditures expendedupto | expended during Total Receipts expended up to j:‘:li’:;‘i Total
previous year the year previous year year
Tk. Tk. Tk. Tk. Tk. Tk.
Land 60,000 1,500 61,500 | Ordinary share 1,20,000 1,20,000
Machineries 70,000 9,200 79,200 | 10% Debenture 30,000 30,000
Mains 30,000 5,000 35,000
Total Expenditures 1,60,000 15,700 | 1,75,700 | Total Receipts 1,50,000 1,50,000
Jalalabad Electric Company
General Balance Sheet
As at December 31, 2020
Liabilities Taka Assets Taka
Total capital receipts 1,50,000 | Total capital expenditures 1,75,700
Depreciation fund 24,400 | Sundry debtors 4,000
Sundry creditors 600 | Cash inhand 2,600
Balance of net revenue A/c 7,300
1,82,300 1,82,300
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Example 06:Following is the Trial Balance of Hoque Electric Company for the year ending June 30,

2020.

Debit Tk. Credit Tk.
Machineries up to 30-06-19 50,000 | Ordinary share capital 60,000
Machineries during the year 10,000 | 2.4% debentures 25,000
Land up to 30-06-19 10,000 | Sundry creditors 2,000
Land acquired during the year 6,000 | Depreciation fund A/c 30,000
Mains during the year 5,000 | Net Revenue A/c 1-7-2019 3,000
Mains up to 30-06-19 18,000 | Sale of current 24,000
Store on hand 2,600 | Rent of meters 1,000
Cash in hand 1,500
Cost of generation of electricity 3,000
Cost of distribution 1,500
Rent 1,000
Management expenses 500
Interest on debentures 600
Interim dividend 3,000
Cash at bank 27,300
Debtors for current supplied 5,000

1,45,000 1,45,000

Adjustments:

(i) Provide depreciation on machine @ 10%.

(i)  General reserve is to be made for Tk. 3,000.

(iii)  Decree for compensation of Tk. 2,500 has been issued by the court upon a customer was not

recorded in accounts

Required:1) Revenue Account2) Net Revenue Account3) Capital Account4) General Balance Sheet

Solution:

Hoque Electrical Company
Revenue Account
For the year ended June 30, 2020

Expenditures Taka Revenues Taka
Cost of generation of electricity 3,000 | Sale of current 24,000
Cost of distribution 1,500 | Rent of meters 1,000
Management expenses 500 | Compensation due 2,500
Rent 1,000
Depreciation:
Machineries (50,000x10%) 5,000
Profit carried to Net Revenue A/c 16,500
27,500 27,500
Hoque Electrical Company
Net Revenue Account
For the year ended June 30, 2020
Particulars Taka Particulars Taka
Interest on Debenture 600 | Balance b/d 3,000
Interim Dividend 3,000 | Transfer from Revenue A/c 16,500
Generation Reserve transfer 3,000
Balance available for Dividend 12,900
19,500 19,500
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Hoque Electrical Company
Receipts and expenditure on capital Account
For the year ended June 30, 2020
Amount Amount Amount Amount
Expenditures expended exp.ended Total Receipts expended exper.1ded Total
toJune during the to June during
30, 2019 year 30, 2019 the year
Tk. Tk. Tk. Tk. Tk. Tk.
Machineries 50,000 10,000 | 60,000 | Ordinary shares 60,000 60,000
Land 10,000 6,000 | 16,000 | 2.4% debentures 25,000 25,000
Mains 18,000 5,000 | 23,000
Total Expenditure 78,000 21,000 | 99,000 | Total Receipts 85,000 85,000
Hoque Electrical Company
General Balance Sheet
As at June 30, 2020
Liabilities Taka Assets Taka
Total capital receipts 85,000 | Total capital expenditure 99,000
Sundry creditors 2,000 | Debtors for current supplied 5,000
General reserve 3,000 | Stores on hand 2,600
Depreciation fund 30,000 Compensation due 2,500
Add: new depreciation _ 5,000 35,000 | Cashin hand 1,500
Balance of net revenue A/c 12,900 | Cash at bank 27,300
1,37,900 1,37,900

/Gy  hereE:

tae {19 afete Revenue Account, Net Revenue Account, Capital Account4<eGeneral

Balance Sheet &8Ted TN AfSHITAT T Ferlwe!, JL T @ G @ AfSHI
G @ WA O QT I |
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S | 7o IR “afS Iere F A2(What is meant by double account system?)

