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Fundamental Concepts of Macroeconomics
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Micro and Macro Economics
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Micro and Macro Economics

ISR Ao Aol Beas e | wdifon f[feq ©ifgs ¢ I/ (RAE ThIweA ToFg a9
G R IR AGOCF S50 AT e fRsieieas Sei=1w q= &=t (Ragner Frisch) I58% widAifs
(Micro Economics) @ 3% widifs (Macro Economics) St 7ot K& @ | IO &ioa
SLANST TPTRH SCAGAR CF@ Q@ = Gfo FIoF GRSl #® FAR | O *OMMITS (S590—90)
TR A JBF AL R GF9F T=E FRE 8 ©OF SR 6 =€ (&7, @¥. &2 (Lord. .M.
Keynes) €3 S50V T O A1 “The General Theory of Employment, Interest and Money". @
I 29 B weAfoq ey I oI |

BT IS

Micro Economics

e =M @l Micro 8 8% Mikros @3 *1fs oi¢f | @ e =g <fS 59 (very small) | SdSife
S5 qRCPT ABT ' FREFA T 2T SRFONI RO 341 2, O O BT WS 097 | ey
Fieo-vifewr, @@, Ww, o, Jew, [ @ @I @ Seime afediem wm-5%, YA
agfe s wdifon Srrzad faera fKeawy |

Aifefw @. 8. @& (K.E. Boulding)-93 Tte, “JEs odAifs @& @3 o, aros AR_E,
ATOTFIG GLHR AN, TG, S, ATSTR0 45 GR ATOTF G TS LTSI AT 0 |7

TGIAT (@O GR PAD-GF R, “FEF wAGife T Ifew q AfwE Jieae sftates
FPACAT BT 172

SIAF T TI-9F TS, “LN 6T AGIHAF (microscopic) SRR @ f[reets e v ifs 3T 1”
24T TELRFSRW 8. @, GG (Orley M. Amos JR)-43 o, “JfEs wdfifs 2 wrdRifen «siG = 4
LT GBS SCABA FCF 17°

>.  "Microeconomics is the study of particular firms, particular households, individual prices, wages, incomes, individual
industries, particular commodities."” —K.E. Boulding

2. "Microeconomics, which is the study of the economic actions of individuals and well-defined groups of individuals.”
—J.M. Henderson & R.E. Quandt : Microeconomic Theory
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Micro-Economic Theory

JET wdtafes og
I ] v
Besme 1w feyeffael % oG T AL AT ©F
(Product Pricing) (Theory of Distribution)  (Economic Welfare Theory)

!
v v oo '

i ©g Tl & X ©g B Qe
(Theory of Demand) (Theory of Production ~ (Wages) ~ (Rent)  (Interest)  (Profits)
& Cost)
fo@ .y

TS RWPR ¢ AARDE (AP @RI I @, T TG G R RO x Afroeied
GFPLTAR @ DS FHEE IALANOTS Fo A1 |

T SN

Macro Economics

ANBF =T A = Macro @R &S *™ Makros I JeE o I@ A1 AWF (Large I whole) |
FEReT AGOIPE (@ITAT RECE T4 ANRE I SO ey Reewet F41 =, O ol A wdAifs
| AT @RI A 9 G A5 I PR FABIOONF oA T 2 @ *TA |
AIT-ANEF HIfEAr, ANRE @I, ANES (o, AR TR, N[ B, Sroly WK, A [fcam
A, GO e, fear we 2fpfe e wdifen Snrewd e W |

TGHT (@, . @FTSR-9F 0o, “TNES AN @I Fieq NEE ARRCS aror =w, @ Wwe
RO ~ARACS AR S, BT JTES SAMCR AR[CS SO S=AM ST I 17
wERifefv f&. St wre, “THEE Adife JRrrred ARG SAfoF FRG FF NG I |7
ST (@O (Henderson) €3k TG (Quandt)-93 0o, “fEs Sdaife Stev=l 3 Aes [
T 5 R, SO W g |7

