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Definition, Objectives and Classification of Cost Sheet
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Cost Sheet

Terive 77 RRAAT TR AR AT RT3 MRA G0 SIferdl IR ALTT (N6 TAWS 77 A
GFF S Teoiwe 73 o 41 =77 | CIMA @3 0O “Cost Sheet is a document which provides for the
assemble of the detailed cost of a Cost Center or Cost unit” - SR I SR 2T G0 A= A
P T @R A JT R [ G MR AR (7Y 6 | SAMT I3 [R@aq A=y
TAWCTR S TS T, N, ToARLAS @ JAER AR ST AW SN S A | SATB
AT GRS = T Tt TAWT s TAM Tred 7 TR @ R 2 8e 363 AT | o
TGRS W, (@i w3 wid-1fs feferoe uff age w7 24t |

Objectives of Cost Sheet
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Classification of Cost Sheet
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Terms Used in Cost Sheet & Specimen of Cost Sheet
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Terms used in Cost Sheet
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Specimen form of Cost Sheet

Name of the Oragnization

........................... Cost Sheet
o] S
Tk. Tk.
Opening stock of raw materials kA
Add Purchase of raw materials kA
Carriage inward kA
Import duty kA X
3k %k sk k
Less  Return to suppliers kA
Closing stock of raw materials oAk
%K K K K
‘ Cost of Raw Materials used ok kK
Add Direct wages ok
Direct expense ok
‘ Prime cost ok
Add  Factory overhead kA X
Less  Sale of Scrap kA
3k %k sk k
Works Cost kA
Add  Opening work-in-Process oAk
%K K K K
Less  Closing work-in-Process ok kK
‘ Cost of goods Manufactured KKKk
Add  Opening stock of finished goods ok
%K K K K
Less  Closing Stock of finished goods ok ok
| Cost of goods sold koK
Add Commercial expenses:
Adminstrative expense ko
Selling & distribution expense e
3k %k sk k
| Cost of Sales/Total Cost KA X
*Profit/Loss ok Kk
| Selling price/Sales *E KK
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Items that are not Includes in Cost Sheet
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Cost Sheet Related Mathematical Problem & Solution
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Mathematical Problems and Solutions

Example 1: The following particulars have been taken from the books of Meghna Ltd for the year 2023

Tk.
Opening stock of raw materials ........ccccocvvivviiieeeiiiiiie, 50,000
Raw material purchased .........cccoovvieeeieiiice e, 20,000
DIir€Ct WaBES oo e e 5,000
Closing stock of raw materials ........ccccvveeeeeieiicciiceeeeee e, 3,000
INAIFECT WAEES .evvveeeeeeeeiiiiieeee e et e e e e e e 12,000
Depreciation on Plant ..o, 6,000
Opening WOrk-in ProCess ......cccceeeeeeeeciiiiiieeeee e e eeececeenrveeeeeas 4,000
ClosSing WOTrK=-in ProCess ......eeeeeeeeieeciiiiiiieeeeeeeececcvrraeaeeeee e 2,000
Opening stock of finished g00ds ........cccccvriiiiiiieiieieiiee, 7,000
Closing stock of finished goods ........ccccccvveeieiiicieeeiecieeee e, 6,000
SalE OF SCraP wevieciiee e e 1,000
Administrative eXPeNSES ......ccceeeevcieeeeeriiieee e e e 15,000
Selling & distribution eXpenses ........ccccceeeeecciveeeecciieeeecieeen, 22,000
SAIES ettt ————————— 1,60,000
Prepare a statement of cost.
Solution:
Meghna Ltd.
Statement of Cost
For the year ended 31 December, 2023
Tk. Tk.
Opening stock of raw materials 50,000
Add  Purchase of raw materials 20,000
70,000
Less Closing stock of raw materials 3,000
| Cost of Raw Materials used 67,000
Add Direct wages 5,000
‘ Prime cost 72,000
Add Factory overhead:
Indirect wages 12,000
Depreciation on plant 6,000
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Tk. Tk.
18,000
Less  Sale & Scrap 1,000
17,000
Works Cost 89,000
Add  Opening work-in-Process 4,000
93,000
Less Closing work-in-Process 2,000
‘ Cost of goods Manufactured 91,000
Add  Opening stock of finished goods 7,000
98,000
Less  Closing Stock of finished goods 6,000
\ Cost of goods sold 92,000
Add Commercial expenses:
Adminstrative expense 15,000
Selling & distribution expense 22,000
37,000
| Cost of Sales/Total Cost 1,29,000
Profit (Balancing figure) 31,000
| Sales 1,60,000

Example 2: Following data are extracted from the cost record of PQR Corporation for the year ended on
December 31, 2023:

Tk.

Balance on 01-01-2023:

Work-in-Progress 5,000

Finished goods 6,000
Balance on 31-12-2023:

Work-in-Progress 3,000

Finished goods 7,000
Raw materials used during the year 40,000
Direct Labor 10,000

Factory overhead 60% of direct labor cost, Administrative overhead 25% of works cost, Selling expenses
5% of Cost of goods sold and profit 20% on sales. You are requird to prapare a cost sheet.
Solution:

PQR Corporation
Cost Sheet
For year ended on 31.12.2023
Tk. Tk.

