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Cost Concept
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Cost
TIICAT TS 2ol A1 ETAT NG STHEST (3= ©OFfs) 1 T AT {PTer (731 =7 O W4 Joncd 53 <1
| T FS T AWS I 8 AT [ B0 I | T &P© (Actual) 1 S ¥© (Notional) =©
A |
AAA 49 09, “Cost is a foregoing measured in monetary terms incurred or potentially to be
incurred to achieve a specific objective” - SR @A WS STy YT Ty = 7T AR
SRET BT (FICAT SFf7 PR T 0 | o, o AR (BICA [T ACS &y (@ Ol FhIF Fa0 =7
ST 5 0T | NG AW, (PICAT oW T T W 8 AN G Off ) A PACS 2 |
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Difference Among Cost, Expense and Loss
T (Cost): THICAT WM /7 I G AT ST e*T (@ W Of1 F1 =7 1 (P16 (A3 &7 O LS

TP N - T |
436 (Expenses): Fna fseefrs Sex Sidie RE @ SRH S VST STy TR JI7e 23R
O Je 7Y 47 |
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Cost Unit

7 9@ ey 2o, G SIET TN ARG GFP 20 T GFF | ATOF 1 AR I 97 26T
G GG G IR TAT Tofg a1 A0F (RIG TR O T = qR Ry efe qas 7oy 11
CRAIR 57 {9 41 =0 1 ICMA London @ SCS “Cost unit as a unit of quantity of Product, services

or time (or a combination of those) in relation to which Cost may be ascertained or expressed”
R T GFF T [T 6 ¢ &AF TS 7y, G NG R GFS (SREAT AT qFT

ST |

2f S T G o fofe e TeAifre oy a1 GRIT 7 T e At | @X: GG T @
O FIo0ea 7, 374 FRAMT &S AT S« WIN, IR (G @l N2 7 FEenfNo™, Frax oweg
B W12+ 1 FRETRGE efpfs 57 @ |
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Unit Cost

el I CTRIR (G SAMT A SATMT G AT IRJT B[ O FACT [T 2GS I OILF GFF HI 0 |
@G- ,000 IFF AN (VT TAMT T d0,000 BIFT | ATH@ GFF T 20 (30,0004 ,000)=d0
BT | Sgw #Aters senries, [Rfes sor i e, st a1 orm 1 Wdme g effs aw fdem
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Cost Centre

[ICH I (I G, [, T@AINS, 52 o west @fafkyeT w61 21 o3 T [ier afelt srees
G GG [ (Y = |

ICMA London €9 09, “Cost centre is a location, Person or item of equipment (or a group of
those) for which cost may be ascertained and used for the purpose of cost control” -=i<ie 5%
(@ A GH0 G AT GO NN (LA G GF5 &) Aevd I el a1 =1 @R 53 fmaees
TCWCH JIZS = |

TSR T (Y AFSHITTR GG G ATS 7 IS T 2T |

Y ]
Revenue Centre
(I AT AT T G O CF@ AT, AT ATSIFOCF GF A6 AT (Y 0T | 219 T

G e ¢ foad @7 Y o7 (7 wiee | G S T ARISHEy ACEEFO WE A AF©
AT T O (PCG WOl T P41 2 |
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Profit Centre

TAE (9 T GF 2SI it IR oI ¢ 5% g wikng 2 | [ 0 (5 (S o ¢ 77 Toug
e 4T = IR & S [ 2A1FT (AT A Al @ We@er Far =7 |

Garrison & Noreen ¢< W9, “A Profit centre is any segment that has control over both cost &
revenue” -1 AT (T AT G G0 ¥ JT 6 8 N o2 (7@l I(F |
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EURIEY BT ¢



e T ity fifq@ (qreem) et

Rfvcm g

Investment Centre

@ e =i 97 8 Ry wfe [ vikng «ww s sies [ @w 9t | w4 g o
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Garrison & Noreen @< 39, “An Investment Center is any segment of an organization that has
control over Cost and revenue and also over the use of investment funds” -=ifie [fqcr &%
T G SR AT GR W ¢ RIS 2f[eT gaEeee e w0 |
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THICAT FWE 2[ely T GRT ANSTR STy ([ 377 Oy1o 1 7 Al RPTee (a3l =3 O SIfefs o0 <11 =
[ | O (T SR S TGN ST FITHCS RO AR OICF TN 27 A6 | W YOI (T O
(TF CPICAT AR AN TR 7 ©ICF I 77 Fho | I A [T P 8 (P AT GIFeNfs 7iFw |
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Classification of Cost by Elements
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Classification of Cost According to Element
TAMIC fofere IRCT LYITo IS O 4l I |

