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Introduction on Incomplete Records

o ST &R FI ©f FICS AR |

o  ITEIH VG A& S J ©f IS AR |

o  WTOIT! VIfE A&l oF AT THRAQTET I FACO AR |
o  UTEIH VG AH ST AT TET I FACS AR |

s eI et
Definition of incomplete records
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Definition of single entry system
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Fields of single entry system
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Limitations of single entry system
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Ascertainment of Profit and Loss under Single Entry System
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Ascertainment of profit-loss under single entry system
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2T @ A Wﬁ‘ﬁf (Calculation of opening and closing capital): €I (Pure) qea%! wife
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Opening Capital = Opening Assets — Opening Liabilities.

Closing Capital = Closing Assets — Closing Liabilities.

Profit/ Loss = (Closing Capital +Drawings+ Interest on Drawings) — (Opening Capital + Further Capital +
Other Expenses).

e aeaw wifkE Aafere efeditmy sre-tarmte Mo e TEr = W 20

Name of the Concern: -----

Statement of Affairs
For Calculation of Capital
Opening (Tk.) Closing (Tk.)
A. Assets:

Cash XXX XXX
Accounts Receivable XXX XXX
Notes Receivable XXX XXX
Inventory / Stock XXX XXX
Investments XXX XXX
Furniture XXX XXX
Plants & Machineries XXX XXX
Land & Buildings XXX XXX
Other Assets XXX XXX

TOTAL ASSETS XXXX XXXX

BTG @ B 8
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B. Liabilities:
Accounts Payable XXX XXX
Notes Payable XXX XXX
Bank Overdrafts XXX XXX
Loans XXX XXX
Other Liabilities XXX XXX
‘ TOTAL LIABILITIES XXX XXX
Capital (A — B) XXXX XXXX

Name of Concern......
Statement of Profit and Loss

For the period ended.......
Tk. Tk.
Closing Capital XXX XXX
Add: Drawings:
Cash XXX
Goods XXX
XXX
Interest on drawings XXX
Other income XXX
XXX
Less:
Opening Capital XXX
Further Capital XXX
Interest on Capital XXX
Depreciation XXX
Other expenses XXX
XXX
| Net income / Loss XXXX
o7 e
S wFoaw! TRkE afere dRET 8 TN AT N<F T I 1o A1 Hhe ey w1 | W)
ARIGF @ TN AL AR ZCA A1 A Flo | AREF 76 (T T ar Im ey e
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Preparing of the Statement of Affairs under the Single Entry System
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Preparing of the Statement of Affairs under Single Entry System
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Name of the Concern: .......
Statement of Affairs

Ason..........
Tk. Tk.
Assets:
Cash XXX
Accounts Receivable XXX
(-) Allowance for Bad & Doubtful Debts XXX
XXX
Notes Receivable XXX
Ending Inventories XXX
Investments XXX
Furniture XXX
(-) Accumulated Depreciation XXX
XXX
Plants & Machineries XXX
(-) Accumulated Depreciation XXX
XXX
Delivery Vans XXX
(-) Accumulated Depreciation XXX
XXX
Buildings XXX
(-) Accumulated Depreciation XXX
XXX
Freehold Properties XXX
(-) Accumulated Depreciation XXX
XXX
| Total Assets XXXX
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Liabilities & Owner’s equity:

fJfa cearT

Total Liabilities & Owner’s Equity

Liabilities:

Accounts Payable XXX

Notes Payable XXX

Bank Overdrafts XXX

Loans XXX

Expenses Payable XXX

Total Liabilities XXX

Owner’s Equity:

Opening Capital XXX

+ Further Capital XXX

+ Net Income XXX

+ Interest on Capital XXX

(-) Net Loss XXX

(-) Drawings XXX XXX

XXXX
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Conversion of Single Entry System into Double Entry System

QFoTT! VIR “afors 7 oaw ik dafere Foies

Conversion of single entry system in to double entry system
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() ST T > AIFCE TV G 4HCS TS |

(o) ST T 8 oW G (T AFCA SCEET 40 Z(A |
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&R (5 (A0F 21 19 (F15 9T (T (I WSr© wp! feftae &y oy (715 979 ege st
7 |

217 (15 TR &F© FA19 6 TA! F=we:
Notes Receivable
Account Titles Tk. Account Titles Tk.
Balance (Opening) XXX Cash (Received against notes receivable) XXX
Accounts Receivable (Notes XXX Accounts Receivable (notes receivable XXX

. . dishonoured
received during the year from )

Accounts Receivable)

Notes receivable endorsed to accounts receivable XXX

Balance (Closing) XXX

XXXX XXXX
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8. &ty o7 (o ArfEs &y fomw, st ey 19, 4ite e, ey 19 (e oM s
9T (@ @I 9 Teere A Aoy fo79 e e T sace =7 |

7 2T tofa e 29 fmne:
Accounts Receivable
Account Titles Tk. Account Titles Tk.
Balance (Opening) XXX Cash (Received against Accounts Receivables) XXX
Credit Sales XXX Notes Receivable (Notes Received) XXX
Notes Receivable (Notes XXX Bad Debts Expense XXX
Dishonoured)
Sales Return XXX
Sales Discount XXX
Balance (Closing) XXX
XXXX XXXX

¢. AT @5 fHN] toq: ARET amm @5, TN AT (15, AT AR [ @5 T, AT
CICo & 1o ~AfHTey ergfe wapietett fefeas &y ema (15 o7 todt a1 =7 |

AT (A5 AT 1 = =

Notes Payable

Account Titles Tk. Account Titles Tk.