3 | (7e TR simfed (A ErateT Stgd S I(Mention the features of double account system?)

© | (7e TR wfox Afqar 8 ARt 39/qFw | (Describe the advantages and limitations
of double account system)

8 | ‘gogw! nifeT Tl 8lae ] simfs @ T F°4 | (‘Double Entry System and Double
Account System are not same’. Explain.)

¢ | a3 IR e ¢ ae TR smfeq Woay SidFeta &Y= ((Write the differences between
Single Account System and Double Account System.)

Vv | Fromthe trial balance as on December 31, 2020 given below, prepare the Revenue

Account, Net Revenue Account of PQR Electric Co.

Accounts Title Taka Accounts Title Taka
Cost of generation of electricity 4,000 | Sale of current 15,500
Cost of distribution of electricity 600 | Rent of meters 1,000
Rent, rates & taxes 700 | Net revenue account (01-01-2020) 5,000
Management expenses 1,000
Depreciation 2,000
Interest on debentures 3,000

49| The following are the balance as at December 31, 2020 in the books of the Janata
Railway Company. Prepare Capital Account for the year ended December 31, 2020

Taka
Net Revenue Account Balance (Credit) 80,000
Debentures 1,38,000
Traffic accounts due from other railways 1,31,000
Lines open for traffic 4,32,000
Expenditures on motor boats 67,000
Expenditures on docks and harbors 63,000
Expenditures on working stock 1,53,000
Subscription to other companies 44,000
Ordinary shares paid up as at December 31, 2019 3,36,000
Ordinary shares issued and paid up during 2020 87,000
Preference shares paid up as at December 31, 2019 3,57,000
Premium on shares as December 31, 2019 23,000
Premium on shares received during 2020 8,000

b | From the trial balance as on December 31, 2020 given below, prepare the Revenue
Account, Net Revenue Account, Capital Account and the General Balance Sheet of Savar
Electric Company.
Trial Balance
December 31, 2020

Account Titles Debit(Tk) | Credit (Tk.)
Ordinary share capital 1,10,000
10% Debenture 30,000
Land up to 31-12-2019 55,000
Land during 2020 1,500




Machineries up to 31-12-2019
Machineries during 2020

Mains up to 31-12-2019

Mains during 2020

Sundry creditors

Depreciation account

Sundry debtors

Cash in hand

Cost of generation of electricity
Cost of distribution of electricity
Rent, rates and taxes
Management expenses
Depreciation

Sale of current

Rent of meters

Interest on debentures

Balance of Net Revenue A/c (31-12-2019)
Total

70,000
9,200
25,000
5,000
600
22,400
4,000
1,100
3,000
500
500
1,200
1,000
13,000
1,000
3,000
3,000
1,80,000 1,80,000

® | From the following trial balance of Cumilla Electric Company for the year ending June 30,
2020, you are required to prepare (a) Revenue Account; (b) Net Revenue Account; (c) Capital

Account; (d) General Balance Sheet.
Trial Balance

June 30, 2020
Debit Tk. Credit Tk.
Machineries up to 30-06-19 52,000 | Ordinary share capital 63,000
Machineries during the year 10,000 | 2.4% debentures 25,000
Land up to 30-06-19 10,000 | Sundry creditors 2,000
Land acquired during the year 6,000 | Depreciation fund A/c 30,000
Mains during the year 5,000 | Net Revenue A/c 01-07-2019 3,000
Mains up to 30-06-19 18,000 | Sale of current 25,000
Store and hand 2,600 | Rent of meters 2,000
Cash in hand 2,500
Cost of generation of electricity 3,000
Cost of distribution 1,500
Rent 2,000
Management expenses 500
Interest on debentures 600
Interim dividend 3,000
Cash at bank 28,300
Debtors for current supplied 5,000
1,50,000 1,50,000

Adjustments:

i) Provide depreciation on machine @ 5%.

ii) General reserve is to be made for Tk. 4,000.

iii) Decree for compensation of Tk. 2,000 has been issued by the court upon a

customer was not recorded in accounts




