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Allotment and Accounting Procedure of Share
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Accounting procedures for share-issue transactions
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Issue and Accounting Procedure of Debenture
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The field for issue of debenture of a company
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Mathematical Problems and Solutions
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Mathematical Problems and Solutions
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Example-1: Nishan Ltd. was registered with an Authorized capital of Tk. 6,00,000 divided into 60,000
shares of Tk. 10 each. The company issued 35,000 shares to the Public. Allotment money received for
42,000 shares. 35,000 shares duly issued to the applicant and the excess application money refund to
the respective applicant. Show the Journal Entries in the books of Nishan Ltd. Prepare Bank Account and

a Balance Sheet of the Company.

Solution: Journal Entries of Nishan Ltd.
Date Accounts Title and Explanation Ref.| Debit (Tk.) Credit (Tk.)
Bank 4,20,000
Share Application 4,20,000
(Share application money received on 42,000 shares @ Tk 10
each)
Share Application 70,000
Bank 70,000
(Application money refund on 7,000 shares)
Share Application 3,50,000
Share capital 3,50,000
(Application money on 35,000 share transfer to share
capital)
Bank Account
Date Accounts Title Ref. | Debit (Tk.) | Credit (Tk.) | Balance (Tk.)
Share Application 4,20,000 4,20,000
Share Application 70,000 3,50,000
Nishan Ltd.
Balance Sheet
Ason..........
Tk Tk
Assets:
Current Assets:
Bank 3,50,000
Total Assets 3,50,000
Share Capital
Authorized Capital: 60,000 shares @ Tk 10 each 6,00,000
Issued and paid up capital 35,000 shares @ Tk. 10 each 3,50,000
| Total Shareholders Equity 3,50,000
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Example-2: Jamuna Ltd. has an Authorized capital of Tk. 25,00,000 divided into 2,50,000 shares of Tk.
10 each. The company issued 1,80,000 shares and received application for 2,00,000 shares. 1,80,000
shares duly issued to the applicant and excess application money was refunded. The company paid
underwriters commission @ Tk. 0.75 per share.
Required: Prepare Journal Entries, Bank Account and Statement of Stockholder’s Equity

Solution:
Journal Entries of Jamuna Ltd.
Date Accounts Title and Explanation Ref. Debit (Tk) Credit (Tk)
Bank 20,00,000
Share Application 20,00,000
(Application money received on 2,00,000 shares @ Tk. 10
each)
Share Application 2,00,000
Bank 2,00,000
(Application money refund on 20,000 shares)
Share Application 18,00,000
Share Capital 18,00,000
(Application money on 1,80,000 share transfer to share
capital)
Underwriters Commission 1,35,000
Bank 1,35,000
(Underwriters commission paid on 1,80,000 Shares @Tk.
0.75 each)
Bank Account
Date Accounts Title Ref. | Debit (Tk.) Credit (Tk.) Balance (Tk.)
Share Application 20,00,000 20,00,000
Share Application 2,00,000 18,00,000
Underwriters Commission 1,35,000 16,65,000
Jamuna Ltd.
Statement of Stockholders Equity
V3 | N
Debit(Tk) Credit(Tk)
Share Capital :
Authorized Capital: 2,50,000 Share @ Tk. 10 each 25,00,000
Issued and Paid up Capital: 1,80,000 share @ Tk. 10 each 18,00,000
| Total Stockholder’s Equity 18,00,000
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Example-3: Milton Ltd. registered with 1,00,000 shares @Tk. 10 each. The company issued 90,000
shares @ 12 each. Application money received for 1,15,000 shares. Excess application money refunded
to the applicant. The underwriters of the company is entitled for a commission of Tk. 0.15 per share.
Show the journal entries and statement of the financial position of Milton Ltd.

Solution:
Journal Entries of Milton Ltd.
Date Accounts Title and Explanation Ref. Debit(Tk) Credit(Tk)
Bank 13,80,000
Share Application 13,80,000
(Share application money received on 1,15,000 shares @ Tk. 12 each)
Share Application 3,00,000
Bank 3,00,000
(Application money refund on 25,000 shares)
Share Application 10,80,000
Share Capital 9,00,000
Share Premium 1,80,000
(Application money on 90,000 shares @ Tk 10 each transfer to
share capital and Tk. 2 per share transfer to share premium)
Underwriters Commission 13,500
Bank 13,500
(Underwriters commission paid on 90,000 Shares @ Tk 0.15 each)
Bank Account
Date Accounts Title Ref. | Debit(Tk) Credit(Tk) Balance(Tk)
Share Application 13,80,000 13,80,000
Share Application 3,00,000 10,80,000
Underwriters Commission 13,500 10,66,500
Milton Ltd.
Statement of Financial Position
Ason..........
Tk Tk
Assets:
Current Assets:
Bank 10,66,500
Unadjusted Expenses:
Underwriters Commission 13,500
Total Assets 10,80,000
Share Capital
Authorized Capital: 1,00,000 shares @ Tk 10 each 10,00,000
Issued and paid up Capital 90,000 shares @ Tk. 10 each 9,00,000
Share premium 1,80,000
‘ Total Shareholders Equity 10,80,000
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Example-4: Sylhet Inn Ltd. has an Authorized capital for Tk. 2,00,00,000. Face value per share
Tk. 10. The shares were issued at 10% premium. Application money received for 25,00,000
shares. 20,00,000 shares duly issued and application money for 5,00,000 shares refunded.
Underwriters commission 0.25 per share is to be paid off. Pass journal entries, Bank account
and Stockholders Equity of Sylhet Inn Ltd.

Solution:
In the books of Sylhet Inn Ltd. Journal Entries
Date Accounts Title and Explanation Ref. Debit (Tk) Credit (Tk)
Bank 2,75,00,000
Share Application 2,75,00,000
(Share application money received on 25,00,000 share
@ Tk 11 each)
Share Application 55,00,000
Bank 55,00,000
(Application money refund on 5,00,000 shares)
Share Application 2,20,00,000
Share Capital 2,00,00,000
Share Premium 20,00,000
(Application money on 20,00,000 @ Tk 10 each
transfer to share capital and Tk. 1 per share transfer to
share premium)
Underwriters Commission 5,00,000
Bank 5,00,000
(Underwriters commission paid on 20,00,000 Shares
@Tk 0.25 each)
Bank Account
Date Accounts Title Ref. | Debit(Tk) Credit(Tk) Balance(Tk)
Share Application 2,75,00,000 2,75,00,000
Share Application 55,00,000 |  2,20,00,000
Underwriters Commission 5,00,000 2,15,00,000
Sylhet Inn Ltd.
Statement of Stockholders’ Equity
Ason..........
Tk Tk
Share Capital
Authorized Capital: 20,00,000 Shares @ Tk 10 each 2,00,00,000
Issued and paid up Capital 20,00,000 Shares @ Tk. 10 each 2,00,00,000
Share premium 20,00,000
| Total Stockholder’s Equity 2,20,00,000
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Example-5: Khulna Power Ltd. registered with Tk. 10,00,000 as Authorized capital which
are divided @Tk. 10 per share. The company issued all the shares @Tk. 9 each.
Application money received for 80,000 shares. All the shares are allotted to the
applicant. Application money was duly received. Pass journal entries, Bank Account and
a Balance Sheet of the company.