Cash (Paid against notes receivables) XXX Balance (Opening) XXX
Accounts  Payable (notes payable Accounts Payable (Notes issued to XXX
dishonoured) XXX accounts payable during the period)
Balance (Closing) XXX

XXXX XXXX

b, AT O (o arfeT am o7, TSt Qi TR, 4t @, qmE TR Tow eifdeeg

gefe ne! feftas oy ¥ o119 eFe w41 27 |
Ay fETICRR Y1 = =z
Accounts Payable

Account Titles Tk. Account Titles Tk.
Cash (Paid to Accounts Payable) XXX Balance (Opening) XXX
Notes Payable (Notes issued XXX Credit Purchase XXX
during the year)
Purchase Discount & Return XXX Notes Payable (Notes dishonoured) XXX
Balance (Closing) XXX

XXXX XXXX

oy fe=dt

Income Statement

ATAE PTGl I F™ (Workings) T SRAIFT ©Re gifeq =7 oy (@i age 3@
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Name of the Concern.......
Income Statement
For the year ended.......

Tk. Tk.
Sales XXX
(-) Cost of Goods Sold :
Opening Inventories XXX
(+) Purchases XXX
(+) Direct expenses XXX
XXX
(-) Closing Inventories XXX XXX
Gross Profit XXX
(-) Operating Expenses :
Salaries expense XXX
Bad Debts expense XXX
Depreciation Expense XXX
Advertising Expense XXX XXX
Operating Income XXX
(+) Other income/Non-Operating Income XXX
XXX
(-) Other expense/ Non-Operating Expenses : XXX
Net Income/ Net Loss XXX

Trerm
Balance Sheet
a5 e sifite afedm TRy e ¢ w-mar e «ft e wat 27 | Trsonas s T =%
foyCs Srare e =CeT:
Name of the Concern....
Balance Sheet

Asat..............
Assets: Tk. Tk.
Current Assets:
Cash in hand XXX
Accounts Receivable XXX
(-) Bad Debts Expense XXX XXX
Ending Inventories
Prepaid Expenses XXX
Total Current Assets XXX
Fixed Assets :
Furniture XXX
(-) Accumulated Depreciation XXX XXX
Machineries XXX
(-) Accumulated Depreciation XXX XXX
Buildings XXX
(-) Accumulated Depreciation XXX XXX
Total Fixed Assets XXX
Total Assets XXX

TG 4 Bl o
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Liabilities & Owner’s Equity
Current Liabilities :
Accounts Payable

Expense payables
Notes payable

Total Current liabilities
Long-term Liabilities:
Bank Loan
Total Liabilities
Owner’s Equity
Capital
(+) Net income

(-) Drawings
Total Liabilities & Owner’s Equity

fJfa cearT

XXX

XXX

XXX
XXX
XXX
XXX

XXX

XXX

XXX

XXX XXX
XXX

o7 e
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é% Mathematical Problems and Solutions

Example-1: Selim keeps his books under single entry system. From the following information, you are
required to prepare a Statement of Profit and Loss for the year ended 31 Dec, 2020 and a Statement of
Affairs as at that date.

1 January, 2020 31 December, 2020

Cashinhand .......cccccoovevvviinieniieireeee, 2,000 3,000
Bank balance ...........cccoeeeviiiiieeiiinien. 5,000 7,500 (Cr.)
Notes Payable .......cccocceeveiieiiiiniieniennnen. 1,800 1,200
Accounts Receivable .........cccevvvvvveeunnnnnen. 18,000 27,000
INVENLOTIES ..coovvvveeeeiiiiiiiiiiiieiieeeeeeeeeeee, 17,000 22,000
Accounts Payable .........cccccoveeiniiiiniinn. 8,500 10,500
Notes Receivable .........ccooceeviieniiiieinns 1,500 1,000
Furniture .........ooooveeevieiieeenies 4,000 4,000
Buildings ....ccooeeeieiiereeeeee e 30,000 30,000

During the year, Mr. Selim withdrew Tk. 6,000. From this withdrawal amount Tk. 3,500 were spent by
him for purchasing a Motor van for the business. But, in December, due to difficulty for collecting the
money from customers, he introduced Tk. 15,000 as additional capital. Tk. 500 irrecoverable and
maintain 5% allowance for bad & doubtful debts on remaining accounts receivable. Depreciation charged
on buildings by 5% and on furniture by 10%.