8, q¥, G (Orley M. Amos JR)-44 ©_¥IY, "Macro Economics is the branch of Economics that studies
the entire economy." SR TEF SRS 20hr RIS =irar 71 e SIS 0 SICADT 33 |

ST MALTP 8 TAG-GF Mo, TS 7o SA=aiEs «0F g wdfeafos Afex W< A
T TolArS T b3 (¥ faeaw Mt ffes | o2 2@ iz wdaifs |

AES Lo o Sicetty e e erRivea e =ee -

9. "Micro Economics is the branch of Economics that studies parts of the Economy." —Orley M. Amos

8. "Macro economics deals not with individual incomes but with national income; not with individual prices but with the
general price level; not with individual output but with national output.” —K.E.Boulding

€. "Macro Economics, which is the study of broad aggregates such as total employment and national income." [Microeconomic
Theory] —Prof. Henderson & Quandt.
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AR AN ©F @ FTH©
(Theory of General Price
Level & Inflation)

ffqa et

ANSE wdtafoT og

Macro- Economic Theory

T

)

917 8 et oy

and Employment)
foa s.a:

(Theory of Income

géftafos of ©g
(Theory of Economic
Growth)

oG TG (AT FAT #[© I I @, AMEe St o [, @R w1, AEE o 8
e keF® og/Twul, Sl sifEwr 8 @, BT I q7el, wkAfes efw, FrRls, W@
TRIFHF, JeAGE S, AMCTHEd TYF-ToPR AfAod GRCTa AN Tgm g e

N[O S |

IS 8 AN wdNifeq Wy AT

Difference between Micro and Macro Economics
IBF ¢ AT gdAifc TERE T o]t | Torme AW e GAT Wour [T A1y
s A o S T4 761

R

e adRifs

AT e

> | IREs(

wdHifon @ =R LI TG FH
OGFF  @AT-GFE (O, a0
T afewv, ¢ g afedm
oy e fearEe a1 =1, oS
s wdNife 96T |

wfqifer @ = SdgEER AR ve
OU-T oM [A, @6 & I,
T3 SIS 0 |

1 og

518F a1 Micro *Tod = 59 |

AN{ES AT Macro *Itrd o1 =T 22|

© | BB

Micro *®f6 s *’t Mikros ZC©

Tgo |

Macro (o &5l 8% * Makros ZC©
T |

8 | (oA
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TPTRE N e A =T
AI—(OTEF BT [ w51 |

qre wdifon [ A GFFTR AP
A B[R NS [Reawd dA =7
QNSO I, SO (O I 2 |

b | Afffy

S SdfSifex seer w3k «Affy 57 |

s SdNifon emeer Uk =iffy o @
e |

q | @I
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ik Iiee s AT SRS

o1 T 6 TR | G LT (HICAN FPFIE 0T 0T 1 | 9 GCH SPHIR AN Fer w41 27 |
TR |

o | g1 e FEe wddife e TR g Fae | AFeE, are BT wdHifer weE e
M| @ANF-AE R JfeF 7603 | Prae w3 =7 |
TSl ARS8 ANEF  HORF
AT (72 |

5> | = feycay Ee wdAifers @ee 71 fam o[yl | wwRes, ANEs wdHifore FUR ¢
e 91 e @ =¥ o @ft | o e s=gr fRmyse «oa o I A
SR LR |

3 | TRFE N | QCRICAT @S ATOF SR ReeEe | e SRty e w «ft g |

AR ORPTy | Ol WRMS eRey ey «ft
TS |

59 | &FS @A O 4FS TAOF QG | AR, (I (T AF© TLATOT Oy

wftafes og | I wdNifeq wieEeE ey T T | A wdSifon S ey
il

38 | &G SLAIfeT @ARCAT GBS AS 1 [T | @ @ A wdtqfos iy
Tewmed Reaaeer oy s wdqifen | Fore oy TEe  wdhfen  owg
@G AACE | TCACR |

se | TP PRI GR egrfrre | oy sdfifelkmaa wfes  SdNifen
SEfIfsfmeare @7 e | L |

T shafo ¢ fearaea 1B 20 KoM S0 At SCHE MG [2F GR MR wdqites f[feg
LT TR SIS TS AR W (A e ey (72 | BB ¢ AEs wdifs saicaa eferari
T TR AfTE |