Solution:
Journal Entries of Khulna Power Ltd.
Date Accounts Title and Explanation Ref.| Debit (Tk) Credit (Tk)

Bank 7,20,000

Share Application 7,20,000
(Share application money received on 80,000 shares @ Tk. 9
each)
Share Application 7,20,000
Share Discount 80,000

Share Capital 8,00,000
(Application money on 80,000 share @ Tk. 10 each transfer
to share capital with a discount of Tk. 1 per share)

Bank Account

Date Accounts Title Ref. | Debit (Tk.) | Credit (Tk.) Balance (Tk.)

Share Application 7,20,000 7,20,000

Khulna Power Ltd.
Balance Sheet

Ason..........
Tk. Tk.
Assets:
Current Assets:
Bank 7,20,000
Share discount 80,000
Total Assets 8,00,000
Share Capital
Authorized Capital: 1,00,000 shares @ Tk. 10 each 10,00,000
Issued and paid up capital 80,000 shares @ Tk. 10 each 8,00,000
| Total Shareholder’s Equity 8,00,000

@ HICFA ¢

RIS 3"?,[3’ MGF® T eI S QT Journal Entries, Bank Account @ Balance Sheet T
Statement of Financial Position 929 ¥ AT | Journal @ [F [T MEF® EwmaecEt
eRfNFeICT Tl 27, Bank Account (/TF SINET 790 (&4 €32 Balance Sheet (ATF (@A 70ifg,
A @ RpIfEIEa Al sees AT |
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(¥) @rifas sNifde RIFATIZ (Financial Statements of a Company)
i fRadi st @ TAmITTR

Q .5 Definition and Components of Financial Statement

® ™
«q M T -
o It TR FI ©F FC AR |
o @Miifw S Rl SAMTTR [T TS AR |
éé wifde Reada e
Definition of financial statement

i AR @3 afopita AT STg TR TIHE sFesd nfee | it aAfopis S == |
AfSBITTR AR SR AT Fereet, AL AA-I, FS-TAA, TG gfeq o2y =i
R (T “ATGT I | AT (AT S8 AT (I WZH, IAS, IFRS, BAS agfon i saardr
wiffE R T2 &Fe FA0o & | FCHCA @0 AW, G0 WWE oK Fe (w (FTHReTe I=F (<I0F)
@R AT 24Bred MG AfSHIT TIF A O AIRFFAME STrrey ad T 77,
TETTed PR [RARAS o1 =7 widfs {77 | @r=ifaw cvta wiffs [l ege +1 IgorEs
ST AT A 2ifepiE WifT [T ol e Ty @F© TR AT |

wifdE RFFNT eEren
Types of Financial Statements

wifdfe el =T @i wifde dfewf @ wWifds 5@ | 200a AT IASB T9¢ 2FIH©  |AS-1
JETCH RS TR A7 (AF TR b AR N [T ege 741 7 | N [@dl segs

AT 20
> | fom s e, 2 1 ifereie woga Afaess el o | et i fRgadt, 8 | wifdfs wag fRead/
TaelE, ¢ | T @J1R R, u‘]ﬁ\\‘alﬁffﬁﬁfﬁﬁmml

RGNS TRE RRAAT RO Yo7y IRAe RRAT Q3R Oty RS e I &7 | 997 RRAA A45eT
AfSHITTT T Ferrret «ae T SFr S AW | 9T ATSHITR AL 7 Al DT o FISre @
RN IR 4 =W | N (K@ (AT AfoRies [ i, ER e s, @i @ e, 4696 @ e, w9
ITS! W7, R &lfs o, argfs vy Ay | FRafFe i R (A0e I20ad 9P Ao 0>, TR0
IR NI o2fE I Mo T Fopd e e A | wifdle g 7@dr 9 Saevia (ATF verte
@ ZIAr Hfe sifwrer, ¥ e 8 A rfin Wi SAfe, K SO @ JAC AT TN
QI | W 2R R (AT T e AN, T wedF i @ e e Tren Al wie
R |

O e
«q AT (SRS I2F (¥ITT) (@K AN 24BTeq MY AFSHIT -7, FATS-TAFANTT
Afmrer ST A @9z [WE eIy afsdiea i ¢ wite NS Ba “newm @, SiRTeed GEe
@l e 27 o @l | gue wnifdfe fReadeter 2o e Reed, ST Trge Afesy
==, seafaFe oy RERdr, wifds sRgR [Rad/ Saesm, F9v a7 [Raar, «3e wifds Raaaereea
o=
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Definition and Elements of a Comprehensive Income Statement

@ ™
Q A T -
o (Fiifa v oy RRE A Fi of IEICS AR |

o Fifea few Sy RRAAR ToMITTZ 071 FACS AR |

ISRLAC KR SEERIE R
Definition of comprehensive income statement
wiffE AR @6 wwesyd ToAmE g fem =i (@@ | «ft @3t [ve e @i sfveme

AT AR IR | QR FPNEF AT Sy ZCET AT e 341 | @I e T 501w
ARG FC7 F© [T SAfere 2eett, M oy K@ A0 of &y 7 | o o [@dice ega
T G A SO ST @ YA SO (A @R SFMR S (Unrealized gain) 8 SINMRT e
(Unrealized loss) (ARITAT BT | APeT T (AT Adel G IM W M 5 I (Net comprehensive
income) f=e 41 =7 | AWM A (ATF [ER AR @ 27 o W6 =M Fe (Net comprehensive
loss) emf*fe =70 | fm oy @t «fo 92 ST (It ST «F 2T <19 919 (i 340 2 |

Rt Sy R AT

Elements of a comprehensive income statement

fm Sy [AEdice e S, I, TATIET &S 4R Fe MEFE O SoFreF T4 27 | 9 897 o

(R 15 e 1 6 S o sar 270 | o Ao @ s wefEE IwE O e e bide

7 | fem o fedlt sy s [fegena @fdfen F0e e | @@9- (@Sl I QI 1 T,

sely A o7, ARG ¢ F-sAfsEmee s, e ¢ sfaie s, Tonfr | fog em s e

YT SAMITINR Jf1 4T ZCe:

i) YA SO ST (Revenues) : PRI AL FREGHT TILITT F9W (LT AS:@ AT (Cash inflows),
Tofed i’]% I PRI (Enhancement of assets) T AIGER =@ (ZFT) (Settlement of liabilities)
OME (@ @I I T Teabe 20e A Tror oY Sifere 27 | RPN A4IF I F#0S 9felf
T a1 TR @I QIR | G5! IS Mo sTHifed I =e Yl S oy |