Solution:
Mr. Selim
Statement of Affairs
(For Calculation of Opening and Closing Capital)
Assets Opening Closing Liabilities Opening | Closing
Cash in hand 2,000 3,000 Bank overdraft - 7,500
Bank balance 5,000 - Accounts Payable 8,500 10,500
Inventories 17,000 22,000 | Notes Payable 1,800 1,200
Accounts Receivable 18,000 27,000 Capital (Balancing Figure) 67,200 71,300
Notes Receivable 1,500 1,000
Buildings 30,000 30,000
Furniture 4,000 4,000
Motor van 3,500
71,500 20,500 71,500 20,500
BTG 9 BT 53
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Mr. Selim
Statement of Profit and Loss
For the year ended 31 December, 2020

Tk. Tk.
Closing Capital ......cccccocvevereeeniniienicnieiceen. 71,300
(+) Drawings (6,000 — 3,500) ......ccceceervueruennen. 2,500
73,800
(-) Opening Capital .......ccccoceeriiirienniininieenen. 67,200
Additional Capital .........ccoccevieniinieininnen. 15,000
Bad Debts ......ooovvvviiiiiiieeee e, 500
(+) Allowance for Bad & Doubtful Debts........ 1,325 1,825
Depreciation:
Furniture ........cooooeeeeiiiiiee e 400
Buildings .....coeevevieviiiiiieeeeeee e 1,500 1,900 (85,925)
Net Loss (12,125)
Mr. Selim
Statement of Affairs
As at 31 December, 2020
Tk. Tk.
Assets :
Cash IN hand ......ccoooeeiiiiiieeeeeeeeeeeeeeeeeeeeeeeee e 3,000
TINVENLOTIES ..oovvviiiiiiiiiiieieeeeeeeeeeeeeeeee e 22,000
Accounts Receivable ..........ccccoeeeeiiiiiiiieieeieecee e, 27,000
(-) Bad Debts EXPenses .......cccceceeeneeenieenieennieenieennee. 500
26,500
(-) Provision for Bad & Doubtful Debts ....................... 1,325 25,175
Notes Receivable .........cooovvviiiiiiiiiiiiiiiiee e 1,000
Buildings ...ccocveeeviiiiiiiieieet e 30,000
(=) Depreciation 5% ......c.ccceeeeveerveeecieenrieecree e 1,500 28,500
FUINITUTE oot 4,000
(-) Depreciation 10% .......cccoeeveevieeniieeniieeiieenieenieee 400 3,600
MOLOT VAN ..oeeieiieiiiiieeee ettt eeeave e e e eeeeens 3,500
Total Assets 86,775
Liabilities & Owner’s Equity :
Liabilities
Accounts Payable .........coccoviiniiiiniiiie 10,500
Notes Payable ........cooccoovviiiiiiiiniiiniieieeeceieeeee 1,200
Bank Overdraft .........ooooovviiiiiiiiiiiieeeeeeeeeeeeeeas 7,500
Owner’s Equity
Opening Capital ........ccocceeeviiiriiieiiiienieeiee e 67,200
(+) Further Capital .......c..cooceeiiriiiiiiineeeeeeceee, 15,000
82,200
(=) NEt LOSS 1iioeiieieeiiiieiieeeteee ettt 12,125
70,075
(=) DIawings ...c.ceevveeiieiiiiiiiieeeeeiee et 2,500 67,575
Total Liabilities & Owner’s EQUItY .....c..cccooveevverenineenenne. 86,775
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Example- 2: Mr. Rajib keeps his books of accounts under single entry system. On 31 December, 2020,
his assets and liabilities were as follows:

Assets Taka Liabilities Taka
Cash 5,000 | Accounts payable 18,000
Notes Receivable 12,000 | Notes payable 9,000
Stocks 17,000 | Bank overdraft 7,000
Accounts Receivable 23,000
Furniture 10,000
10% Investments (1.4.2020) 12,000

On 1 January, 2020 Mr Rajib’s capital was 30,000. He withdrew Tk. 750 per month throughout the year
and had taken goods worth Tk. 1,500 from business for his personal use. He decided to depreciate
furniture by 5% and to create a provision for bad & doubtful debts at 10% on accounts receivable and to
allow interest @ 7.5% p.a. on capital.

Prepare:

(i) A Statement of Profit and Loss for the year ended 31 December, 2020.
(i1) A Statement of Affairs as at that date.