©I2 S . @, FIEEPH (P.A. Samuelson) 385 A, "There is really no opposition between
Micro and Macro Economics. Both are absolutely vital." S€ie 3 ¢ AMEs wdifea qay AoTF=
@I Y (72 | Tong WO AEAT |

S SNfem G. Ackley (STRFTR) o, “JEF @ AMES wLNfod 0ay 57 ey I I 7 |
Lo AR SACABAT @ 7GR ([RCA] NWPes FAC 2 |7

SRR & IR, ARG TPTRTIRA oS RTeel @ AT Gy F2F '@ T3S NLAS TP WoRCF
S I |

Instruments of Macroeconomics
FNEe FLNoq e A T @7 [Tas @R Al T qiger Ainew T | ANRS 9dNife @R

TEET €7 MG T 2R CIetEede ¥ wHifed TSR (Instruments) r 551 (Variables) F#10
=Y | B NLAIoT T8 2= qerR-ite (fiscal policy) , W& SifS (monetary policy) @3k &=
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T f® (exchange rate policy) | @ ke HRRIT Afelb MfourETa e g ey S o s
R (G eGP TR© FACS IR FACO AT | G0 (A GISRT S-SR A SRR @ oy 1
Sfers ifamifere =71, o e AreRaifs | wEdNifers (i, FFRgE, SeoAms, SIw, AT4Re 7INed,
AR Bifeml € ANEF @M Toji ANEF ooz AfWe wewy 2fivifere Fa &« TR =, [
@ A Nifore S ARTET AL T AP | T FOSF R0 ¢ AfepIETS wshet NfoRETR FABChR
AT 0T | SR CPICAT (A W @ A SRS 8 o4 GRS R G TR 8
LTS (AT TRF) @R TNOAF 2=l T, ST WL Afs 307 | AfAaqfs wedq @i foraees
A G GR MfTenR TR Nfox wwpferae e 3 |

e, R 29 =T @ Mg meie efs 93 JmE R e (@I (e 19| W 9
GrwTel | e wed [ 2w |ifen w2 wide ¢ wiids Nfe defe weee e [ Aifers geie
0 | o0 RIS wed @ N =S zenw e fee [ zmee e sAfpiere w6 | Frag i
eea MBS wLAIfe gyiTe Wil g AT (9 P AAG© =, A ANTS LN foq 31 q=e
ferTas [ |

Frwdfa s
e Svrzacae R e ¢ AN wdifon waift sidey 3 e |

/o7 reResa
o JIBT SRS : Ifes e wwre FfwE @ afe, Ffeat a1 @ @ Teime efedg
A ST TF-FACHT SACABACE o= K |

o ANBT SRS : Sffen SresgE @A REre T AT [Kuewe F41 =7, ©49 OIS
3P LIS 0 |
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Economic Models

@ o

Q g e PR
o ILASF NTHA-GF R TS FAE,
o MR-Yroi*Z TNATST T FIF (=l AT,
o ILAST NTA-9F Trwy, (AMIBT G SITRTS! FIF S0 AR |

BE AR

Economic Models

SEfRifeTe 1 wLNIfeq FWE (A O AR 5o IR | TS & Becra W04y T2
e 33 93 IRAfeF Praig THae 27 | U8 T HePetad TTors € I8N B AR5
R AFIH FCH GTAA SR NG T AOPT AW IR | O[] I IR, WA S Ao =l
RO o FEAPO TRZFA AN WACAT FLLAST S FHF 2RCTH, FACO AR SR FACo
RO F(E | G WOER Sw*f (T G0 Gioel I8 oriced AAffgfors grd I @R @b
rifaedeR e @t (qea | Oxford Economics @R (IRF SCHARRE N =FeM @R ARTFE
AffFfoetTa oy @3S R G AN SIS TR F6 | @ ¢S @\ @6 R s
wdtafos wcee four S| Gt (ot Wit TS @o 1 Bt Aeifon egfas epqerEe A
FACS XA FA @ACS A | GFe! AT IRFACACR FA T, gy, Aiferey e =127 '@ Qe SaofeeR
G e fofe tofirose wrrrer 03 |