(i) AR STSIT 4G (Expenses) : AIPTET LT € ToT I ARGE IR G 797 =[eq Ao,
I 2T A AR Ia G0 ©IP YA SISRT Qb I A | AN {EFhe 2[Teli I3, b3, 77,
T, (o7, TG G2 79, T |

(iiii) SR =% (Unrealized gains) : TP IS QT (@FCAT LT I67 A @@ [ QRN [0
TG s1ifg e Alezr T AT S T FFWRI &S el ] |

(iv) SME FFS (Unrealized losses) : AT ALAB® AN (&I TNfLF TOT I FHw T 7T AI9K
5 eI “Irea TR ANF SItE ANWIE! Fio Ie7 27 |

7oy e

G [ME T JPTT ~IReEAT 2re Fo I Sfere 7@, e oy [R{Eae T4 o & 9% |
AR SO S, JARE S I, SFWIA &1 @ Sqmiat e e «ft oge a1 27 |
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Classification and Form of Comprehensive Income Statement

©/
Q S T SAAA-
o e fw ww fReadfie aFRTen FT™9ITF I90e A9 |

o (Fiifad v o RN 2BTeT TN &F AT FACO AR |

Classification of comprehensive income statement
ferm 27w Rl STRIcy (6 efeditas e s sre-tare Ny a1 = | efedita agfe ar gae

OR QTG SPIE GS TOIT 2FS 41 T | (e

. @Y T A (Single step income statement) : LA T RRINTS FFeT ABIF AT QFLICA
O3 T G A6 AEE AFATA (TR | SARTAF (B Z0O LF6RCAR N2 Im e o
AT A1 |G W Wy T =1 9> T [IFAT Cofi eI AR 20T eEOFACIR ATl | ¢
Y RN T GF TG AT A AT G2 AP AF T T0F QI 2SI |

QY I RIFANT T =
Forms of a single-step income statement
Name of the Concern...
Single-step Income statement

FOr v
Details Tk. Tk.
Revenues :

Sales revenue XXX
Service revenue XXX
Rent revenue XXX
Commission revenue XXX

Total Revenue XXX

Less: Expenses

Cost of goods sold XXX
Salaries Expense XXX
Rent Expenses XXX
Advertising Expenses XXX
Interest Expenses XXX
Bad debts Expenses XXX
Insurance Premium XXX
Directors Salaries XXX
Repair expenses XXX
Depreciation expenses XXX

XXX

Net Income XXX

BTG +A16 Bl Y



o TS fRefmters

fJfa cearT

3. I g oI {FFA (Multiple step income statement) : OF <% ¥ [FFAF SPIRET 77 I S0
38 47 WY {99 tofe a1 T | 92 9 W [{RRANTe T 8 AABRTHAT 0oy AFIEF qisy (AT =7 |
QT Sales AT Service Revenue ST SGTETE =TT (FRITAT T | S ST NALTAE Other
income WY ¥ Statement U (AT MTE AT T | TGRS, LTERTANE GFIEF Step @ ©ff
T @A [F | @N: Operating Expenses, Non-Operating Expenses @ O (g (MR = |
Operating Expenses SIS Administrative Expenses, Selling/Marketing Expenses ©IC fow |

T4 oY RRENT T =

Forms of a multiple-step income statement

Name of the Concern...

Multiple-step Income statement

FOr oo
Details Tk. Tk. Tk.
Revenues :
Sales ok
Less: Sales return & allowances ok
Sales discount hokk hokk
Net sales ok
Less: Cost of goods sold
Beginning inventories oxk
Purchase ok
Less: Purchase return & allowances kK
Purchase discount ok Hokk
% %k k
Add: Transportation in/ Freight in ok
Other purchase related expenses Hokk
Net purchases i
ko ok
Less: Ending merchandise inventories ks
Cost of goods sold Hokok
Gross profit Fkk
Less: Operating expenses :
(i) Selling expenses: ok
Sales salaries ok
Advertising expenses ok
Bad debts expenses ok
Depreciation expenses ok
Store supplies expenses ok
Miscellaneous selling expenses ok ok
Total selling expenses
(ii) Administrative or general expenses: .
Office salaries o
Taxes and insurance ok
%k %k %k

Office rent expenses

BTG +i5
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Details Tk. Tk. Tk.
Depreciation expenses on office furniture ok
Miscellaneous general expenses Kok
Total administrative or general expenses
Total operating expenses ol
Operating income Hokk
Add: Non-operating income: *okk
Interest income ok
Dividend income owk
Gain on disposal of assets ok
Less: Non-operating expenses: ok
Interest expenses ok
Loss on disposal of assets *kk
Donation expenses ol
Net income before tax ok k
Less: Income tax Hokk
Net income after tax Hokk
. Net Income after tax * % %k
Earnings per share (EPS) = [N.:. f Common :-‘.t.:.eL:] o
U WW’“
gm (TF (G [T QN R 303 795 7© 1 o [efy I I07 =7 @F-<r=f =iy 774 |
AT ATE, (VB ST AT AET (ATF [T YIS [{(og ©ICe! Sfof I Aol 4iest ezt w7 795 =i foyefy
FAE - S KRG e |
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S weEfre Wiy [ et ¢ Ty &
IR Definition and Form of Retained Earnings Statement

STy
o

o (FifNa AeafFe T AN It ©F I 0O AR |
o (T e TN IR LBTo TYA! &F AR FACS AR |

Ao o Rad seet

Definition of retained earnings statement

HeFfFe wifdE Raadr @r=ifR e RIAAR Sres SAmie | @ =ifaa (Fig 75 et Yo" Ed
SR AT T I | @S eAfwe Wy [Reediee T w64} | A 790 AR TS A7 Y q3R wo
TR TEFFS AR ZOT AT | TV @R IBF TSI FEFS TAE ZT 707 | 0N Tfoq AR «ae
SITST TR AN AN S AR Jiaw AT (10 AT | beife Tmeaa W6 w fefram e e
TINS5 T@PS FCF 1 | AT [ATF @ LIS IO 77, ©f G2 @4 27 1| g
TAIRACA RIS AfG (AT R

FeFfFe wY {R7@d Cofg T

Form of retained earnings statement

Company .....
Retained Earnings Statement
o ]
Details Tk. Tk.
Retained earnings at the beginning of the period kX
Add: Prior period adjustment (Inventories under cost) ook
Net income for the period ok ok
Income tax refund kR _kkk
%k %k %k
Less: Prior period adjustment (Inventories over cost) * ok ok
Cash dividend * 5k ok
Stock dividend * 5k ok
Transfer to any fund * %k -
Retained earnings, end of the period .

