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Emergence of Security Investment
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What is meant by Bank Investment?

)
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JEA GR AT G (AT ] AW A AT | AP RIS AW Tge 02 A oL
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@A IR (AT ACF | RS R FF o GEE S8 SR [ It of s es 261 | [
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Dictionary of Banking & Finance wta, “Investment is the use of money for the
purpose of making more money to gain income or increase in capital or both” =< ffeczmr

2T Y TATE 1L T T Jiw A Gy 9L TG SrmcHly Sl <R |

E.W. Reed ¢z st “The term investment is used to include those funds both public and

private, for relatively long period of time with the objective of earning income” =g
e =G g S % M TEeed A AR O SRS R (PRI ToF S=fwT

TRYE TS XS 2 |

Charles P. Jones @3 St® “An investment can be defined as the commitment of funds to

one or more assets that will be held over some future time period =i SfREycex @A cR™W
FET G A1 G T ORI ABTACS [iearT et eEifre F41 @S A |
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Zvi Bodie, Alex Kane ¢ Alan J Marcus @3 t® “An investment is the current

commitment of money or other resources in the expectation of reaping future benefits.”
e R 2002 ©f@rs #fitee ey TN« 5 AR Sy 7=2m AT |

TR FRF R e SNl A IR © ZCE AF NEw- Seweey FREII SRR [Py ol ogf
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Tl AT PN (o A0S A 2 | AREPA RCA 79 (Rl ¢ WEGRM 20 A6 A ARS TR
TR 8 (PRI oy re [ @ 4 | fesk wgras 2t [ @ e =g Soirses
G35 BT 20T VIR ©F (RAOTS f2eet | frSi fgrad =17 (A Sier <1fy p1eeasa [t s«
TATE (R FoT4 (e G5 Son T RO TSI FIRIST (750 Sreiferol e FACR |
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o T A T e T WL G A O (O KPS wea w1 2 Ol f[fearet 90T |
T R e wefiem gaft e o RS o THAtes A1 o e wowy o f[w@r Affe
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Objectives of Bank Investment

@ s

% Ay T Soif-

AT (@ RN I ACF ©F 00 ARCI; @R
e [fNcaeas Soasy 39T Face AR |

Yol FEGCT NG JAET TG 3 AP FRIFAS BfeTo 2&hs | Ao FA@ Fol RS [ 8
TE YT GHRTS! 7S FCACE | ATSIHG FIF @ B S RT3 AF G 20eTle-

T 5

TR @TEAME T F4KSae (Maximization of the wealth of shareholder): et
G NN R QTR T Y S COTH(G FRPT SR AL STy | (<RI
@ETRME TPV AP ST 2R AR 6 | JOqR TRF AT TOCad & R
CRIRCRTICA 7 I FAIF & Al @1y w=feeTar fpy ot fifecast sar wayesy e wwcs
B |

Jif%7 (afb@r=a= (Diversification of risk): $YNI@ Q2w Ao AW FC P ©2<ET JI2
T RS G [RATEe 2O AT A9 O Ao S w0 AT | RS @0 AW F41 8
fRITS @I Fge TpFe A9 1 v HieeHGre [N Faws «ia T greea Ao I
Cfbareae A1 IQYIAFACR ML FRIP ORIECP FR[77 AT AR A |

. wifefae/ 7Ee T (Additional/Supporting income): ICH ST &4 TS 20T &1

W, I, BIe ¢ 6 TR | wives, ek 91 HifeeRit @ 2t ww, @EpT CRE @R
TTe e [fvce zre gie afefre o e [eaear w41 27 T e banike @ew
Y T T G FIRCFT N G N (@ =& 67 A |

P ©IeTE U (Source of supplementary liquidity): &rRfi @3 M fers ==
JRF ORETA 2bfeTe TS | 48 (T I RS qr Nyl fears 7 smeena siar sjwed
RIS 1 T OF YRICF ST B0 TLA 200 T | 9 (F0 JRESH R0 ©Rens o

T RO [T T4 R N GRIF G 17 717 Rt [eafoe =77 |
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c.

4 W &F999 (Reducing tax liability): ¥4 (tF &€ ¥ 9 T FACI | FEE TG
IR B AR ARG = | @ YR FRISE F9 Y& A FF O[S+ @@ oy qwaa /7,
TG, Gt fCra=elta R[REIT FACS AT I FRICE OHF IR AR ZFT FAC© AT (A |

. W (2BTIS 25+ (Creation of efficient portfolio): RS fRfvcem =6 wwrex Srwmyy

T W (ABCFIRTG 99 | W (BIIfRTS e0e @i (o5 Tifenets i a1 [fve s s
7 A g erepifire Sicm ey oy e g |