ARTFIT & 9P JGRA 0P @HF wftafes AREeR aibeos Soor ea, I Ao
FRVGER T FAFOE OIS 27 T SRyt T I | Aefers IqeETs @Iifee-ss , @fFT,
(SR VI SY-o1ed, Bita S+, TR [fey o g ~fifgfe ua aq sd=ifers Sererif e
fdsta w=res ordl ficaez |

WA T TSGR TR (ARE NRAfes T GG FOR @R AMGTAS FOTA aWi R A

SHASF TEEH AT

Types of Economic Model

st Trea oy o™ 20O +ta | @ : (i) dorifre @RS (inflationary expectations) &f\e
M, (i) T qR AP MGy oAifafes wewet, (jii) iAo Iearts a3 foa, @, TR e
Togrem 1 =W, @F° Visual Models, (iv) STl (Simulation) e @< (o e
NAST 218 T2 FAT T FATHIEF TUCT IR THeTO! FHF JIRRIAIG [WPo Iv GIFel FCACE |
(v) ©27 (data) 7 eifafsss wceer A1 Empirical Model, (vi) Sf&&iR* S<tafes wreet SR @ s
WWK?I@? (comparative static) €< oAt (dynamic) |
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feurefRf# 2 sftafes wres

Two-Sectors Economic Model
AT AT-FHF 2R
National Income— Circular Flow

FART AT SFFIF R : TAM I JPAR CFC@ A o7 ¢ ARz cwvean [ eqes

AR R SFIE &R I |

AR ST S 2[R M08 <oy AITe a1 NLNRSrs o157 F41 A | @

. fr-urefaf® wree a1 9Rifs @A ARRET (household) @3t Beoime &fSdTs a1 T (business sectors
1 firm) Ay |

¥, fa-4reff*E Tree 31 SfHife @t T ATed RERSETR A0 RIS IR TSI A1 (Government
Sectors) |

. BIR-AroRME e @ ‘¥ ATed REASTEARF AT IRYS ACACR (I S (Foreign Sectors) |

AT SR SEBIA R ARG 2= 2eFo@ &1, Q. TP (Prof. P.A. Samuelson) @IS FCE |
©OF NCo, “AEF SN =0T @36 @[ K99l (National Income is a flow concept) , I Ty A{RE QR
Tl AT &1E @ TAME FICE e THAFAARTHAR SRR 2_12 1”7 @ 4Rl 7S 9. &, 7ot (R. G.
Lipsey) JCH, “SIICAR bR 2[R (TR ~AfFARE 200 (AraF T 1 Teofg ATooeas Fice od 2[R
GR 47 FATT® @R AR 20T RS WA JoIeE &R 17

@R RGBT FACT T T, AT ACT ISP 20 ;A &A= TCA0R | 7207 :
(F) &5 @ (¥l &= (Goods and services flow),
(%) SfEF ST 212 (Income or earning flow) |
«q 7f5 TSR T FOF HA-JREF 2R = S IR G FTo7 S *[S a2l T4 27 |

NS * :

>. & SIfs [eaey, oidfie sRSifa Wre ¢ fforey 4re @2 |
2. & e FI @ vt Wre {3y |

O, G IO (FIETNG (SISCP (AT |

8. ST < SRl (ool ¢ i = |

fora sl WIGE veEe o]IR :

— TR (R —

TS
Ao

«~— 73 8 (<l <«—
— O —

o 5.9 : TOW R v IR
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Rt : (F) T35 @ GRT &R : T elfSH1 #AfER (AT ToFae (PN, #¥, 4 @ Waloe) feasw
T, TAMTe Gy @ (AT 92T T 2Q12 2RI Sifewl IGItaF & SAME S (ACF 2R_E Ated
s eaifEe 27 | FIPo 9 B @ G (oI 897 TeAme ool |