/o7 wewee

e e (T AR 90 oL CRIF Nema WMoy [oge 71 761 (@ifTe Teawe T4
T, OCF INRAFFS AR ¢ | 5 TAPT ReT Ao AR I AT QR F© R0 ARSI
AR |
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NF-G. 2. i SR Readig e, TAmE 8 939 =%
Definition, Elements and Form of Statement of Financial Position
qQ AT O AR

o (Frlifae Wit B RREANT el F@Tre ARE |
o (FrIfE W T AT TAMIY @ T 2F G FACS AR |
é% i SRR R st

Definition of statement of financial position

T wife e s 5o Wﬁmmﬁawﬁ«% (Statement of Financial Position)

31 T9$7@ (Balance Sheet) | Wf{F SZE [RRIA Feqce WA IR W @ WEHF TAZoMT | ©1% LT
A [t oz AfoRima M 8 Wi [@die aFwE W | TR AN fow Soiwie, T2 (i)
AW (Assets) (i) W (Liabilities) @ (iii) CRF NfeT_ME TP (Stockholders’ equity) Wﬁﬂw
@ F oW 41 T, G613 2R A w3 [ A1 Treoiw | deaies s s Alve w
wifd wge i T afewfre &7 | wifdfe sxgR Raad @i seer T | ot agenes
(I &N 77 | oTe ST JeTg Sy f&oi=a (o eed wifersst A1 K= At sr»ife, arr e e
@BRWR T AT fa= 33 |

ifdfe sge ewdliq Saiwmie

Elements of statement of financial position

@ e SgR RRAAT Q4T SAMTTR J0EAT T (Assets) A (Liabilities) 8 R Nifewma

FP (Stockholders’ equity) | [Nty Wt [eifere e (vt =cet -

S W(Assets):ﬂﬁ&%@?ﬂﬁ@ﬁ%@ﬂﬁﬁﬂﬂ%ﬁ@,ﬂ@ﬁmﬂﬂ?ﬁmﬁm
ANSTT AN, SITFS AW 0T | (TN 9o N, TGgw Ay, T, SPRIAE, 39017 | Sy I& T3,
Sfiare wifde A aifes e e wd-Afesier T 77m 1 =7 | O I+ I @, T
oA I ETER T ORFITe NS FT AT FEIKT ZCETl 377 |

31 W (Liabilities) : YRS W IS (@R @A AFSHT S (@Iear AfSHiT v 2[v (756 4y
Y | TAIRAT T oA A, AfSBH FF @re #fely AT G AP, A SRETe ARTHIY IS
20 O @A I AACE AR I | [ A, AR IS (FA SIS (Fme (AT 2 TRy ST
e FRAT St @R, T edice A2 efedim FRrert 2w |

© | (R WTHmA P (Stockholders’ equity) : (FPART NS Tpites (K MM T F@01 27 |
G @I &Fo e | efeBIta Forem G 3G AO-GIFA (AT [AFR SO AT P
NS Toea AT T A7 | Aifedis i a3z IR AFE R I NEFTa 79 |
AfSBITTR AT e Tl AT R Vfereomd 79 Ja AW | @i @ Tfsmr T
foqfs ©ITs o Fca ARIT 2 | T-

T | (I YL (Share Capital) : THFO (AT AT &S 17 6 (6 T (AT =W |

¥ | WSfAe AMAFS JeT4 (Additional paid up capital)

o | HeFFFS ST 1 (@I &5 JFIFT (Retained earnings)
ifermRes vefe swife, BRI srife I Arderi Rfacar, s s=ifs, aefe e o Far a7 |
IO, TRETRCE beIfs WK 8 INCI WY @ 73 Sies! SiTs! T4 I |
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B G (Current assets) : 5a1f® i@ IeCe (73 7TIfers @RUT I 4 I=F AT GFH e
OB BT ST N0y T FelST A AW LA R A1 9T 40 W | Tgeoq verfs T
SR GNIPACT SAGAT I = | MLANS: T (FIAT @I @F 327 A 9T ARDEN v& TNER
TG (FICAT TECE 9100 FAS I (&0 794G e veife wim 2Ty 0o “I1td, O T& Foifers
beIfs A @I /Y | (AN: oW, ey o7, Sifars 4=l Teiin |

T TG I A RIS (Fixed assets or Long term investment) : (FI=Iifaa SIS 190 (T 540
T T T O 4 @& SEYE | beife FfeR el AR KA TRSe To7 Heed 41 AW | ©F Gre
TN FATSCR AT T AN | AT I, (<RI, Ao [feay, el @ ererr v ifes Twrzad |

S TG (Intangible assets) : @ If€ (BICY (AT T =1, 0 41 T 9 @2 T IWI (I
IEPS (73, WG O ZCO [N AT I AP (O F(F, SIHAE TG 776 0T | (@ FA,
ATTY, GUIF, &9fe « TSI %I |

54f® W (Current liabilities) : IPNEI AR IHEEE TGN Tg© AETR A IO JRAF T
ARITHTY FACO 20F, OICF Helhe A 0T | (@FH: AR TR, AT TG, AR (@O, ST SR, 95117 |

AW W (Long term liabilities) : (T I AR IO AT FIE 04 ARTAY F00 I T ©IGF
AINGRIT A I | @ IFA A, I8 T e @, e e, T

Format of statement of financial position
Name of the Company......
Statement of Financial Position
VAV | N
Particulars Tk. Tk. Tk.
Assets
Current assets :
Cash ok
Inventories ok
Short-term investment (marketable securities) ok
Accounts receivable ol
Less: Allowance for doubtful debts ok
Notes receivable (receivable within one year) ok
Supplies ok
Prepaid expenses *ok
Other current assets koK
Total current assets ok ok

Long-term investments :
Investment in stock of Corporation

Investment in bond of Corporation ok

Other long term investments ki
Total long-term investments *k ok
Property, Plants & Equipments :

Land

Buildings ok ok

Less: Accumulated depreciation ok

Machineries & Equipments ok

Less: Accumulated depreciation ok ok

Delivery equipments ok

Less: Accumulated depreciation ok ok

Furnitures & fixtures *E

Less: Accumulated depreciation *ok ok
Total property, plant & equipment *x

TG A5 "jé‘fbob
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Particulars Tk. Tk. Tk.