SFCR @il (Safety of capital): I RfcaeR Swrew exm Sray =R [F@EFS
O I L RISl eme | LA WISl 90 YT WEe APl BT A A
AT @R | TIFR TR fqiier e 27 ©4a% (@9 iy Some @Xa o7 Zweal
T YT e 5 209 |

e @Frel (Marketability): IRF R FICHT IECFIRe JRGH#FCE TSl dATT
I | RS @ e Frfeeibre [iwcar s o e e [KeEry | S-oifFe 9e @R
e Frieefbre [ 2@ o emife @ ww, o gre R 3 Ty Sy
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Bank’s Investment Policy
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Considerations of Selecting Investment Porffolio
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(%) =I4I=e THMIT 12 (General factors)s RN (ABTES =R FaR T e [
TS @R GAMIT TR RIHT FACO 27 ©f ZCEAR

>, eefif*e &fSnitaa 219 (Expected rate of return)s JCea JARFT AfRegar Staar [

JE FAFSICP AEH R FHRA IO A | (AT AL 0P RG] TP GFIFT A |
AN TCS AT ©f [var Face 7 | *fexia [facar Sife smwTe ¢ R[fvames crm e
Je ¢ | TR WWTS @S Jee Fieckiee A T [ w9 @re ot wiE
i SImee Ardey [T F61 QTS #ITF |

39 (Tax)s Piseiibre [ saw 3 Tox gqm wede 20 79 SyRis 1 AFT @3-
AR P e B | TGO gead =17 (AT e SRfK 9 S_yfed dice HeeHt &
AFEAT 20T GLICR | FIF FIGAFCE AOJS ARSI AL FCIA (0 (LT A0S 27 | S
12 REIDAT 6 (I ©IEE @67 A IR IERETSBI @SR IFCH ST 1 A 1 |

. GIFe (Collateral)s »{«ataa [ cobewifie r wifds Hifsekbea awme @@5

e = 911 Joar RiarsEt sieere [/ ¢itcefe =R QT At
P eRIbTER TTe @MTeE [rabal I 2(J |

eeN (Quality)s Ik [ cwta MfseRibrem ware AT B FICe 23 | JSAG
&5 (Moody’s) 8 @7 «& 4 (S & P) 3ot &smea vt Riecs ey RKfvcare
30T | e [Reanel B Areocs [{fey (@ e @R @i @we: CRAB (@),
CRISL (fe=w) ffeq @riifacs (@t @fbr ewmis wca | Moody’s, S & P s Fitch awe
@S @ =

Grade (%) Moody’s S&P Fitch
Prime Aaa AAA AAA
High Grade Aal AA+ AA+
Aa2 AA AA
Aa3 AA- AA-
Upper Medium Grade Al A+ A+
A2 A A
A3 A- A-
Lower Medium Grade Baal BBB+ BBB+
Baa2 BBB BBB
Baa3 BBB- BBB-
2T » BI-55
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o esent Grc
Ba2 BB BB
Ba3 BB- BB-
Highly Speculative Bl B+ B+
B2 B B
B3 B- B-
Moody’s S&P Fitch
Substanstial Risks Caal CCC+ CCC+
Caa2 CCC CCC
Caa3 CCcC- CCC-
Extremely Speculative Ca CC CC
In default with little prospect for C
recovery
SD RD
In Default C D D
DD
DDD
Not Rated WR NR

GFEw RFEEERT (@ et @b @ awe @b @ [ w99 |

¢. (AW (Maturity): 2R SRE, OREDT SRY, dR M ARE MWRE [CIoAT I
fafceeRt T Ffseikiba aram e FaE | ST FRFE [NEe 20 g N6 T

ORET IO ATCO TS | PSR (RITwa @97 Aeld eiere 1+ 797 37 |

v. TR AGEel (Adequacy of Capital)s ST IRAF (FRIT WIS FES FIwHT FA0©
T | OIRYl SRS Foh 2S (AF B[ G TRICP Gl IR fRaasdt Terwes 21

T 5
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T (TAICS X | e JRF B @0R 77ig @ waprriy Mfseiibre [Kfvwm w3 vgs #ew oy
Y A T A IJREFA AKCRMAT ATl O IR | FREEE T Ffon e @i
ffeeiibre R ffea 3 |

q. fafFcamicary w2 «f@se (Amount of investable fund)s el @ fRemcsa wifzmr
COAE R JRF [y o=@ [dwa s [k ¢ibceite &vea
RfcaeICTy wefkreT #ifasie fravar Hce =7 |

b. AEEETS F99 @MTel (Marketability)s ISREToR @S] OREN AL TP/ | F©
oot FeeRit e w41 A1t ¢ o wity e w41 7 o R[iqear ¢Abeife A=ReEs
a5 Srew ey o v s @ e Fiesikta a2 swwe =@ I|
ORGSR QTS ST |

5. [l € Y JEICET T (Structure of money market and capital market)s Jar @
T e RS A1 == SifFefbrer wu-Aar T4 $8 4 20 AT | O GFG [t
FFS! [ Frare @@= v e AES o<y 8 SO [Cav F6 |