Solution:
Mr. Rajib
Statement of Affairs
(For calculation of Closing Capital)
Assets Tk. Liabilities Tk.
Cash 5,000 | Accounts Payable 18,000
Notes Receivable 12,000 | Notes Payable 9,000
Stocks 17,000 | Bank overdraft 7,000
Accounts Receivable 23,000 | Closing capital (Balancing figure) 45,000
Furniture 10,000
10% Investments 12,000
79,000 79,000
Mr. Rajib
Statement of Profit and Loss
For the year ended 31 December, 2020
Taka Taka
Closing Capital ........cccooeeveriiiiiiiiiieeeeeeeeeeee 45,000
Add: Drawings:
Cash (7T50X12) wooevveeieieieeeeeeeeeee e, 9,000
GOOAS .. 1,500 10,500
Interest on INVEStMENLS ..........cccvvveeeeieeeeeiriieeeeeeeeeereeeeane 900
56,400
Less:
Opening Capital ........ccoeceeeriiiriiieinieet e 30,000
Interest on Capital .........cccoceeviiiiiiiiniiiieceeeeeeeeeen 2,250
Depreciation on furniture ..........cc..cceceeeveeneenieneeneenenn 500
Allowance for bad & doubtful debts ........cccccovvveveeeeninnn. 2,300 35,050
Net Profit ..........c..ooooiviiiiiiiie e, 21,350
BTG @3 BT 58
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Mr. Rajib
Statement of Affairs
As at 31 December, 2020
Assets : Tk. Tk.
CaSN oo 5,000
Notes Receivable ..........ouvveeeeeeviiiiiiiiiiiieieiineeeenen, 12,000
STOCKS ..ttt e e 17,000
Accounts Receivable .......cccocouveeeneiiiiiiiiiiiiennes 23,000
(-) Allowance for doubtful debts ........................ 2,300 20,700
10% INVEStMENT ..covvvveeiieeeiiiiiieeeeeeeeeeeeeeeeee e 12,000
(+) Interest accrued .......ccceeeeevveeeeeciiieeeiiee e, 900 12,900
FUINItULE ..ooooiieeeeeeeeeeee s 10,000
(-) Depreciation 5% 500 9,500
Total Assets 77,100
Liabilities and Owner’s Equity :
Liabilities:
Accounts Payable .........ccccoviiiniiiiniiiiiiiee 18,000
Notes Payable ........cocoeveiiiiiiniiniiiiceieeeeee 9,000
Bank Overdraft .........cooovvviiiiiiiiiiiiiiiiiieeeeeeeeene 7,000
Owner’s Equity:
Opening Capital ........cccceeveriiiiieiiienieneeeeeeee 30,000
() Net profit .....ooevieeiiieiieiieieesee e 21,350
(+) Interest on capital ........cocceeeviieriieineenniieeiens 2,250
(-) Drawings (9,000+1,500) ....ccceeierininieieieene (10,500) 43,100
Total Liabilities and Owner’s Equity .... 77,100

Example-3: Mr. Alam keeps his books by single entry system gives you the following information for the
year 2020:

Mr. Alam
Summary of Cash Book
Receipts Tk. Payments Tk.

Bank balance 4,200 | Accounts payable 27,100
Accounts receivable 38,400 | Drawings 7,400
Notes receivable 12,000 | Notes payable 9,300
Commission income 1,500 | Wages expense 12,000
Cash sales 8,600 | Salaries expense 6,500
Balance c/d 3,300 | Rent and taxes expenses 4,400
Insurance expenses 800

Advertising expenses 300

Supplies expense 200

68,000 68,000
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Other assets and liabilities are as follows :

INVENtOries ........cccveevveeecveecreenenennn
Accounts receivable ...........ccuee....e.
Accounts payable .........c.ccceceeneenee.
Notes receivable .........c.ccceeveeeenneen.
Notes payable ......ccccevevveeeeneennnen.
Furniture .......cccoeevevcvevcieeeeeeeee

Buildings ......ccooeeevieveiniiiiiniiienee,

January 1, 2020

Thes feafe

December 31, 2020

18,700
12,000
9,000
4,000
1,000
5,000
15,000

23,400
14,000
1,500
5,000
200

A provision of Tk. 1,450 is required for doubtful debts and depreciate at 5% on furniture and buildings.
Outstanding Tk. 3,000 for wages and Tk. 1,500 for salaries. Insurance has been prepaid to extent of Tk.

250 and legal expenses are outstanding to the extent to Tk. 700.

From the above particulars prepare an Income Statement for the year ended 31 December, 2020 and a

Balance Sheet as on that date.