@ : (F) AG7F A (Direct Cost)
(%) It ¥ (Indirect Cost)

orT FAE AR oo O I AW | @ (i) LdorF AT (i) Ao % &N (jii) W doF 7 |
SEFACI 2CAF (T N SARIACE WA (oo Sl 1 AR | @A (i) FRL SoAf=57 (i) [ @
a9 BARGATT (jii) W21 8 =t Soife=a |

(¥) &5 I (Direct Cost) : &S “tfa & T I TS BiFe 1 T OIS orT T3 0 |
TOIF I A QOTF T 2 @ [ AN @I [Wwe [erer a1 [iwe sicers sy fomrars g qmd
e zre [dRe a1 I3 |

FOTF T SAWNGTE fmmot

(i) %% W= (Direct Materials) : @ S TerAirs el @4 THMIT IR AR FT L7
YOI TGS I T O I T O AT | (@1 ©rel FIUge e a2 20 or Wi A
FHIE | N APRIRAG CORT Gy P15, i &y S, o/ Sy 9o 1 G &9 |

(i) &% &% (Direct Labour) : T 37 TLIWH @ &N TP STS SILF SSIF &¥ 0T |
PIBTET (AP O Aol FH2LA (@ W ETH ARG = SIF &y WS NG AR AT o7
& G |

(iii) ST &rF 5 (Other Direct Cost) : oI JHNE € SoTF &N [T QO AW AL
S EfTS et JACE T 2 eI ST U | (@A - (e oo g1, fewnzy argfeq
BIEN

(¥) *tarF 7 (Indirect Cost) : T T TSI F I T G TS BfF® Fal IR =1 ©Iwg
T T AR Y I AR I | AEEF T A TR I [Ere T few 41 919 | @ :-

(i) AN oAfRGT (Factory Overhead) : AT TeAme FICe AL FHfFS Toifqaraes
PR TARGY 0T | @ - FRAEE OS], IRAEE e 2, IR VAR ([
xfs |

(i) e e fReae AR 37 (Selling and Distribution Overhead) : #itair e e weer @
[ A W O @ 8 feze Beify 73 30T | @ - o 57, s 3599 (@O @ I
oo |
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(iii) =T @ e=imfee B2 5% (Office and Administrative Overhead) : 2fS9T “fmEwE T
TRFS TACEF AT @ PIE ToAfT T 0T | TN - WFOR OGl, AFT ArefiRer, ey

FAFG] ¢ DI (97 '@ ©O] &APf |
FOTF 8 ATAF JCIF N w7

Difference Between Direct Cost and Indirect Cost
2SI 8 2TATF T N0 AL LI e =t

I @ W R SAMCT AN To© | (7 I3 TP SAWMCR A To© w7 Oltd

STCP o5k FF T | AT 7Y 0T |
3 | ffirs 1 FJE SeAire BraR SReRW | @ T SATe Brad QiR SIeReet

T Ereswe fofe s A bfze Fa1 A 71 ©I I57 40 2F |
o | AR 9 T[T TAMCR AR ARFOER | @ [ AN AT PN AT @R A
' ST SAICY IR Ao 27 | TR oS =7 = |