Raw materials used 40,000
Add Direct Labor 10,000
Prime cost 50,000
Add Factory overhead (60% of 10,000) 6,000

BTG b B LY



JREC TS fqwrer Tl 53 8 g fotafee

Tk. Tk.
Works Cost 56,000
Add  Opening work-in-Process 5,000
61,000
Less  Closing work-in-Process 3,000
Cost of goods Manufactured 58,000
Add  Opening finished goods 6,000
64,000
Less  Closing finished goods 7,000
Cost of goods sold 57,000
Add  Adminstrative overhead (56,000 X 25%) 14,000
Selling overhead (57,000 X 5%) 2,850
Total Cost 73,850
Add Profit (Note 1) 18,462
Sales 92,312
Note: Calaulation of Profit
Profit 20% on sales i.e. If sale is 100, then profit 20 and cost (100-20) = 80
If cost Tk. 80, then profit Tk. 20
Ifcost Tk. 1 then profit Tk. g
If cost Tk. 73,850 then profit Tk. %
= Tk. 18,462
Example 3: Cost data of General Manufacturing Inc. are as follows:-
Raw Materials used 5,00,000
Direct labor cost 3,00,000
Stock of finished goods (31.12.2023) 50,000
Sale of finished goods 12,00,000
Works overhead charges 85,000
Office & General expenses 70,000

The Company is desire to submit a tender to supply its product. It will require materials Tk. 45,000,
Wages Tk. 25,000. Expected net profit 15% on Cost Price.

You are asked to show:

(i) Total Cost

(ii) Percentage of works overhead on direct wages

(iii) Percentage of office and general expenses on works cost

(iv) Amount of Tender price on the basis of the above percentage.
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Solution:
General Manufacturing Inc.
Statement of Cost
For the year ended December 31, 2023
Tk. Tk.
Raw materials used 5,00,000
Add Direct Labor 3,00,000
| Prime cost 8,00,000
Add  Works overhead 85,000
| Works Cost 8,85,000
Less  Closing stock of finished goods 50,000
\ Cost of goods sold 8,35,000
Add  Office & general expenses 70,000
| Total Cost 9,05,000
Works overhead
(i) Percentage of works overhead on direct wages: = ———X100
Direct wages
85,000
= 300,000 100
=28.333%
(iii) Percentage of office & general overhead on works cost:= Office & Gereral overhead 100
?U.Dﬂﬂwmks Cost
- E.E!E.UUUX 100
=7.909%
(iv)
Tender Cost Sheet
Tk. Tk.
Materials 45,000
Add  Wages 25,000
‘ Prime cost 70,000
Add  Works overhead (25,000 X 28.333%) 7083
‘ Works Cost 77,083
Add  Office & general expenses (77,083 X7.909%) 6,096
‘ Total Cost 83,179
Add Profit (83,179 X 15%) 12,476
| Tender Price 95,655
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> 1 AW 7% fFEAr R 2 @7 G TN =S W | (What is cost sheet? give a sketch of it.)
Q| TeAme 5% fFEAT (I &% 41 =2 (Why cost sheet is prepared?)

o | &9 I @9 e effewr % 778 0o F 32 (What do you mean by job cost sheet and
process cost sheet?)

81 Tl fiy™ : (3) veifle BITE 57 (}) 7 3 (o) IR 53 (9) [fews wAeep= 530

write short notes an: a) Cost of work-in-Processb) Prime cost ¢) Factory cost d) Cost of
goods sold.

¢ | The following particulars have been taken from the books of Surma Ltd. for the year
2023

Tk.
Opening stock of raw materials ......cccccooviiiiiieiiiiiiiiiiie s 50,000
Raw material purchased .......cccceeeiiiiiiiiiiiiiiiciiiie e, 25,000
DIr€CT WABES ettt e e e e e e eeaae e e eeees 5,000
Closing stock of raw materials ..........cuvvviiiiieeeiiiiiieeeeeeeieee 4,000
INAITECT WAEES ovvvviriiiiieieieieeeeeeeeeeeeeteee e e e e ee e e e s 10,000
Depreciation on Plant ........cocciiieiiiriniiiiiiie e 6,000
Opening WOrk-in ProCess ........cccuveeeeeiriiiiiiieiieeeeeensiieeeeee s s 4,000
CloSing WOrK-in ProCesSs .....covvuuvviieeeiiiiiiiiiieiee e 2,000
Opening stock of finished goods ........cccccovvuiiiiiiiieiiiniiiiieeen. 7,000
Closing stock of finished goods ............evvvieeeiiiiiiiiiiiiieiiie, 6,000
SAlE Of SCraAP ceviveireriiiiiiiiiie et ee e e e e e e e e e e e e eeeae e e 2,000
AdMINiStrative EXPENSES .....euvvvviiiiieieiereeeeeerreirrrnee e eeeeens 15,000
Selling & distribution eXpenses ........coevvevvviieiieeeieeeeeeereeeeennnns 25,000
SAIES vttt ettt aaeeeaeeaeearaeaaae 1,70,000
Prepare a statement of cost.
Y | Cost data of Cumilla Manufacturing Ltd. are as follows:-
Raw Materials used 6,00,000
Direct labor cost 3,00,000
Stock of finished goods (31.12.2023) 55,000
Sale of finished goods 10,00,000
Works overhead charges 80,000
Office & General expenses 75,000

The Company desires to submit a tender to supply its product. It will require materials
Tk. 50,000, Wages Tk. 20,000. Expected net profit 20% on Cost Price.



You are asked to show:

(i) Total Cost

(ii) Percentage of works overhead on direct wages

(iii) Percentage of office & general expense on works cost

(iv) Amount of Tender price on the basis of the above percentage

q | Following data are extracted from the cost record of Nishita Corporation for the year
ended on December 31, 2023:

Tk.

Balance on 01-01-2023:

Work-in-Progress 6,000

Finished goods 7,000
Balance on 31-12-2023:

Work-in-Progress 3,000

Finished goods 7,000
Raw materials used during the year 45,000
Direct Labor 12,000

Factory overhead 65% of direct labor cost, Administrative overhead 20% of works cost,
Selling expenses 5% of Cost of goods sold and profit 25% on sales. You are requird to
prapare a cost sheet.