Intangible assets : *k

Goodwill *ok

Less: Amortisation/impairment **

Patents & Trade marks *ok

Less: Amortisation *ok *ok

Copy right wE

Less: Amortisation al *ok
Fictitious assets:

Preliminary expenses/Organisation costs ok ok

Less: Written off *ok *ok

Share discount

Less: Written off ok ok
Total Intangible and Fictitious assets *x **
TOTAL ASSETS [ ** |

Liabilities and stockholders’ equity
Current liabilities:

Accounts payable ok

Notes payable (payable within one year) ok

Accrued interest on notes payable ok

Current portion of long term liabilities ok

Dividend payable ok

Salaries and wages payable ok

Taxes payable ok

Unearned revenue ok

Other current liabilities and provisions ok
Total current liabilities *Ex
Long term liabilities:

Bank notes payable ok

Mortgage payable ok

Bonds payable (Debentures) ok

Other long-term liabilities *ok *ok

Total long term liabilities
Stockholders’ equity:

Share capital HokE
Retained earnings ok
Additional paid up capital Rk Rk
Total Stockholders’ Equity
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY halulol

O HICFA ¢
T ST [ANTe emf*e SHAWNETETE 4FS: M, W 8 (I Nesma 79 « ot @fite
o T 7 | WiffF Sg[ RIS TS SIREe! S M 2 G WIS #AfReted
ez fefere reits &7 |

TS 15 BT 303



e Ty ffqwgiers fafqa cenarT

AT b W R R Gl 8 TAMTR
R Concepts and Elements of Cash Flows Statement
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Definition of cash flow statement
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Elements of cash flows statement
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Mathematical Problems and Solutions
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= % Mathematical Problems and Solutions
Example-01: The Accountant of Janata Co. has compiled the following information from the company’s
records to prepare for an income statement for the year ended December 31, 2020.
Account Titles Tk.
Rental revenue 29,000
Interest on notes payable 18,000
Wages and salaries- sales 1,14,800
Materials and supplies- sales 17,600
Income tax 37,400
Wages and salaries- administrative 1,35,900
Other administrative expenses 51,700
Cost of goods sold 4,96,000
Net sales 9,80,000
Depreciation on plant assets (70% selling, 30% administrative) 65,000
Unclaimed dividends 16,000

There were 10,000 shares of common stock outstanding during the year.
Requirements:

(a) Prepare a multiple-step income statement.

(b) Prepare a single-step income statement.

Solution:
(a) Janata Co.
Income Statement (Multiple-Step)
For the year ended December 31, 2020
Details Tk. Tk. Tk.
Revenues:
Net Sales 9,80,000
Less: Cost of Goods Sold 4,96,000 |
Gross Profit 4,84,000
Operating Expenses:
Selling expenses:
Wages and salaries 1,14,800
Materials and supplies 17,600
Depreciation expenses (70% of Tk. 65,000) 45,500 | 1,77,900
Administrative expenses:
Wages and salaries 1,35,900
Dep. exp. (30%  Tk. 65,000) 19,500
Other administrative expenses 51,700 2,07,100 3 85.000
Income from operations W
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Details Tk. Tk. Tk.
Other Revenues and Gains:
Rental revenue —29,000
1,28,000
Other Expenses and Losses:
Interest expenses _ 18,000 |
Income before tax 1,10,000
Income tax _37,400
Net income after tax 72,600
Earnings per share (EPS) = (Tk. 72,600 + 10,000) 7.26
Janata Co.
(b) Income Statement (Single-Step)
For the year ended December 31, 2020
Account Titles Tk.
Revenues:
Net sales 9,80,000
Rental revenue 29,000
Total revenue (A) 10,09,000
Expenses:
Cost of goods sold 4,96,000
Selling expenses 1,77,900
e . 2,07,100
Administrative expenses
Interest expenses 18,000
8,99,000
Total expenses (B) ~1.10.000 |
Income before tax (A—B)i.e. (10,09,000-8,99,000) T
Income tax 37,400
Net income after tax 22600
Earnings per share (Tk. 72,600 + 10,000) /.26
Example-02: Presented below are certain account balances of Anamika Products Co.
Account Titles Tk.
Rental revenue 6,500
Interest expense 12,700
Beginning retained earnings 1,14,400
Ending retained earnings 1,34,000
Dividend revenue 71,000
Sales returns 12,400
Sales discounts 7,800
Selling expenses 99,400
Sales 3,90,000
Income tax 31,000
Cost of goods sold 1,84,400
Administrative expenses 82,500

Compute:
(a) Total net revenue
(b) Net income

BTG +i5
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Solution:
Req (a): Anamika Products Co.
Computation of total Net Revenue
Account Titles Tk. Tk.
Sales 3,90,000
Less: Sales discounts 7,800
Sales returns 12,400 20,200
Net sales 3,69,800
Dividend revenue 71,000
Rental revenue 6,500
Total net revenue 4,47,300
Req (b) Anamika Products Co.
Income Statement
Account Titles Tk.
Total net revenue (Reg-a) (A) 4,47,300
Expenses:
Cost of goods sold 1,84,400
Selling expenses 99,400
Administrative expenses 82,500
Interest expense 12,700
Total expenses (B) 3,79,000
Income before tax (A - B) i.e. (4,47,300-3,79,000) 68,300
Income tax (31,000)
Net income "37,300 |

Example-03: Padma Limited was registered with 40,000 common stock of Tk. 10.00 each. Following is

the adjusted trial balance as on 31 December, 2020.

Account Titles Ref. Debit (Tk.) Credit (Tk.)

Inventories (31-12-20) 40,000

Land and Buildings 80,000

Investments 10,000

Plant and Machineries 80,000

Discount of issue of debentures 1,000

Accounts receivable 25,000

Preliminary Expenses 5,000

Goodwill 30,000

Furniture and fixtures 20,000

Cash at Bank 75,000

Cash in hand 1,000

Accounts payable 20,000

Common stock (16,400 shares of TK. 10.00 each) 1,64,000

10% Bonds 50,000

Reserve fund 20,000

Net income 1,13,000
3,67,000 3,67,000
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Additional Information:
1. The directors declared dividend @ 5%
2. Increase the reserve fund to Tk. 30,000.
3. Provide a reserve of 5% on net profit for welfare fund.
Prepare:
(a) Retained earnings statement, (b) Statement of financial position.
Solution:
(a) Padma Ltd.
Retained earnings statement
For the year ended December 31, 2020
Details Tk. Tk.
Net income 1,13,000
Less: Appropriations of Profit:
Declared dividend (5%) 8,200
Transfer to reserve fund 10,000
Transfer to welfare fund 5,650 23,850
Balance (31.12.20) 89,150
Note: (i) Declared dividend = (1,64,000 X 5%) = 8,200
(ii) Reserve fund = (30,000 — 20,000) = Tk. 10,000.
(b) Padma Ltd.
Statement of Financial Position
As at December 31, 2020
Details Tk. Tk.
Assets
Current Assets:
Inventories (31.12.2020) 40,000
Cash in hand 1,000
Cash at Bank 75,000
Accounts Receivable 25,000 1,41,000
Expense not written off:
Preliminary expenses 5,000
Discount on debentures 1,000 6,000
Non-Current Assets:
Land & Buildings 80,000
Plants & Machineries 80,000
Furniture & Fixtures 20,000
Goodwill 30,000
Investments 10,000 2,20,000
Total Assets 3,67,000
Liabilities & Stockholders Equity
Current liabilities:
Account payables 20,000
Proposed dividend 8,200
Welfare fund 5,650 33,850
Long term debts:
10% Bonds 50,000
Total Liabilities 83850
Stockholder’s Equity:
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Authorized Capital: (On 40,000 share @Tk. 10) 4,00,000
Issued & paid up capital 1,64,000
Reserve fund 20,000
Add: new contribution 10,000 30,000
Retained Earnings balance 89,150
Total Liabilities & Stockholders Equity: 3,67,000
Example-04: Following information are taken from Nobin Co. Ltd. on December 31, 2020.
Retained earnings (January 1, 2020) Tk. 30,000
Capital stock (Tk. 10 per value) 2,50,000
Tax refunded 5,000
General reserve 10,000
Other information: net income for the year 28,000 make a general reserve to Tk. 15,000.
Dividend declared Tk. 0.50 per share.
Prepare retained earnings statement for the year ended December 31, 2020.
Solution:
Nobin Co. Ltd.
Retained Earnings Statement
For the year ended 31 December, 2020
Retained earnings (January 1, 2020) Tk. 30,000
Prior period adjustments:
Tax refunded 5,000
Adjusted Balance (January 1, 2020) 35,000
Net income during the year 28,000 | 63,000
Appropriations:
Proposed Dividend (2,50,000 + 10 ) x 0.50 (12,500)
General reserve (15,000-10,000) (5,000) (17,500)
Retained earnings (December 31, 2020) 45,500 |