Solution:
Workings:
1. To find out opening capital:
Balance Sheet
As at 1 January, 2020
Assets Tk. Liabilities Tk.
Bank balance 4,200 | Accounts payable 9,000
Inventories 18,700 | Notes payable 1,000
Accounts receivable 12,000 | Opening capital (Balancing figure) 48,900
Notes receivable 4,000
Furniture 5,000
Buildings 15,000
58,900 58,900
2. To find out notes received from accounts receivable:
Notes Receivable
Accounts Titles Tk. Accounts Titles Tk.
Balance b/d 4,000 | Cash 12,000
Accounts receivable (Notes received 13.000 | Balance c/d 5.000
during the year) ’ ’
17,000 17,000
3. To find out credit sales:
Accounts Receivable
Accounts Titles Tk. Accounts Titles Tk.
Balance B/d 12,000 | Cash received 38,400
Credit sales (b/f) 53,400 | Notes receivable 13,000
Balance c¢/d 14,000
65.400 65.400

TG @



e Ty ffqwgiers fafqa cenarT
4. To find out notes issued to accounts payable during the year:
Notes Payable
Accounts Titles Tk. Accounts Titles Tk.
Cash paid 9,300 | Balance b/d 1,000
Balance c/d 200 | Accounts payable (Notes issued) 8,500
9.500 9.500
5. To find out credit purchases:
Accounts Payable
Accounts Titles Tk. Accounts Titles Tk.
Cash paid 27,100 | Balance b/d 9,000
Notes payable (Notes issued) 8,500 | Credit purchases (b/f) 28,100
Balance c/d 1,500
37,100 37,100
Mr Alam
Income Statement
For the year ended 31 December, 2020
Tk. Tk.
Sales (8,600+53,400) ....cooeeviieeriieerieeceeeieeens 62,000
Costs of Goods Sold :
Beginning inventories ......c..ccccceeeerveerrcrecnnenne 18,700
PUrChases......cooovveviiiiieeeeeeeee e, 28,100
Wages expense (12,00043,000) .........ccceenneee. 15,000
61,800
(-) Ending inventories .......c..ccoceeveereenecneennnen. 23,400 38,400
Gross Profit .............ccvevvvevvivennnnns 23,600
Operating Expenses :
Salaries expense (6,500+1,500) .........ccceuee.e 8,000
Rent and tax eXpenses .........cceeeeevveerseerieenns 4,400
Insurance expense (800-250) .....cccevvvveerveennen. 550
SUpplies EXPense .......ccoceerveevreeneeneerseenieennennne 200
AdVertising EXPEenSes ......ccceevveerveereereenreenueennes 300
Legal eXPenses ......ccceeeeveevueenreeneeneenieenieenneens 700
Provision for doubtful debts ........cccoeeeevveennnnnn. 1,450
Depreciation expenses:
Furniture ........ccoceeevvieiiiiiieeeiee e, 250
Buildings .....c.cooviiviiiiiiiiieeeeeeeee 750 16,600
Operating income ...........ccccceueee.. 7,000
Other Income :
Commission iINCOME ..........ccceeeveeennn.. 1,500
Net Income 8,500
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Mr. Alam
Balance Sheet
As at 31 December, 2020
Tk. Tk.
Assets
Current Assets:
Accounts receivable ..........cccvvvvveiiiieeeenenn.. 14,000
(=) ProviSion ........ccceeuveeeeveeivneeeeeeeeeeeineeenn. 1,450 12,550
Ending Inventories .........ccccceveeenieerieennnen. 23,400
Notes receivable .........evvveeeevieiiiiiiiiiiiieeeeeees 5,000
Prepaid inSurance ......c...cocceeeeveeervieenieenenne 250
Total Current ASSets ................ 41,200
Fixed Assets:
FUrniture .........ceeeviiiiiiiiiiceeeeeeeeeeeeeeeeee 5,000
(-) Accumulated depreciation ............cccceueennee. 250 4,750
Building ......oooveeiiiiiiiiiiiiee 15,000
(-) Accumulated depreciation ...........ccccecveeennnenne 750 14,250
Total Fixed ASSEtS ...ouueeveeiiiiiiiiiiieeeeeeeeeeens 19,000
Total Assets 60,200
Liabilities & Owner’s Equity :
Current Liabilities :
Bank overdraft ........ccccevveeeiiiiiiiiiiiiiiiiiieeeees 3,300
Accounts payable ........cccceceeniiiniiiiiinenen. 1,500
Notes payable ......ccccceeveeveeieiiieneenieneeen. 200
Wages payable .......ccccooerviniiniiniiiceens 3,000
Salaries payable ......c..ccoceeveriiniiniiiiinens 1,500
Legal eXpenses ......ccccceeereecreenieeneeneenieennens 700
Total Current Liabilities ............................. 10,200
Owner’s Equity :
Opening capital ......cc.ccooceevenienienncenieeene 48,900
(+) Net Income .........ceeeeevieeeciieeeeiee e, 8,500
57,400
(=) DIrawings .....ccoeeeeeveeeieeniieienieeeieeenieens 7,400
Total Owner’s Equity ..............ccccoeeevennenn. 50,000
Total Liabilities & Owner’s Equity 60,200
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Example- 4: The Balance Sheet of Janata Traders as on 1*' J anuary, 2020 was as follows:

Assets Tk. Liabilities Tk.
Fixed assets 50,000 | Capital 1,50,000
Inventories 75,000 | Loan 7,000
Accounts Receivable 25,000 | Accounts payable 18,000
Cash 25,000
1,75,000 1,75,000

You are given the following further information:

@) During 2020, payment to accounts payable was Tk. 1,88,000.