(%) I @] : AR A TABRe-ERT [ TeT = (S + TGR + I+ AP N A |
Teoma AfSDT A1 T AW B A T ARG SAFA-GTT AT 76 (A T 77 | O
FICR A ARRIEE 97 2ed [abe 27|

GG ACIOT (TP (AT AW, The two-sector model which consists of only household and firm sectors
represents a private closed economy in which there is no government and no foreign trade. 4C=t& <=1
TR, @ I7 FLANOTS FFAS (AP G WH0 AR 2[R, T IR (AP g PR J0IT
23R RIS =7 | W[E G IR FERIS 200 7 8 CRI WET | NGRS Hge sed (e
Terimeas fifog Tomad (A A | GOIEE ANRT WEAF SGHBIF &= (circular flow) RS =0
=T |

S STABAT : 5rd7 AN AT SFF 2R (AR AT IR (S (Feq A = 44 (1S
JRAF T R g o 76w @ [ 767 1 o2 fa-reki*E swdifors w=ew (S), R[iFcm (1)
(AR TG AL A SGFIFIE AE (RS QTT oA S 20T | 97263 @ [Tt s 1
(S = 1) 2031 ALNSTS THFIFIF LIRS SN W AP |

— AR ORI —>

- e
AT
A A A
«~— 3 8 C[ «—
1 — (O I —

e S AR .| R~z

® [ @ I

fo@ .8

A O (BT A SN Pg SR 7267 IA AN L G A DR | T G =20 QAR
AT 2T O TeAW ST T FC | GOIAe FNEF NI SFF Q12 (RN T 541 T09 |

LA ST TR Sty

Purpose of Economic Model

AT R STt g -

F. ALAST T PITS HEPSTER EANSD B IToATH R TH | TS O SRR F0S A=Y
|

¥, AT NOER vy T A6 Toe, I (oo <ifafgfe azd Fa1 g @it seifaadeor s
0T (A& |

o, sl e A @ 0 e Wi @ ARSI Ir-ResEe w4 |
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9. WCCE I7© TR oy 5o0aa (@, o7, Teoiwe, [feae!...) T 7R 8 bifewd &1
T <= |

8. JLAST ACCER ToT Swlf TCET, NLCANSS (IRENGTE AT P F47, ACO FI&, Y[ A1 TP
S Prale e GREPTRd e J92F FA0o AT | NLAfofmar ared Tex re wdtafed qres
R I |

b, SfAfed TCea SLAfod DRIMRT AR FF @, IO T TOFF *0S SLAM, I @Ik f[Foqe A1
IBCA IR AT A |

7. IS T, AGIER T AR NS A AT ASRGTENNS 21T T {eraer 763 |

S TreA-97 o3y

Characteristics of Economic Model

1o O WLAToS FeeceT feas refb Figpo gy fmmai s | @

. fregfier (Parsimony) : @af6 wdtafos WweT w¥wg TepE fonw Rfbe zx M o
JREATICT T AP FEFeISF A R A0 T |

R, TE ARGENEET (Tractability) : Safos et 3@, Fow a1 92 qAce =1 =7 | oS [0S
SRS ARG BT AR, G RS AT |

©. (TS @B (Conceptual insightfulness) : Wftafes wceeion woRd T@aG wo@ o
SleoRA{Es, TR 8 R O ACACE |

8. JYRATAT (Generalizability) : 930 TP ALATST NTH-UF SRfX© IS ACRATAT 2T
BT ST | TGS 2 FFeT GG Sy @ NCTHATG TSy Il A |

¢. T gomr 9 Ry (Falsifiability) =% : Sidtfos Wens oy, Fefrea qr TRaord zen
Tfow | @ T @I FRT g, S (Y I AT S0 7 |

v, SfoweEEe (RRIRFST (Empirical Consistency) : SAeF MEAD (ARIRE NfowSFTh S
e fofe 37 afsfos | oidie v 3937, ©F, ST Ypel IR0E |

q. et gt (Predictive precision) : SAfss et @ ORET I67 AFM F4C3, ©f G
ferTaR e =69 |