Example 05: Indicate whether the following items would appear on the income statement (IS), Balance sheet (BS),

or stockholder’s equity statement (SE).
a. Notes payable
b. Advertising expense
c. Dividend
d. Unearned revenue
e. Salaries expense
f. Prepaid insurance

g. Cash

h. Service revenue

i. Accounts receivable
j. Salaries payable

k. Commission revenue.

Solution:
Account Titles Name of statement to be appeared
a. Notes payable BS
b. Advertising expenses IS
c. Dividend SE
d. Unearned revenue BS
e. Salaries expense IS
f. Prepaid insurance BS
g. Cash BS
h. Service revenue IS
i. Accounts receivable BS
j. Salaries payable BS
k. Commission revenue IS
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Example-06: The following information relates to Sakib Ltd. for the year 2020.
Administrative expenses Tk. 70,000 Selling expenses Tk. 18,000
Cost of goods sold 2,00,000 Loss on sale of equipment 1,500
Interest expenses 4,000 Net sales 3,10,000
Interest revenue 3,000
Instructions:
(a) Prepare a multi-step income statement.
(b) Prepare a single-step income statement.
Solution:
(a) Sakib Ltd.
Multi-step income statement
For the year ended Dec. 31, 2020
Net sales Tk. 3,10,000
Cost of goods sold (2,00,000) |
Gross profit 1,10,000
Operating Expenses:
Selling expenses Tk. 18,000
Administrative expenses 70,000 (88,000)
Net operating income — 22,000 |
Other revenues and gains:
Interest revenue 3,000
Other expenses and losses:
Interest expenses (4,000)
Net income Tk. 21,000
(b) Sakib Ltd.
Single-step income statement
For the year ended Dec. 31, 2020
Revenues:
Net sales Tk. 3,10,000
Interest revenue 3,000 | Tk. 3,13,000
Expenses:
Cost of goods sold 2,00,000
Administrative expenses 70,000
Selling expenses 18,000
Interest expenses 4,000 | (2,92,000)
Net income Tk. 21,000 |

Example-07: Following are the balances of the post closing trial balances of Jeba Ltd. as on June 30,

2020:
Capital Stock
Accounts payable
Unearned service revenue
Salaries payable
Notes payable (long-term)
Equipments

BTG +i5
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Accumulated depreciation-Equipments 35,100
Brands and Trade marks 45,000
Long-term investment in bond 50,000
Accounts receivable 70,500
Cash 48,900
Supplies 8,400
Prepaid insurance 17,000

Required: Prepare a classified balance sheet as at 30 June 2020.

Solution:

Jeba Ltd.
Balance Sheet
As at 30 June 2020
Assets: Tk. Tk.
Current Assets:

Cash 48,900

Accounts receivable 70,500

Supplies 8,400

Prepaid insurance 17,000
Total Current Assets - 1,44,800

Long term investment 50,000

Fixed Assets:

Equipment 87,600
Accumulated Depreciation (35,100) 52,500
Intangible Assets: -
Brand and Trade Marks 45,000 |
Total Assets 2,92,300
Liabilities and Stockholder’s Equity:

Liabilities:
Current Liabilities:

Accounts payable 35,400

Salaries payable 4,200

Unearned service revenue 4,700 |
Total Current Liabilities 44,300

Long-term Liabilities:

Notes Payable 35,000
Total Liabilities 79,300 |

Stockholder’s Equity:

Capital Stock 2,13,000
Total Liabilities & Stockholders Equity 2,92,300
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Example-08: Presented below is the trial balance of X Ltd. on December 31, 2020.

X Ltd.
Trial balance
December 31, 2020

Account Titles Debit (Tk.) Credit (Tk.)

Cash 28,000

Accounts Receivable 50,000
Allowance for Doubtful Accounts 3,000

Merchandise Inventory 20,000

Office Equipment 80,000
Accumulated Depreciation- Office Equipment 16,000
Accounts Payable 10,000
Notes payable 30,000
Common Stock 90,000
Retained Earnings 20,000

Dividends 10,000
Sales Revenue 1,30,000

Purchases 80,000

Salaries Expense 22,000

Bad Debt Expense 15,000
General Reserve 6,000
3,05,000 3,05,000

Other informations:

(i) An inventory account on December 31 shows Tk. 30,000.

(ii) Notes payable Tk. 30,000 is a note for three months at an annual interest rate of 8% dated November
1, 2020.

(iii) One month’s salaries were unpaid at Dec. 31, 2020.

(iv) Transfer Tk. 4,000 to general reserve.

(v) Charge 10% depreciation on the office equipments under the straight line method.

(vi) Make a provision for income tax @ 40% on net income before tax.

Your are required to prepare, (1) Income statement; (2) Retained Earnings Statement and (3) Balance
Sheet (according to IAS—1)

Solution: X Ltd.
Income Statement
For the year ended 31 December. 2020

Tk. Tk. Tk.

Operating Revenue:
Sales Revenue 1,30,000
Cost of Goods Sold:
Opening Inventories 20,000
Purchases 80,000

1,00,000
Closing Inventories (30,000) (70,000)
Gross Profit 60,000
Operating Expenses:
A: Selling & Distribution Expenses:
Bad Debt Expenses 15,000
Old Allowance (3,000) (12,000)
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Tk. Tk. Tk.
B: Office & Administrative Expenses:
Salaries Expenses 22,000
Salaries Due [{22,000 + (12 - 11)}] 2,000 24,000
Depreciation — Office Equipment 8,000 | (32,000)
Operating Income 16,000
Non Operating Expense:
Interest expense on notes [{(30,000 x 8%) + 12} x 2) (400)
Net Income before Tax 15,600 |
Provision for Tax (15,600 x 40%) (6,240)
Net Income after tax 9,360
X Ltd.
Retained Earnings Statement
For the year ended December 31, 2020
Tk. Tk.
Retained Earnings (1-1-2020) 20,000
Current year’s Net Income 9,360 | 29,360
Appropriations:
Dividend paid (10,000)

General reserve (4,000) (14,000)
Retained Earnings (31-12-2020) 15,360
X Ltd.