(i1) During 2020, received from accounts receivable was Tk. 2,60,000.

(iii))  Closing inventories were valued at Tk. 80,000.

(iv)  Proprietor withdrew Tk. 1,000 every month in cash.

) In 2020, other expenses incurred in cash Tk. 40,000.

(vi)  10% depreciation is to be charged on fixed assets.

(vii)  Accounts receivable and accounts payable as at 31 December, 2020 were 40,000 and Tk. 30,000
respectively.

(viii) Half of the loan was repaid during the year. Prepare Income Statement for the year ended 31
December, 2020 and a Balance Sheet as on that date.

Solution:
Working:
1. Calculation of closing cash balance
Cash Book
Receipts Tk. Payment Tk.

Balance (opening) 25,000 | Accounts payable 1,88,000

Accounts receivable 2,60,000 | Drawings (1,000X12) 12,000

Other expenses 40,000

Loan 3,500

Balance (closing cash balance) 41,500

2,85,000 2,85,000

2. Calculation of credit sales :
Accounts Receivable

Account Titles Tk. Account Titles Tk.
Balance b/d 25,000 | Cash received 2,60,000
Credit sales (b/f) 2,75,000 | Balance c/d 40,000
3,00,000 3.00,000

3. Calculation of credit purchase :
Accounts Payable

Account Titles Tk. Account Titles Tk.
Cash paid 1,88,000 | Balance b/d 18,000
Balance c/d 30,000 | Credit purchase (b/f) 2,00,000
2,18,000 2,18,000
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Janata Traders
Income Statement
For the year ended 31 December, 2020
Tk. Tk.
SALES e 2,775,000
Costs of Goods Sold :
Opening iNVENLOTIES .....ccceeeeereeruernreeienieeieenie e ereenens 75,000
PUICRASES ..o 2,00,000
2,75,000
(=) CloSING INVENLOTIES ....eoueeveeeiiriieeieriieeiie et 80,000 | 1,95,000
GrOSS Profit ..eeceeeceeneenieniinieniente e 80,000
Operating expenses :
Other EXPENSES ...eeeuverieriiiriieniieniie ettt 40,000
Depreciation eXpenses .........cveevveeenieeesieerneeenieeenveenneeens 5,000 45,000
Net Income 35,000
Janata Traders
Balance Sheet
As at 31 December, 2020
Assets: Tk. Tk.
CashIN hand .......ccoooviiiiiiiiiieeee e, 41,500
Accounts 1eceivable .......cocceeiiiiniiiniiieneeeeee e 40,000
Ending inVeNntories .........coooeevueereeneeneeneeneeneeieeneeeneeenne 80,000
FIXEA ASSELS ettt 50,000
(-) Accumulated depreciation ..........c.ccceeveeerieeriieerninenne 5,000 45,000
TOtal ASSELS .. 2,06,500
Liabilities & Equity :
Accounts payable .........ccoceeiiriiiiiiineeneeee e 30,000
LoAn ... 3,500
CaPILAl .o 1,50,000
(4) NEt INCOME .oovvieeeiiiieeeeee e e 35,000
1,85,000
(=) DIawings ....cccceeeeeevienienienienieseeeeee st 12,000 | 1,73,000
Total Liabilities & EqUity .......ccccceceeveenene 2,06,500

Example -5: Mr. Akash did not keep proper books of accounts. However, he gives you the following

information relating to the year 2020.
1 January, 2020

(Tk.)
Cashinhand ...........ooooviiiiiiiiiiiiiiiieeieee e, 2,000
INVENTOTIES ..evveiiieieeiieeeeeeeeee e 20,000
Accounts receivable .......cccoouuveveeeeeieiiiiiiieiieenes 15,000
Y E:16] 01111 6 (1 R 40,000
Accounts payable .........coceveenieniinienieneennen. 20,000

TG @
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(Tk.)
2,800
19,500
16,000

18,500
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Summary of Cash Transactions
Receipts Tk. Payments Tk.

Balance (opening) 2,000 | Payment to accounts payable 35,000
Received from accounts receivable 76,500 | Wages expense 15,000
Sales of old papers 200 | Salaries expense 11,600
10% loan from Mrs. Hasib (01.07.20) 6,000 | Building purchased 20,000
Cash sales 8,200 | Drawings 8,500
Balance (closing) 2,800

92,900 92,900

During the year, Tk. 500 was written off as bad debts. Machineries were depreciated at 12% p.a. Salaries

expense owing was Tk. 800. You are required to prepare:
(a) An Income Statement for the year ended 31 December, 2020
(b) A Balance Sheet as on that date.