AT -7 ATt

Limitations of Economic Model

@R WSS TCT (1 SR ST 8o fSq ¢ I 7o IRPTHS 3 | ST, WCeA(B G
et Im Mes =13 T 2% [Revar 3 & emgel, @x= e |

AR Bifewr, v a3 e e sifsfae sifdfe i aerem g Sorfie TCAEes e Seee e e
AT |

@Ry WO W@ TP SR FCAL EE W A IR PRI AR o e fca et
TR SPICF] B | FLNSACAT SCAPST AN LR 7 Ny P wzegeyel Jeel IR GR
taf¥er (Linearity) |
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frefa e -
267 ¢ RN e A= AT HER SFHER 2_E [T F |

/Gy  reret

SRAGF T : «FG IR TS Tive A 2Aff3for qfafos qvae T AG T, TS @
SR FACS TRTON (T AP IRFT IR B[ 2, ST WYCANOF TCLe Tl A7 |

By : Sdtafos Tree «e e a8y 2T -
S, AR I RN,

3. =S ARGEREIMT,

©. QRIS w@E R,

8. SRS IS ALRANFI RSN A*TF,

€. el ey, Fefoq uR IR 26w The,
b, SfSTEelT S ¢vfF fofe 3 afesfors,

q. SRR fagerer [RW |
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-9 Business Cycle

@m

Q A5 T FRreda-
o Iy Brerd YIRS A FACO 2AFE |
o Jifiey beF YR ANCHALH/GITS! FH Qe #S FAC© AR |

Bl e

Business Cycle
ey D FNFE e FLAIfO[ M ToIe & FAENS FYIHF P.A. Samuelson: J.R. Hicks: J.A.

Schumpeter @R J.M. Keynes U9 ISR (A8 Yo &M® AR | G208 R.G Hawtrey dR F.A.
Hayek Jfee 5@ AT 51T 2T FCI |

Hayek = Rz sgr «ca fae sov =9, ke 4, [facaiess «fkwed ai @w=Fe e @oeaa T
feey Srard TYM-1o AT FACETS PR W ISR FHF effodT Facs #A0a 7 | «Fgena
(53 MG SF [T JRF A 8 I bifemE ~Iiew; (FReR o Rew sfgfoerom SR
e o, e ¢ Seoime ARE e 7% [PGR Toq @99 (innovation) W THITER NS (&
Jiferery Srera 6T R RO [T SR GIR FREPIN O NCSCe TR Aififed 40 qeemie, qiforery
BT SRF-sfeta A1 fdizel e 1 | 58 o] s Afafew ook ewrg Mates g THEANT @ fagsi
(ed e Jfereny Soara ey f{eee 6 |

3ifdey b A1 vapetel wdtafod faeem e Afera 4 =1  ff Seme, wiw, PRy @R
R@a M s v@n M ¥ fagafes R s |« aifiey v& wifes sl sidtafes
feRp=TIcoia TR W06, ARTSa @ @G %[9S (This sequence of changes is recurrent) 758 Ferfe
=1 (but not periodic) |

GG (AT TATVR S I AN SRR 212 40 ST T 1 | TR SR AL RIS O 8ot 6td
I FIANE ©f N5 T | G323 NSO (AT (77 | ey Sierd T 8 [NaiwE S04y T 8 TeAWCT
S A1 G-I B AT AT GF3hl 4T G2 FCT =(J 1 |

SERSTS R TLF GRIEN 2 AT, (O 8 RIS ©4F AT, T AIOICS A AR 0T | FA
S A RPN 70 AT, $34F [ e o w6 | R[fvwmem & 3 cor et wfew T,
T A FACS GF (A |
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&iifora ey v -
Y
[ ?ﬁ{ﬁw% (Peak)
___________ B
B e, Vé— ST o1

f Progression (—‘7131 et
D 5 \\
¥ ——-C
Cr——° E PA\M_ 9qwfs (Trough)
A
A
o) t (3T3)

@ >.¢ : ifeT ST TUH-TeT

foa +AfffS : ora AA wage Rfvmt @2 21 R ARkesas et [ve 2@ e, ©i AA @RIfG g1
TENS |
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