Balance Sheet/Statement of Financial Position (According to IAS-1)

As at December 31, 2020

Tk. Tk. Tk.
Assets:
Non-current Assets:
Office Equipments 80,000
Less: Accumulated Depreciation (16,000 + 8,000) (24,000) | 56,000
Current Assets:
Cash 28,000
Accounts Receivable 50,000
Merchandise Inventories 30,000 1,08,000
Total Assets 1,64,000
Liabilities & Stockholder’s Equity:
Share Capital:
Common Stock 90,000
Reserve & Surplus:
Retained Earnings 15,630
General Reserve 6,000
+ Transfer 4,000 10,000 25,360
Long Term Loan: Nil
Current Liabilities:
Accounts Payable 10,000
Notes Payable 30,000
Provision for Tax 6,240
Interest Payable 400
Salaries Payable 2,000 48,640
Total of Liabilities & Stockholders Equity 1,64,000
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Example 09 : Rupsha Limited, a company with an authorized capital of Tk. 5,00,000, divided into 25,000
equity shares of Tk. 20 each, showed the following balances on December 31, 2020.

Tk. Tk.
Share capital (20,000 equity shares fully paid) 4,00,000
Land and buildings 1,70,000
Furniture 7,000
Rates and taxes 4,800
Purchases 14,53,080
Sales 18,93,100
Accounts receivable 3,74,180
Purchase returns 5,120
Accounts payable 3,22,400
Salaries 1,00,000
Uncollectible debts written off 7,300
Provision for uncollectible debts 9,300
Interim dividend paid 20,000
Insurance 2,920
Office expenses 75,340
General reserve 60,000
Inventories 31.12.2019 2,50,000
Transportation in 51,980
Bank balance 1,10,240
Wages 1,17,840
Motor vehicles 1,00,000
Discount allowed 5,320
Retained earnings, 31.12.2019 50,080
Preliminary expenses 10,000
Goodwill 40,000
14% Debenture 1.1.2020 2,00,000
Debenture interest 7,000
Advertisement 3,000
Notes receivable 30,000
29,40,000 29,40,000

You are required to prepare an income statement, retained earnings statement for the year ending
December 31, 2020 and a statement of financial position as on that date with the following adjustments:
(a) Inventories on December 31, 2020 was valued at Tk. 3,00,000.
(b) Rates and taxes cover 15 months up to March 31, 2021.
(c) Insurance prepaid to the extent of Tk. 400.
(d) New provision for bad debts is Tk. 8,000.
(e) Provide depreciation on furniture at 10% and 20% on motor vehicles.
(f) The board of directors had decided to make the following appropriations:
(i) Provision for Income tax at 40%
(i) Final dividend at 10% in addition to the interim dividend
(iii) Transfer to reserve fund Tk. 10,000
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Solution :
Rupsha Ltd.
Income Statement
For the year ended December 31, 2020
Tk. Tk. Tk.
Sales revenue 18,93,100
Cost of goods sold :
Opening inventories 2,50,000
Purchases 14,53,080
Less: Purchase returns (5,120)
14,47,960
Transportation in 51,980
Wages 1,17,840
18,67,780
Ending inventories (3,00,000)
15,67,780
Gross profit 3,25,320
Operating expenses :
Rates and taxes 4,800
Less: Prepaid (960) 3,840
Salaries 1’00’000
Uncollectible debts 7,300
Add: New provisions for uncollectible debts 8,000
15,300
Less: Old provisions for uncollectible debts (9,300) 6,000
Insurance 2,920
Less: Prepaid (400)
2,520
Office expenses 75,340
Discount allowed 5,320
Advertisement 3,000
Depreciation :
Furniture 700
Motor vehicles 20,000 20,700
(2,16,720)
Operating Profit 1,08,600
Non —Operation expenses: 7,000
Interest on debenture
Add. Due 21,000 __ (28,000 |
Net profit before taxes 80,600
Income tax provisions (80,600 X 40%) (32,240)
Net profit after taxes T 48,360 |
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Rupsha Ltd.
Retained Earnings Statement
For the year ended December 31, 2020

Tk. Tk.
Retained earnings balance at beginning 50,080
Net income (current year) 48,360
Less Appropriations: 98,440
Interim dividend paid 20,000
Final dividend (4,00,000 X 10%) 40,000
Transfer to reserve fund 10,000 (70,000) |
Retained earnings (31.12.20) - 28,440 |
Rupsha Ltd.
Statement of Financial Position
As at December 31, 2020
Tk. Tk. Tk.
Assets
Current Assets :
Cash in hand and at bank 1,10,240
Closing inventories 3,00,000
Accounts receivable 3,74,180
Less: Uncollectible debts for provision (8,000)
3,66,180
Note receivable 30,000
Prepaid rates & taxes 960
Prepaid Insurance 400
Total current assets ' 8,07,780
Fixed Assets :
Land & building 1,70,000
Furniture 7,000
Less: Depreciation (700)
6,300
Motor vehicles 1,00,000
Less: Depreciation (20,000) 80,000
Total fixed assets - 1 2,56,300
Intangible Assets :
Goodwill 40,000
Fictitious Assets:
Preliminary expenses 10,000 |
Total Assets 11,14,080

BTG #ifb BT 33¢



o TS fRefmters

Liabilities & Stockholders’ equity
Current liabilities:
Accounts Payable
Final dividend
Interest due on debenture
Provision for taxation

Long-term liabilities :
14% debenture
Stockholders’ Equity:
Paid up capital
Retained earnings on 31.12.20

Provisions & reserves :
General reserve
Add: Current year

‘ Total Liabilities & Stockholders Equity

e R
3,22,400
40,000
21,000
32,240 4,15,640
2,00,000
4,00,000
28,440 4,28,440
60,000
10,000 70,000
11,14,080 |

ﬁ T -

Income Statement (ACF Net income, Retained Earnings Statement (ATF =S (*ICF AT FRARE (=T
Retained Earnings €< Afqae 3R Balance Sheet AT Statement of Financial Position (& @36
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What is share? Describe the types of share.

5T S I JEAT? (AT 8 IBIFF ML LI LT I T2 |

What do you mean by stock? Narrate the main differences between share and stock.

STy, WHRICH @ SRR <RI fifet qeice FF e

What do you mean by Share issued at par, at premium and at discount?