Solution:

Workings:
1. To find out credit sales:

Accounts Receivable

Accounts Title Tk. Accounts Title Tk.
Balance b/d 15,000 | Cash received 76,500
Credit Sales (b/f) 77,500 | Balance c/d 16,000
92,500 92,500
2. To find out credit purchase:
Accounts Payable
Accounts Title Tk. Accounts Title Tk.
Cash paid 35,000 | Balance b/d 20,000
Balance c/d 18,500 | Credit purchases (b/f) 33,500
53,500 53,500
3. Calculation of opening capital:
Opening Balance Sheet
Assets Tk. Liabilities Tk.
Cash 2,000 | Accounts payable 20,000
Inventories 20,000 | Capital (b/f) 57,000
Accounts Receivable 15,000
Machineries 40,000
77,000 77,000
Mr. Akash
Income Statement
For the year ended 31 December, 2020
Tk. Tk.
Sales (77,5004+8,200) .....ooeorereiueeeeeeeeeeeeeeee e 85,700
(-) Costs of Goods Sold :
Opening INVENLOrIes ......ccccvevienienienicieeieecieceeneeereee 20,000
PUIChASES oo 33,500
() WagES EXPENSE ...covuveeieniieiieniieniteeiee sttt 15,000
68,500
(=) CloSING INVENLOTIES ....vevveeeieeeeriiieieniie ettt 19,500 49,000
GrosSProfit ... 36,700
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Operating Expenses :
Salaries expense (11,6004+800) .......cccceveereeneenienienianen. 12,400
Bad debts eXPenses ........ccoveeerieeriiieinieeieeeete e 500
Depreciation on machineries...........ccoceeevveerveecveescrennenenns 4,800 17,700
Operating Income .............cccoocvreviievinecieeceeen, 19,000
(4) Other INCOME .......ooeeveeieeeeeeeeeeeeee e eeeee e e eeaens 200
Sale Of Old PAPEIS ...cocveeiiriiiriiriieieeeeeeeee e 19,200
(-) Other expenses :
INEErest EXPENSES ....eevuveemrireeiierieeieeterte ettt 300
Net INCOME ........ooooiiiiiiiiiieceieee et 18,900
Mr. Akash
Balance Sheet
As at 31 December, 2020
Assets Tk. Tk.
Current Assets:
Cash IN hand ......oeeiiiiiiiiieeeee e 2,800
Accounts 1eCe1VabIe .......ueeeeeeiiiiiiiieeeeeeeeeeeee, 16,000
(-) Bad debts .......cccveeeuiieeieeeeee e 500 15,500
Ending iNVENTOTIES ......eevuveeriieiriieeeiieenieeiieesieeie e 19,500
Total Current ASSEtS ...........oooovvvvevieiiiiiiiiiiiiiiiiiiiiiiiieinnn, 37,800
Plant Assets :
MACKINETIES ...covviiiieeee ettt e e e eeaaaan 40,000
(-) Accumulated Depreciation ............coceeeveeereeennnnn. 4,800 35,200
BUildings ...ccccvveeviiiiiieieeee e 20,000
Total Plant ASSets .............ccooeevvieeiiieiieeceeeeeeee e 55,200
TOtal ASSELS ......ocevviiiiiiiiieie e 93,000

Liabilities & Owner’s Equity :
Current Liabilities :

Accounts payable .........cocceeviiiiiiiiine e 18,500
Salaries payable .........ccccoriiiiiiiiiieeee e 800
1O D0 LLOAMN ...ttt 6,000
Interest payable ........cocooveriiniiiiiiie e 300
Total Current liabilities 25,600
Owner’s Equity
CaAPILAL e 57,000
(4) NEtINCOIME ....eeiiiiiiieeiieeeeiiee et et e e eree e raeeeeeaeeeeaes 18,900
75,900
(=) DIaWINES coovveeeiieiiieeiteeec ettt 8,500 67,400
Total Liabilities & Owner’s Equity ..........c.cccccoecvviiniininnnnn. 93,000

o7 e

S gFeaw! WfNE “&fere Statement of Profit & Loss €32 Statement of Affairs 2€® I TAGH
5 oo ar Ffe g fSPITa THE ¢ MG ITT TV T | AR, JFoTT] Tafo(F 7 oqFT
FABCIT LTS Income Statement &BS FCH 75 71 A7 S @ Balance Sheet 2FS I LSBT
TG 8 MR TS S8l &= AT |

TG @ BT 23



R

ECCIER Gk

S | GFSTH TR &S 0T P @IEAT? GFoTH! AIRET Fafoq ATANCFA IoqT I |

What do you mean by Single Entry System? Describe the fields of Single Entry System.
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Mention the limitations of Single Entry System.
GTeE! MIREAT Awfore Sy FreiR sAre-teiie Ny Face?
How would you determine the Profit & Loss under Single Entry System?
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Describe the rules for conversion of the Single Entry System in to the Double Entry System.