Aoy A CRR eor® PR ARNEE | Ay A CRE AR JeEE AR

8 | A= S
| TSI P |

€I JASTCAA 14 [T TP TeAws feree oo S | @ 3 77 i 2ica brer A1 Qe w4 27 |
SR _IT |

Sy e

T 2fSDTTR JACE TAMITR FSETS AOT™ @ 2T @ YO ol T4 IR | LTF I (F A
O e, AT &N ¢ WJFy ASFF [ A O Tl A | SFHASII “AAF G A SoAfpcS
IR TAR 73, [T @ [oaw Toifa 30 3R <607 8 e Sofd 53 el o 1 =03 A |
Tl , Tl Fraa Sl bfee w41, Sermeag Afaascaa A «fiqes, 7 vrer, e Al
APNS YBTPI (A O 8 AT T N4 14 =77 4l A7 |
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Behavioral Classification of Cost
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Q AT T SHAf-
o  SHAIF fefere A @RI FACS ARG |
o I T 8 ARTOTAT GCAF M ALy I FACS AR |

%é wibacR fofere wm @
Classification of Cost According to Cost Behaviour
wbace fefere s forers o w1 I3:-
(F) 91 I (Fixed Cost)
(%) ARRSTA=T 7 (Variable Cost)
() ST-ARFTSTRIET I (Semi-Variable Cost)

(+) I I (Fixed Cost) : M2 FRA@E Wy TeAmew FPi-Jface @ woaa Al e aws
ST FRAT I 0T | @ - SR OIS, S ©fel, F6q I <=, Frifen spa agfo | Serimea
A -3 2T AL AL (W6 FA T ARRISS =7 7 o7 uawefs g T3 «ifkfee = | @5
a6 f I T TT Yo 000 BIFT, TAW AR S0 000 GFF | GTHG GFF 2AfS FA T
(Y0,000+30 ,000) b B | I T GFF @ (I 2,000 GFF W IR FA I FRRS® A
OJ G 2fS FE T 20F (Y0 ,000+3%,000) € B |

(¥) AfRISTAT 7 (Variable Cost) : FEA@ I Terimeaa =fwer 7 Iface @ I3 TRPIRSIT @R
SPfeTeE ~fiaed & oF FM = ARTOT G | IA@ I SAM ARSI
ARTSTA PR (G AR AT 2718 33 effs 77 AT | @ 9316 (GfReT (o I ¢ ,000

B 10 e Sgeteng 8 (5t (ot Tt (¢ ,000%8) 20,000 BIFR FF AT |
() S-S TAT JH (Semi-Variable Cost) : P ¥ 770 ~fiqéTaeT 78 SR 71 grivs 7

G IACE AT AT T 0T | TR GFA JEIX G0 ¥ G G2 AT SeH! ARTSTeT | A
S qr28 o1 =2 | ACErE EN, Qe 29, GRCE et @@t 5 Swad |

QA T 8 AT JCTF WG AT

Difference between Fixed Cost and Variable Cost

T I ¢ ARSI FC 4 AL Pt N Seerd a1 2@ -

e s Seomerm s 39 | Seoimem Afme I @@ = @ [
S | IRl @ e @ FREE ARTOT =& 91 ot | TWh AR =@, e M o=
< = R AW ARSTRET A7 |
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8 | ferziae I < TR e < A | ARTSTAIET 53 FRCE eI |
| [T AR [IG rawed T | @ W wEeNEml Igee Praces Sow
¢ 19 faSae | ST |

@ HPRCFA:

HACeR fofers E FRAT 77, ARTOTAT 7 IR 4T ARTSTA T G @ fomens o 741 =% | [Fme
IR TN JF-JaC® W JEE AR SR $e A o T = A A | WS
FRAG! A TAMC AT FF-Jface @ T TP ARG 27 o =T = ST 9
R @ FF GO S G G2 T S AR TR S I 27 A4l 2Afqqsaie 0 31 iy 37 |
R W G A 57 78 g7 ofs ARTST e SR AfRTSTieT 3 @5 Al AfRasTie air
@3 2fs & a1 77 |
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Classification of Cost According to Time and Managerial Function

STRey

Q 215 I -

o I AR TN SR FACE AN FACS AR |
o RGN FIY TR I et Brard FACS KR |
o O W 8 FAF LTI WL T FACS A |

Classification of Cost According to Time

TR AT IR SR A 7O OFf F4T AT |
(F) 9% T (Product Cost)
(<) F I3 (Period Cost)