=t R et o0 [RaoTRT G3R (@I W18 don8 @ YNt o= Fepe |
Describe the rules of BSEC and the Companies act 1994 regarding the issue of company shares.
Ao 7 (R S TG FCLy AT Srard T |

What is debenture? Mention the difference between share and Debenture.

i et S wifds [R@de earen I T |

What is financial statements? Describe the types of financial statements.
w1y @@t Fe1ce St 2 fem o e @i S v | |

What is meant by comprehensive income statement? Mention the classification of comprehensive
income statement.

fem iy feadlier SAmINeCet 961 e |

Describe the elements of comprehensive financial statement.

TefFe o RRae s1ese! o | @ @S T Srgd T |

Define retained earnings statement. [llustrate a specimen of it.
‘oz At s afeditT woia ar SeTes’ Sfet e w2 |
‘Financial statement is like a mirror of an organization’ Explain the statement.
T 1R R F? BZF TAMTTNR 1 526 |

What is cash flow statement? Narrate its components..

Somota Ltd. was registered with an Authorized capital of Tk. 7,00,000 divided into 70,000 shares of
Tk. 10 each. The company issued 40,000 shares to the Public allotment money received for 45,000
shares. 40,000 shares duly issued to the applicant and the excess application money was refunded
to the respective applicants.

Show the journal entries in the books of Somota Ltd. Prepare Bank Account and a Balance Sheet of
the Company.

Padma Ltd. has an Authorized capital of Tk. 28,00,000 divided into 2,80,000 shares of Tk. 10 each.
The company issued 2,00,000 shares and received application for 2,20,000 shares. 2,00,000 shares
duly issued to the applicant and excess application money was refunded. The company paid
underwriters commission @ Tk. 0.25 per share.
Required:

(i) Journal Entries

(ii) Bank Account

(iii) A Statement of Stockholders Equity

38 | Cumilla Ltd. registered with 1,00,000 shares @Tk 10 each. The company issued 90,000 shares @ 12

each. Application money received for 1,25,000 shares. Excess application money refunded to the
applicants. The underwriters of the company is entitled for a commission for Tk. 0.15 per share.
Show the journal entries and statement of the financial position of Cumilla Ltd.



3¢ | Surma Power Ltd. registered with Tk. 10,00,000 as Authorized capital, which are divided @Tk. 10 per
share. The company issued the shares @Tk. 9 each. Application money received for 90,000 shares.
All the shares are allotted to the applicants. Application money was duly received. A commission to
the underwriter to be paid @ Tk. 0.20 per share.
Show journal entries, bank account and a balance sheet of the company.

SV | Tangail Ltd. has an Authorized capital for Tk. 2,00,00,000. Face value per share Tk. 10. The shares
was issued at 5% premium. Application money received for 25,00,000 shares. 20,00,000 shares
were duly issued and application money for 5,00,000 shares refunded. Underwriters commission
0.15 per share paid off.

Pass journal entries, bank account and stockholders equity of Tangail Ltd.

34 | The Accountant of Jarin Co. has compiled the following information from the company’s records to

prepare an income statement for the year ended December 31, 2020:

Account Titles Tk.
Service revenue 39,000
Interest on notes payable 18,000
Wages and salaries- sales 1,14,800
Materials and supplies- sales 17,600
Income tax 37,000
Wages and salaries- administrative 1,35,900
Other administrative expenses 51,700
Cost of goods sold 4,96,000
Net sales 9,80,000
Depreciation on plant Assets (70% selling, 30% administrative) 65,000
Unclaimed dividends 15,000
There were 12,000 shares of common stock outstanding during the year.
Instructions:
(a) Prepare a multiple-step income statement.
(b) Prepare a single-step income statement.
St | Presented below are certain account balances of Rahnuma Products Co.
Account Titles Tk.
Rental revenue 16,500
Interest expense 12,700
Beginning retained earnings 1,14,400
Ending retained earnings 1,34,000
Divided revenue 71,000
Sales returns 12,000
Sales discounts 7,000
Selling expenses 99,400
Sales 3,90,000
Income tax 31,000
Cost of goods sold 1,84,000
Administrative expenses 80,500

Compute:
(a) Total net revenue
(b) Net income




35 | Kushiara Limited was registered with 40,000 common stock of Tk. 10.00 each. Following is the
adjusted trial balance as on 31 December, 2020.

Account Title Ref. Debit (Tk.) Credit (Tk.)

Inventories (31-12-20) 37,000

Land and Buildings 80,000

Investment 10,000

Plants and Machineries 80,000

Discount of issue of Debentures 1,000

Accounts receivable 25,000

Preliminary expenses 5,000

Goodwill 30,000

Furniture and fixtures 20,000

Cash at Bank 75,000

Cash in hand 2,000

Accounts payable 20,000

Common stock (16,500 shares of TK. 10.00 each) 1,65,000

10% Bonds 50,000

Reserve fund 20,000

Net income 1,10,000
3,65,000 3,65,000

Additional Information:

1. The directors declared dividend @ 5%

2. Increase the reserve fund to Tk. 30,000.

3. Provide a reserve of 5% on net profit for welfare fund.
Prepare:

(a) Retained earnings statement.

(b) Statement of financial position.

X0 | Following are the balances of the post closing trial balances of White Ltd. as on June 30, 2020:

Capital stock Tk. 2,11,000
Accounts payable 35,400
Unearned service revenue 4,500
Salaries payable 4,200
Notes payable (long-term) 35,000
Equipment 87,600
Accumulated Depreciation-Equipment 35,100
Brands and trade marks 45,000
Long-term investment in bond 50,000
Accounts receivable 70,500
Cash 48,700
Supplies 8,400
Prepaid insurance 15,000

Required: Prepare a classified balance sheet as at 30 June 2020.



23 | Presented below is the trial balance of Bonani Ltd. on December 31, 2020:
Bonani Ltd.
Trial balance
December 31, 2020

Account Titles Debit (Tk.) Credit (Tk.)
Cash 38,000
Accounts Receivable 40,000
Allowance for Doubtful Accounts 3,000
Merchandise Inventory 20,000
Office Equipment 75,000
Accumulated Depreciation- Office Equipment 16,000
Accounts Payable 10,000
Notes payable 25,000
Common Stock 90,000
Retained Earnings 20,000
Dividends 10,000
Sales Revenue 1,30,000
Purchases 80,000
Salaries Expense 22,000
Bad Debt Expense 15,000
General Reserve 6,000
3,00,000 3,00,000

Other information:

(i) An inventory account on December 31 shows Tk. 25,000.

(ii) Notes payable Tk. 25,000 is a note for three months at an annual interest rate of 8% dated
October 1, 2020.

(iii) One month’s salaries were unpaid at Dec. 31, 2020.

(iv) Transfer Tk. 3,000 to general reserve.

(v) Charge 10% depreciation on the office equipment under the straight line method.

(vi) Make a provision for income tax @ 40% on net income before tax.

Your are required to prepare, (1) Income Statement; (2) Retained Earnings Statement and (3)

Balance Sheet (according to IAS—1)