Akbar keeps his books under single entry system. Form the following information you are

required to prepare a Statement of Profit and Loss for the year ended 31 December, 2020 and a
Statement of Affairs on that date:

1 January, 2020 31 December 2020
Cashinhand ............ooooovvvmmiiieeeeeeeeennnnnn. 4,500 10,000
Bank balance .........cccccooevviiieeiiiiiiiiinne, 5,000 7,500 (Cr.)
Notes payable .........ccoceveereenienienienneens 2,800 2,200
Accounts receivable ........cccocovveueverennnnn. 8,000 27,000
| DIRTZS) 1100) & (< SO 7,000 22,000
Accounts payable .........ccoceveenienienienne. 10,000 12,000
Notes receivable ......cccoeeevvevvieiiiineeeen... 1,500 1,000
Furniture ..........oeeeeeeeieiiiiiiieeeeeeeeeeeeeann. 6,000 6,000
Buildings ......ccocevieniieiiiniiniencieee 20,000 -

During the year, Mr. Akbar withdrew 12,000. From this amount Tk. 3,000 were spent by him for
purchasing a Motor van for the business. But, in December, due to difficulty for collecting the
money from customers, he introduced Tk. 5,000 as additional capital. Tk. 1,000 is irrecoverable
and maintains 5% allowance for bad & doubtful debts on remaining accounts receivable.
Depreciation charged on buildings @ 4% and on furniture @ 5%.

Miss Ratna keeps her books of accounts under Single Entry System. On 31 December, 2020, her
assets and liabilities were as follows:

Assets Taka Liabilities Taka
Cash 10,000 | Accounts payable 8,000
Notes receivable 6,000 | Notes payable 11,000
Stock 11,000 | Bank overdrafts 5,000
Accounts receivable 29,000
Furniture 16,000
8% Investments (1.3.2020) 12,000

On 1 January, 2020 Miss Ratna’s capital was Tk. 32,000. She withdrew Tk. 700 per month
throughout the year and had taken goods worth Tk. 2,000 from business for her personal use. She
decided to depreciate furniture @ 5% and to create a provision for bad & doubtful debts @ 5% on
accounts receivable and to allow interest @ 7% p.a. on capital. You are required to prepare a
Statement of Profit and Loss for the year ended 31 December, 2020 and a Statement of Affairs as
on that date.



q | The Balance Sheet of Mortoza Traders as on 1% J anuary, 2020 was as follows:

Assets Tk. Liabilities Tk.
Fixed Assets 40,000 | Capital 1,52,000
Inventory 65,000 | Loan 12,000
Accounts Receivable 35,000 | Accounts Payable 16,000
Cash 40,000
1,80,000 1,80,000

You are given the following further information:

(1) During 2020, payment to Accounts Payable was Tk. 1,80,000

(i) During 2020, received from Accounts receivable was Tk. 2,50,000

(iii) Proprietor withdrew Tk. 1,500 every month in cash.

(iv) In 2020 other expense incurred in cash Tk. 35,000.

(v) 5% depreciation is to be charged on fixed assets.

(vi) Accounts receivable and Accounts Payable as at 31 December, 2020 were 40,000 and Tk.

30,000 respectively.

(vii) Half of the loan was repaid during the year.
You are asked to prepare Income Statement for the year ended 31 Dec 2020 and a Balance Sheet as
on that date.
Mr. Kamal did not keep proper books of accounts. However He gives you the following information
relating to 2020:

1 January, 20 31 December, 20
(Tk.) (Tk.)
Cashinhand ...........coooovviiimiiieeiieiiiieeeeeeeeees 4,000 10,000
INVENLOTY ..eoeiiiiiiiiiiienieecececeee e 20,000 19,500
Accounts reCeivable ..........uvvvevvveveeeieeeeeeeeeeeenes 15,000 16,000
MacChinery ........ccoocveeviiiiniiiiniiiiiieerieeeieesieens 40,000 -
Accounts payable .........ccccceoeeiiiiiiiniinenieeenn 22,000 18,000
Summary of Cash Transaction
Receipts Tk. Payments Tk.
Balance (Opening) 2,000 | Payment to Accounts Payable 30,000
Received from Accounts Receivable | 76,000 | Wages expense 15,000
Sales of old papers 200 | Salaries expense 19,200
10% loan from Mrs. Kamal (01.07.2020) 6,000 Drawings 8,000
Cash Sales 8,000 | Balance (Closing) 20,000
92,200 92.200

During the year Tk. 500 had to be written off as bad debts. Machinery is to be depreciated at 10%
p-a. Salaries expense unpaid are Tk. 500. You are asked to prepare:

(a) An Income Statement for the year ended December 31, 2020

(b) A Balance Sheet as on that date