So. (G AT #AfFT (Total credit amount)s JTFT AT 2R @R AT AN T e
T WE @ [ R [ @ 8o | 3w JfF T @ =@, 9w vl g
ffeeiibre vo @ [ Fare 23 |

33, SINECST 9iANg (Stability of deposit)s SIS FIRTH &= WIF | T ANFS TGE WA
o0 B iyt | e AN T9 @@ 2, AT ©© @\ 29 | 58 AT @Ry IS
TR FRF @ e [earee sl =7 =7 |

33, (Ab@rsa(Diversification)s ¢BTFIRNe g R Srwmly 20 stelifreens ey Hifesiiftre
iGN JoTe S o Qs 6 ZO w9 a TaR 91 Gre (@FH G0
frfsefiba arefe e smy et=t a@r Aifes =7 | Rivcared t@e! [fvcar (brefte a=Re
SR T3o@r FACTR NS (03 I |

(¥) 9% "r@® THMIT 7R (Risk Factors to be considered)s

5. dfewis 2a 3% (Risk of rate of return)s ofRErs S foe | e RFEPRRRT FIFSE
AbTEifeTe fdEe Fa@ s7 v PifseRibred Jve 2 e Fare &1 FHPod SR dme
FACS = G 0o F© I SR AN A AR 9B fereerca Rfvcam v I o =031 ez
IR QU J-Ja TP ARSI AL Kb TS 207 |

3. Afaery wive JfH(Repayment risk)s s @@ 6= RNammy o2ike @ae Aeam
oy ey orear eme 3 | I RFEesE eers u I =R @ed [ ¢boefrs
NG FACS 2 |

©. TIT T (Business risk)s (oo Ao SRgE A A0 APER I 7 07 1 TR
@9, GPIEE e, FPEe I T3 e A | R sHesm [ ¢Asceifrs
FF© (@R FfeeHbreas Tl e S 20T @rmIee =T FT Ay AN e |

8. wiF 3fF (Liquidity risk)s ST SIfEWT =0 &=y TP ARMIR RIS SReFae IS
T | Q (@ T [IEPIE SR FRT F1 I7 ON Piise e Ses ewa | I Ffeeiibee
TG O P ARIS FAT 91 AR T ARIE OF AT Y (HFO Mee [RFF SPYRAT =F Al
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FHREFA AN 78 T3 | ©R Gew Rl sxwens Mieskibras sy e e Fre
el

¢. rEIS (Inflation)s 3 J@FFIfe M =7 g RfFcaeoR (@ QSR A AT S T+ BT
T | e (AberifTe IR T [ SR FHeere w8 WiHifen I e Face
=7 |

/Gy e

Y RfFca (AGTEIfTe =R TR 8o I I (987 I3 | [iFea (Asrwife =R 391 TN
T (AGCTIRTS B I AP | PifFeRiS (Abrife IR Fg =T Taww s g IS
TR TAMI AP A RfCa S W= RKCId= T =7 | LR TAMPICRA T4 Ao

GrEFIFRTS!, Wl 8 I IR SO, (NG Ao ~ifqwre, Sueres gang, @vasad

SR | Y IR Tomr TR W elfonis 2w i, ARceigatts s, e e, sren
e ¢ JMIFErs ey |
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Investment Strategies

@ =
G A1 1T SrAf-
o R0 A R S AR

v RN N A IS IR A ARG 5 R
n  fRfSCETeR G @ ET 36T SRS ARG |

AYRTS AT AR T2 [ S0 = | ©Rewa vifenr 77 Fare [facaess Swyoy Srwrey |
R FRIFR AT S TSRO RIS @ oI TRITH F00 = | ¥ 6 20T F99 &y
(TR JRCFA AN (eI Afafens FRPece [feq w@s Fiweiibes [ @ | RivcamEr
FAFOP AR A A oy [T @1 Sprea Face 27 | ANCEm! o5 S@s [fog @
ST TABIE SNCT | ATOTF (FTAETAR AT 8 SPIfIAT JCR | IARF A 8 7 T4
THEICS NLAT @0 TR [ FAFONS P (@ AR Fa00 & | [T @ e
Ol T IR |

(F) ETH" FRE® @ (Transaction related strategy)s Gwmed e FifFs Rfacaer @
GFE REPFE FAFS] TG TOFOA AL SR ICH | FTACA IR [ @G 775 2o
AT | 7T

s. T8 @M (Inactive strategy)s ffem e Sepiea e Rfaear s [ ensfs
R RPNy ©=fke ARRER TAME TR [REIbA FAF A9 | @ @ FRP e, 79,
Guifa e, R ¢ I@ @R W R 3@ qR trm +/8 €@ A | CRMITE TRS
SR AT ML PN AT | P RN Oty FRFCOT AN (RCA {0 I Ha el (ACO
AT |

3. & @ (Active strategy)s AT (@FET SRR G REISRT FHEST GRMTE KE
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