(F) =17 T (Product Cost): AfSHITTT 2167 BT A B FICF 2907 7 6T | AR GG ey
T TS @ (T @ AT W IS ATF OCF 217 FF I &7 | @NF - ASTF FIGE, e[
I, FRAAT SARTT | Hangren, Foster and Datar 95 09 “Product cost is the sum of the cost
assigned to a product of specific purpose” - S R STwe*7 GFH FLIIT TEQE I NS ALy
A |

elf R FfSrs Mg AT TR T4 27 4R Tesfifre #ey R o1 veq K@ ©f 7>m weAl [foe
T | I Aol [ 27 O (WG A0l (S R-A6HRCA 2107 T4l 2 |

(¥) T T (Period Cost): @ T [HE AN FIE AN FAPRETE SF FAN T 0T | A 8
epPfee T <36, Rara Soifaeas, SRR FR 296 TG FF H®2 97 =1 Khan & Jain €3 0O

“Period Cost may be defined as cost which are matched against the revenue of the current
Period” - SR T I3+ JX Ho116 (TR SRR [T T T4 =7 T e G Pl G 0T |

TGOS N IW @R T A JEE TOYE W FPR P2 N = IEE I3 | IR JT 0R
TEIRATTA 9T | @ [T G0 WS ARSI T 0 2GR @ TNE S-S 2N W [wdcs
BT T T | I FCE AL ATANS Aol TAMTHI TR T2 QA T 0T ©F TGS AT ToGE 27
RIN

Classification of Cost According to Managerial Function

TG IR STGAE GACE 7S Sfof I AT -
() Teoms 57 (Manufacturing Cost)
(¥) SgA™« 93 (Non-manufacturing Cost)
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(F) BT I (Manufacturing Cost): SAWH SRR AL LR A0 A G SAMCHT AT FAFA
To® FAE SAMT T & 2 | SAMA JAE ARE Lor% 8 s Reng [ow w41 &7 | gors
T [EE WL OTF JGINE [T S OFF &N A A | NIHASI AF TAM [ N
PR TR L0 QG | DR THARRIT 8 O & FACH U@ FA 3 8 I =7 |

(¥) AWM [ (Non-manufacturing Cost): FFTIE JRF AT @ JRLTE Go© T SICAAH
ST W TN =W | TR 2l TAWMCR #F Of SRS Il 2 ARSI I AJLATT 0T |
e 8 YA BAfT W [y 8 f[Foqe ©oifsr I3 @ =eod 3 R 297 | epifes [ ey
21 IR OIS, A=H1¥e AT NlfE W5, AT FHFS] ¢ R (@O ¢ Orel 2efs STy |
ST R 8 foqd 0w Wy [ewereiv 77, R 99 o ¢ I, R (@rwg IS 476
ST |

A T 8 FA JER N ANy
Difference Between Product Cost and Period Cost

o] I 8 FAT JICIF ML AL APt omaws -

AfSPIER oy St Y R | @ 3w i feaiem e R
S | TR IACF 29 [T I | aR Q@ FNER T e I TS =]
SIF FE T A |

PIY W ATSBITTR #IF TAWTTR AT | SR I AN I I |
R | &S 5w |

- g7 SR G A WY B4 2 | jﬁwwwmmww

8 | Prale gzt ]IS forame azee uft 432 g | TR oA A=Ce @ T TG |
Pl @ W1 26w T @ [T TG | @ [T FAEIR TI6T N0 Toge 26TR

@ | T feerca fcafoe =7 SC AP 7|
Y| OF IO 1M I IEAEE SARRIT ©F I+ [FEl | @ T (FIC AqGCO2 ©F J5+ q Ao
oS I5 S I 20O A | 5 20O AAE 1 |

@ HPRCFA:

[ AT TG TN FACE A 3 8 FIAI 7 AT Sl Fl TR | o4 SeACea A 748
FACE 07 [T 0 | TR @ [ [0S TRBCER AL TS O Il 27 PR 03 | FIGT I
SIS TS SAMA Y 8 AW T @ O O T T ACE | @ T AP Aoy AT
AL TGO O T T AW T | N AW 3 A SR [ ML ST TS
A [ AN T T | O AFFO, Tgn TR, e a=ed of <0, T 91 9 757 efgfe
VBCPI (TP #I [ @ T FCR W4y APy Afeire 27 |
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Classification of Cost for Decision Making

AI-2.@
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o TTRI® AZF AT IR @ffISIer IS 213 |

e arzeet e cfafer
Classification of Cost for Decision Making

FPTT Af D ARDENR &y IGeTE [y w@uad Prae gz F0e o7 | @ GG 2y (o SR
G, A SR TP A RS @ THDde, [0 TN o WG @pfs | 3 8 FREr (Cost and
Benifit) RTste 4w g wfs SNey As Fram azd s = | IR e agee
AR 3 IR ICE (0 TRCFCA SO Fel Z=:-

o.

2% I (Relevant Cost) : M5 T 0 @ T[T TN SRR [T IR TGS [THhe@ T
"iTW‘fI@ ¢ | Hangren, Foster and Datar €9 Wt® “Relevant Cost are those expected future
Cost that differ among alternative courses of action” - SR &FIf*F T == R LIS
e I A g PR Ny ALy e T | @F- GG Ay COfF FACO 4T k0,000 GBI
R JIFER (TF T FACO #AMMI ¢ ,000 B | Q@ TH@ FI16 C0a1 U R M (A0F & AP
BRI

SRS 7 (Irrelevant Cost) : TP T 2T @ 7 I FIFER e azee go) (Ko Fea
T 1 Prare ez e w7 ARers e I e g 7 weFils | W S 9w’ afewE
ORI 7RSS FE ARTST a1 T GG I Al FACS B | HAST IET TFT €0 ,000 BIB
GR BIEFS DA 0,000 BT | GUFE & JET /ST (€0 ,000-20,000) Vo 000 BIFM | A
FAre Ig R 787 7 = O FAH & 7[FS T 90,000 GBI NAPHS 3 |

P I (Opprtunity Cost) : I RFER T2 J¥® [RFE @ I3 | IFGAEA JCO
P RPg AT GR TFIGF AW G0 05 27 I S RSP I67 FRA, O 2©
e (6 e T3 938 707 | Aifeet T Rvee il 1R & Ree @ % | @ I
STCE (FICAT T T | QAT RO W | @ - e Al OISl « ey G e 2o
T AT 81K OISl FIRACI I IR el 2T |

fRwfesrs % &9 T (Sunk Cost) : @ I SITS AR GR AW T ©ICF fufeers 53 Al
T W 0 | e feifeere I3 = G G0 [ AN SIS B (0T @R AN ISHF I SRAGTSA
CPICA Porare ==l RS 787 T | @ANF G I H,00 ,000 FIBR @ T FAME | T IS 17
90.000 BT | GUF(q fAfee® 7% 2CAT (3,00 ,000-90,000) WO 000 G |
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N

feecarr 97 (Controllable Cost) : @ T[T JIGHFR SRCG N0 ACF A @ [T I To=l
T e FACS AT O RN T 0T | @N JAGAN FSoT TARL SRR AL
AT ST I @ SET A T B T TET S0 A |
SFEICTT FH (Uncontrollable Cost) : @ [T IAGF TRT FAC1R I 41 I FaCo AT 1
OIS SAREIC I 0T | IR @ QR I FAICAT AT ST TG NG Ny AT T |
AIFFrETE T (Differential Cost) : Ry Praites way (MG e I ALHFT T3 907 |
(NG [ @ =1 AT A1 I =S #I10 | T ~Amfs sifes, R e #Afiqsa, todt wiar &
m@qag%wqmﬁmem|mw%‘mmﬁm%oopooﬁaﬁm&
‘4 @F (G I R ,90 ,000 BIF! GTFH@ AILFTTFIF T ZCE W0 ,000 B |

W JT (Out of Pocket Cost) : W T T I T Al PTaie 420 Toeamet IO q SREITS
T 2VE T | AN~ NGR T, IHTE T, AR T AN | TRTFC I IR TV J FT00 @
AT AR TR G T 9 A1 TS = [ HeNs 3199 JJIRI A0S 2 |
A T (Imputed of Cost) : (@ FF T FAT 797 If2:2[Q12 IO 1 T NS [7@dcs i
= 7 O3 Frale 2=0e RIIbAr FA0o 2 QTS SRS U 0 | (@ N T 7 @GR
AT ©TT |

21 X (Standard Cost) : &N 53 = 6 4IRS I3 SR (HIAT G TLAMA T F©
T T O 7% =0 T FACE AT | S 7356 Sayrs «is 7rad @3 A1 9314 @ TeAma
FACO @ IO, & 8 AR JF ARG 2 JeRITSI @T I TAMIGR =% i Mg
& A 9T |

&S T (Actual Cost) : 7 TLAM FACS AFGATE (T A 2 OIS I T AF© 4 | T[S 7o)y
T TS SFSACF (T BB, €W @ AT T A ACT OF N T AFS T | &Nl Je
AL AFS TR P I TSN [ B TIGR Franfe @1=el il =7 |

2iféF T (Marginal Cost) : @36 M2 w1 (AtF I (@I G TAMS T A FCT O A
[ @ICAHA ARTST O 71 58 ARG AL 0% AMfe 57 |
AR U (Avoidable Cost) : AT AT MANFTHT ARTTSTH TTH T (FICAT AT I8 AT I
OtF AR FT [ | @ @A de Iw e Afsw g dAce AR Gt a3t
AR I3 |

SRR F (Unvoidable Cost) : AfT A1 seootad AR<e g af @iear a2k
T O AT AARTZRCAT 2 0 40 T | (@ IR FAFS[ 8 FAHRAF (0 T |

T % TRE® FF (Shutdown Cost) : THTAT IR AP IR SeAMT 7 T g e
LT ZCEC (@ [T TGRS AT OF SAMA IF IG® [T I | (@F- F@Afoq TFeCTF 57,
ferreter FJena (ow 2efs |
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Y. IfFeIt TREF® F (Abandonment Cost) : (FAI D &Fg A1 TG fen FaF W @
AT TRAB® 27 OIS Oyl FREF® I 01 | AN G0 A0 AT AR FCa T 78
TS = QAT FATSH FACS IFRICS TF | ¢ SO T AT IR JT AT TG 57 |

/o7 e

2B RGN S AIGHANCE TN PIae aze FA0e 87 | @FF (P Ao TAW FA1 S1q[
R (AF @ FA, T (DA A IR AT APfS | G ey JAS [fom iR e
AT 0 [ROIES 00 27 | Tonermey FACE AP [, JPIHE 3, JAM [, Ffeers
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T[T TS I A2 I, Wo 8 Fhod M4 AFy S&d % | (What do you mean by cost?
Mention the difference among cost, loss, and expenditure.)

2T T 8 AEF I TS Dl A2 &OTF Y @ #AErF IR N T I A1y I
3 | (What is meant by direct cost and indirect cost? Describe some of the main difference
between direct cost and indirect cost.)

“FIr [T @G A g e 9 AT IReT 7Y 1 (“Fixed cost fixed in total but

variable in unit” write with interpret.)

“sifgqrsaer T GHE 37 78 @G sAfmee sifqsaaer” - IR #1471 (“Variable Cost fixed in

unit but variable in total” write with interpret.)
Aoy T 8 TR T TS ¥ 92 (What do you mean by product cost and period cost?)

o] T @ P PEE L OFIR (A | (Show the difference between product cost and period
cost.)

o W%Rf‘{:
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Werite short notes on:

a) Cost Unit b) Unit Cost ¢) Cost Centre d) Revenue Centre e) Profit Centre f) Investment

Centre g) Fixed Cost h) Variable Cost 1) Semi-Variable Cost j) Non-manufacturing Cost k)
Relevant Cost 1) Irrelevant Cost m) Sunk Cost n) Differential Cost o) Standard Cost.



